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CHAPTER 1 


PERFORMANCE OF THE ECONOMY : 1991-92 

The performance of Karnataka's economy during 1991-92 is 
favourable compared to last year. The growth registered in the State 
economy is anticipated to be 6.4 per cent in 1991-92 as against a 
marginal decline witnessed during 1990-91. The high = growth 
anticipated during the current year is due to improved monsoon 
situation resulting in significant addition to agricultural production and 
also on account of negative growth registered in the last year. 
Further, various programmes implemented by the Government for 
encouraging industrial activities have shown encouraging results. In 
the field of Social Services, the basic amenities like Education, 
Housing and Water supply etc which are meant for the improvement of 
living conditions of the common man particularly the poor, have 


received greater attention during the year. The Plan outlay of 
Karnataka has been increased substantially during the last two years 
i.e. 1990-91 and 1991-92. However, the steep price rise and 


increasing incidence of unemployment have continued to be a matter of 
serious concern which need special attention. Though the performance 
of agriculture appears to be encouraging during the current year the 
growth of output has not been commensurate with high rate of input 
used. While the State has great industrial potential and conducive 
industrial climate, the growth prospects for industries would not 
improve unless the yawning gap between the energy requirement and 
energy supply is substantially reduced. Therefore, bold steps to 
reduce the energy gap have now become imperative by augmenting 
power generation through larger investment both in the private and 
public sectors. 


State Income 


As per the revised estimates, the average annual growth in the 
State's economy was 5.25 per cent during the Seventh Plan compared to 
5.6 per cent for the country as a whole. The trends in the growth of 
economy reveal significant fluctuations over years largely on account of 
heavy dependence of Karnataka economy on monsoons. Low irrigation 
facilities and excessively high dependence on hydel source of power 
have made the econemy highly vulnerable to monsoons. 


The State economy has_ registered 6.4 per cent growth during 
1991-92. State income at constant prices (1980-81) is anticipated to go 
up from Rs.9566 crores in 1990-91 to Rs.10176 crores in 1991-92. The 
impressive growth is partly explained by decline in the State income 
in 1990-91 and consequent reduction in the base year income. Owing to 
unfavourable weather conditions, there was a marginal negative growth 
in the State income during 1990-91. In the current year, however, the 
State has received very favourable monsoons and the _ foodgrains 
production is anticiparted to be increased by 22.5 per cent over the 


in terms of power 
last year. The performance of power pre wee conanied te 
generation is relatively better during | the on the year 1990-91 was 
last year. The decline in the State income in to about 10 par cant 
due to erratic and ill distributed rainfall parerie teipon fae Monee al 
decline in agricultural producrtion. Added to ees laraaly ia: Mae 
in the public investment in three EUS adi Ear acheaviaaee 
outlays meant for irrigation and power develop rage tc: aieclcaee aia 


stable and steady growth in the economy One: ation, faciiieiee meme 
state's dependence on monsoons by developing irrig Lai: meaGeen 
their utilisation. The state is taking suitable reme 


this direction. 


Prices 


The rate of inflation which had crossed the double digit in the 
previous year has continued to show up-trend during the current year 
also. Much more worrying is the fact that the price increase has 
been more severe in the case of wage goods causing great hardships to 
the vulnerable sections of the society. The All India Wholesale Price 
Index (1981-82=100) which stood at 190.8 in March 1991 has reached 
211.1 by December 1991 thereby registering an increase of 10.69 per 
cent compared to 9.7 per cent in the corresponding period last year. 


_The price trends during the first nine months of the current year 
show that the prices of food articles rose by 18 per cent compared to 
15 per cent in the previous year's corresponding period; the oilseeds 
prices went up by 20 per cent compared to 24 per cent last year and 
the prices of "fuel, power, light and lubricants" rose by only 5.7 per 
cent compared to 15.9 per. cent last year. The prices of manufactured 
goods as a group have registered an increase of 9 per cent compared 
to 9.7 per cent last year. In this group the rise in the case of edible 
oils and chemical products have been 14.1 per cent and 14.6 per cent 
respectively. Inspite of best and sincere efforts of Government of 
India to control inflationary trends in Indian economy, the price 
Situation in the current year has not eased despite the country having 
good agricultural production for 4 years in succession. In the month 
of November and December when the fall in Prices is generally 
expected, the prices rose by 1.05 per cent. 


The prices in Karnataka have also followed the same trend as 
the prices in the country. As per the Wholesale Price Index for 
_ Agricultural Commodities in Karnataka, the rise in prices of 

agricultural commodities in general and cereals, 
particular has been quite steep. The rise 


The prices of pulses and oilseeds have increa 


The consumer prices continued to rise at a faster rate than the 
wholesale prices in the country. The Consumer Price Index for 
Industrial Workers (CPI) recorded an increase of 12.94 per cent in 
first nine months in 1991-92 compared to 11.86 per -cent for 


corresponding period in 1990-91. In Karnataka, the inflation as 
measured in terms of CPI registered 16.87 per’ cent for first nine 
months compared to all India inflation of 12.94 per cent. It may be 


noted that Karnataka had lower average inflation rate from 1982-83 to 
1990-91 than all India level. Even in the previous year the inflation 
for Karnataka was lower than all India level. This year's trend, if 
seen in this context is, really disturbing and will have to be 
checked. 


The main factors leading to such high and sustained double digit 
inflation in the country seems to be the fiscal imbalances and huge 
deficit-financing by the Centre, pursued over the years, thus leading 


to a high growth of liquidity in the economy. The devaluation of 
rupee that was resorted to correct the imbalances in the Balance. of 
Payment, had its own contribution to _ inflation. Besides this, a 


sustained rise in prices of primary articles, the hike in administered 
prices of coal, petroleum products and rise in railway freight charges, 
increase in excise duties, slashing of fertiliser subsidies and rise in 
procurement prices of agricultlural commodities have also added to this 
trend. 


An organised network of 17364 fair price shops in the State are 
engaged in distributing essential commodities to the people. Families 
having income less than Rs.3500 per annuam are provided with the 
essential commodities at subsidised rates. 31.14 lakhs beneficiaries 
are covered under this category. A target of 1.5 lakh metric tonnes 
of rice has been set for procurement during the current year as 
against the last year's procurement of 1.15 lakh tonnes and by 
December 1991, about 65,000 tonnes of procurement has been done. The 
offtake of rice upto December 1991 has been 4.35 lakh tonnes which is 
marginally lower than the offtake last year. The offtake of wheat is 
up by 55 per cent during April-December 1991 compared to the offtake 
in the same period last year. 


Budgetary Trends 


The State Budget for 1991-92 envisaged the receipts to go up by 
11.8 per cent over the level of 1990-91 and the expenditure by 12.3 
per cent leaving a deficit of about Rs.63 crores. Rs.10.16 crores are 
envisaged to be mobilised through various Additional Resource 
Mobilisation (ARM) measures, which thus leaves Rs.53 crores as the 
net deficit. Even this deficit is anticipated to be brought down 
appreciably through measures such as_ better recoveries, greater 
efficiency in collection and buoyancy in taxes. 


i to go up by 
While the State's own tax revenue was ee ee aoe 
16.9 per cent as against 11.5 per cent last year, 


t against 3.5 per 
Central taxes was projected to go up by 9.3 Spee opis Aa growing at 
cent. This clearly shows that State's own tax 


i ipts 
i s. The capital receip 
faster rate than State's share in Central taxe Bearer 


m t 
were estimated to decrease by 9.9 per cent gases a ecovepiaaten 
mainly on account of estimated 66 per cent decre 
loans and advances by Government of Karnataka. 


sy by 10 
The budget envisaged the development expenditure to go up DY 


per cent over the previous year taking the per ieee mage 
expenditure to Rs.899 from Rs.829 in 1990-91 (R ae ce eg 
expenditure budgetted in 1991-92 is Rs.5921 crores of whic : steie 
crores constitute the Plan outlay including Rs.378.8 crores seh 
Central Sector/Centrally Sponsored Schemes. The State a 
expenditures during 1991-92 have aimed at Rs.1558 crores. Thus ee 
32.7 per cent of resources would be spent on plan schemes. ae 
development outlay which includes the investment under State an 
CS/CSS, Western Ghats Development and Irrigation Projects in Cauvery 
Basin has registered a spectacular growth of 27.65 per cent per annum 
during 1990-92 as against 16 per cent of growth in aggregate 
expenditure. It may be noted that during the entire Seventh Plan 
period development outlay grew at a rate of 7.6 per cent per annum as 
against 11.2 per cent in aggregate expenditure. 


Plan Investment 


The Annual plan 1991-92 was formulated after the Draft Eighth 
Plan 1990-95 which had been finalised by the State Government. But 
due to change in priorities of Government of India and Planning 
Commission, a new draft Eighth Five Year Plan 1992-97 has since been 
prepared and also been submitted to Planning Commission. However, 
Planning Commission is yet to approve the Eighth Plan. 


The share of Karnataka plan outlay in all State plan was 5.5 per 
cent in the Fifth Plan which came down to 4.4 per cent in the Seventh 
Plan. The share has increased to 5.0 per cent in 1990-91 and further 
to 5.8 per cent. in 1991-92. The budgetted outlay for the State's Annual 
Plan for 1991-92 is Rs.1558 crores, compared to that of Rs.1145 crores 
for 1990-91. The State plan expenditure of Rs.1457 crores during 
1990-91 exceeded the plan Provision of Rs.1145 crores by 27 per cent 
There are 22 Externally-Aided Projects under implementation in the 
State with the aid from various external agencies including World Bank 
During the current year, the expenditure anticipated on these projects 
is of the order of Rs.419 crores compared to the cumulative 


expenditure of Rs.564 crores on these rojects i : . ° 
upto 1990-91. ae Since their inception 


: As in earlier years, district plans prepared by Zilla Parishads 
in consultation with Mandal Panchayats and Gramsabhas were integrated 
with State Plan 1991-92. The Zilla Parishads' total plan outlay for 
this year is Rs.675 crores out of which Rs.358 crores is under State 
Plan and Rs.317 crores is under the Central Plan. The priorities 
emerged from the plans prepared by various Zilla Parishats reflect the 
local needs and aspirations with specific tilt given towards education, 
health and roads. However, the priorities differ from district to 


district depending upon the need _  to_- strengthen = infrastructural 
facilities. 


Institutional Finance 


Institutional finance supplements the limited Government. resources 
for the development activities. The State Government strives. to 
mobilise maximum institutional finance for development and this enables 
the State to concentrate on the development of basic infrastructure. 


Karnataka has a well developed banking system compared to other 
States. All the 20 Nationalised Banks and State Bank of India and its 
7 associate banks function in the State apart from 16 private sector 
banks and 13 Regional Rural Banks (RRBs). There are 4279 branches 
of various barks and RRBs, out of which 2376 (56%) are in rural 
areas. The percentage of rural branches was only 44 in 1985. With 
the introduction of "Service Area Approach", each and every village 
has been alloted to a particular bank with the result that it has been 
possible for the banks to take up detailed survey and to formulate 
credit plan for the village. The deposits with Commercial and 
Regional Rural Banks which stood at Rs.9665 crores at the end of 
March, 1991 are expected to grow to Rs.10,785 crores by end of March 
1992. The advances are anticipated to be around Rs.10379 crores thus 
bringing the credit-deposit ratio to 96.3 per cent from 83 per cent 
last year. The growth in deposits has been impressive at 11.5 per 
cent. The priority sector advances by end of March 1992 is 
anticipated to be 50 per cent of total credit as against 44 per cent 
last year and as against Reserve Bank sof India norm of 18 pert cent. 
IRDP continues to be the most important institutional credit-linked 
poverty-alleviation programme. 7.41 lakh beneficiaries are anticipated 
to be covered by end of March 1992 since inception of the programme. 
The RRBs continue to play important role in the rural economy. 
Disbursals of loans by RRBs: during the current year is expected to be 
Rs.519 crores as against Rs.335 crores last year. 


Employ ment 


The total number of registrants on the live register was 14.15 
lakh in November 1991 which is 6.5 per cent higher. than that: of 
March 1991. It forms 3.9 per cent of total registrants in the country. 
The total placements have been on an average 1463. per month which is 


ber 1990. AS 
e of workers 


i March-Novem 
very high compared to 500 per month during 
66 per cent 


ta 
per the preliminary results of census 1991, is Br aan 
dependent on agriculture has decreased to 58 pe Feat] population 
in 1961. Further the total workers as a percen nate The female 
has increased from 40.24 in 1984 to 41.83 in = aa enc eae 
workers as a percentage of female population has incre 


10.29.27. 
in the organised sector from March 


; 4.47 
1991 to Sept.1991 has been a very meagre. It lia fens of 
lakhs to 14.56 lakhs. At the end of March, 1991 eae eee 
employment in Karnataka to that of all India was 5.4 per ; ‘cio ‘ach 
the State plan programmes, against the annual target o Kar S008 tor 
mandays, 455 lakh mandays were generated by end of Novembe 45 Ewe 
35.5 per cent of the target which means that 1.67 lakh perso ea 
been employed (273 mandays = 1 person year) as against the antes: 
year's target of 4.7 lakhs. Most of this employment is under Jawahar 
Rojgar Yojana and Major and Medium Irrigation projects. 


The growth of employment 


Agriculture 


The onset of Southwest monsoon in the State was timely and 
rainfall was widespread and normal. However, there were long dry 
spells later in some districts of northern Karnatatka due to which. 
Kharif crops were affected. 


There were depressions in Bay of Bengal during the last week of 
October and middle of November which resulted in heavy rains in 
Southern Karnataka causing some damage to harvested crops. During 
the Rabi season, moderate rainfall conditions in the beginning of the 
season helped in early sowing but = afterwards dry weather’ and 
inadequate rainfall, specially in Northern Karnataka resulted in 
moisture stress and hence production of Rabi crops was slightly 
affected. The prospects for summer crop appear to be near normal as 
most of the irrigation reservoirs have sufficient Stored water. On the 
whole, it is expected that this year's agricultural Production would be 
much better compared to last year. The foodgrains production during 
the current year is expected to be around 78 lakh tonnes as against 
about 64 lakh tonnes during 1990-91. 


The production of pulses and oilseeds during the current year is 
also expected to show better performance compared to last year though 
less than the target set. The total consumption of fertilisers has 
increased from 8.32 lakh tonnes in 1990-91 to 9 lakh tonnes in 1991-92 
thereby registerinc a growth of 8.2 per cent. It seems that the oils d 
production has broken the previous plateau of 14 lakh tonnes per = 
and is expected to be 17.4 lakh tonnes. It is to be nated ie 
although foodgrain production has increased by 22.5 per cent thi = 
compared to last year (which was a very bad year), the production af 


foodgrain seems to have stagnated in recent years. inspite of almost 
doubling of fertiliser consumption in the last decade and the increase 
in irrigation potential, the yield rates and production do not seem to 
have improved commensurately thus indicating a deterioration in crop 
yields specially under dryland farming. 


Theretore, the trends in the growth of agricultural sector which 
is the backbone of the economy is not very encouraging and serious 
thoughts need to be given to find the root cause of these trends and 
to formulate policy measures to regain the tempo of ayricultural growth 
which the economy had achieved in 1970's. 


In case of other activities allied to agriculture viz. horticulture, 
forestry and fisheries, no significant growth is anticipated during the 
current year. In fact there seems to be some decline in _ fish 
production. 


Indusiry 


The State Government announced Revised Industrial Policy to 
maintain the tempo of growth in industrial sector. As per the new 
policy, the package of incentives and concessions for _ industrial 
development were to be restructured suitably to ensure that ‘the 
entrepreneurs of the State are rot placed in disadvantageous position. 
Further backward areas of the State would also be reclassified suitably 
to remove anomalies, if any. In pursuance of the above policy, State 
Government has already introduced a package of incentives. To tackle 
the problem of unemployment and rising dissatisfaction among rural 
people including, youths, State Government has launched a scheme called 
"VISHWA". This Scheme will ensure continuous and _ productive 
employment, strong marketing support, institutional support for training 
and other activities to the rural artisans. It would also ensure better 


utilisation of the resources. It is proposed to establish 3500 
production centres and to provide additional employment to 1.75 lakh 
persons. The total scheme cost: is Rs.625 crores. Out of which 


Rs.292 crores would come from institutional finance. 


fhe growth in industrial production in the State during Seventh 
Plan has been placed at 6.6 per cent compared to 3.6 percent during 
Sixth Plan period. But still, the 6.6 per cent growth during Seventh 
Plan does not compare favourably with 7.5 per cent for all India 
during the same period. While the growth in the organised sector has 
been quite impressive in recent years, the growth in unorganised 
sector, which accounts for 50 per cent of the industrial output of 
Karnataka, seems to have slackened. 


Industrial production during the first eight months of the current 
year has registered a marked increase in respect of Iron and Steel, 
Fertilisers, Sugar and Soaps whereas a significant decline is noticed in 
case of cigarettes, vanaspathi, silk fabrics amd sandalwood oils. 


i iall 
sector which contributes substantially 


i s done well in 
to the industrial production and employment sl eee 6 review 5264 
recent years. In first eight months of the he of Rs.94 crores and 
units have been registered with an investmen Ginko Gece: He ee 
would give employment to about 31000 people. 


i i l u its 


providing employment to about 8.3 lakh people with fo in the case of 
over Rs.1100 crores. There has been a het ged tite? Regions 
registration of new industrial units. As against units have been 
during the first eight months of 1990, only gE TEN Bich? Ehomee i 
registered in the corresponding period this Years Ww °° eayesteaene 
decline of about 50 per cent. However , an Gee pa ses months 
companies 746 companies got registered in ine pate ae ear. The 
compared to 578 during the corresponding period of ee Pp a 1091 
DGTD registrations and the SIA_ registrations during Geka ean trial 
have been 8 and 45 respectively, the letters of intent and industr 


licences issued were 26 and 11 respectively. 


The Smallscale Industrial 


Karnataka State Financial Corporation (KSFC) and the Karnataka 
State Industrial Investment and Development Corporation (KSIIDC) have 
been playing a very vital role in providing financial assistance to the 
various industries. During the first eight months of the current year, 
KSFC has sanctioned Rs.199.4 crores in 19937 cases. Total disbursement 
during the same period has been Rs.144.2 crores. The sanctioned 
amount for first eight. months has gone up by 39.4 per cent whereas 
disbursement has gone up by 48.3 per cent. KSIIDC which provides 
financial assistance mainly for promoting modernisation and 
rehabilitation of industries has sanctioned term loans to 48. units 
involving Rs.35.04 crores in the first eight months of the current year 
which means an increase of 29 per cent over last year for the 
corresponding period. 3 


Karnataka continued to occupy a premier position in country's 
electronic industry. The industry, which saw investment of about 
Rs.710 crores in Seventh Plan period with employment potential of one 
lakh persons directly and two lakh persons indirectly continued to 
grow at a high pace. The electornic city at Bangalore has been’ doing 
very well and is getting full Support of Government of Karnataka by 
way of infrastructural needs. The Government of Karnataka has also 
comeup with a proposal to open Electronic cities at Dharwad and 
Mysore thus giving more encouragement to this industry. 


In case of Sericulture which occupies a very important place in 


rural economy and which provides large scale employment to rural 
people -and also contributes to foreign ex change reserves » is slowly 
spreading to non-traditional areas of Northern Karnataka The 


Production of cocoons has increased by 13 per cent 
months of the current year over the cor 
Similarly employment generation has sho 


in the first eight 
responding period of last year. 
wn an increase of 6.61 percent. 


The industrial relations in the current year have been 
satisfactory as reflected in number of strikes and lockouts. In the 
first eight months of the year under review there were six strikes 
involving 748 persons as against 15 strikes involving 6202 persons in 
the corresponding period of last year. The number of lockouts have 
however increased from 1 to 5 and the number of workers involved by 


116 per cent in the first eight months compared to last year. There 
was no layoff in this period. 


Economic infrastructure 


The performance of key economic’. infrastructure sectors. of 
Irrigation and Power have been far from. satisfactory, despite the 
highest priority accorded to them, thus resulting in cascading effect on 
the performance of agriculture and _ industry in particular and 


Karnataka's economy in general. Even now, only about a quarter of 
the net sown area in the State has irrigation facilities which is the 
lowest among the Southern States. The major share of outlay on 


Irrigation has gone for construction of storage dams and initial reaches 
of canals and hence the creation of additional irrigation potential has 
not been commensurate with the investment. On power front also, there 
is continued cause of worry due to persisting shortages in supply over 
demand. The cost per unit of creation of extra installed capacity is 
also very high. During Seventh Plan for Rs.550 crores spent only 549 
MWS were added to installed capacity. 


For the year under review, cumulative irrigation potential by 
way of Major, Medium and Minor Irrigation is anticipated to go upto 
31.48 lakh hectares from 30.48 lakhs thus adding a potential of one 
lakh hectares. The anticipated expenditure during 1991-92 is Rs.320 
crores as against Rs.257 crores in previous year. In case of minor 
irrigation, which accounts for 56 percent of irrigation potential and 
which has an advantage of providing immediate benefits from _ the 
potential created, Rs.35 crores were provided during the current year 
which forms 14 per cent of total irrigation outlay. It is anticipated 
that 10000 hectares potential will be created. To prevent the 
resources from being thinly spreaded to _ large number of minor 
irrigation projects, the Government is considering a proposal under 
which atleast 50 per cent of minor irrigation annual outlay would go to 
only those schemes which can be finished during the year. The need 
of the hour is that creation of irrigation potential should be very fast 
and the irrigation potential which has been created at such huge cost 
should be effectively utilised. 


‘During April-November 1991-92, power generation has registered 
9.5 per cent’ increase compared to 6.9 per cent during the 
corresponding period last year. During the current year a meagre 75 
MW of additional installed capacity of power will be added to the 
grid. Thus the total installed capacity will be 3060 MW. The power 
generation is anticipated to be around 12000 MUs which is 3.1 per cent 
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it.3 Power cuts have been 
from Raichur Thermal Power Station Unit.o. bent ions 


2 1991 e 
removed on all categories of consumers from a rape February 1992 on 
tension installation of 5001 KVA and above pee above. The State 
high tension installation of 1001 K'A a 


; isi - Government of 
Government, in consonance with the policy iene ‘acme 
India, has decided to encourage investment y Pp 3s ure anticlonueauaa 
generation. The transmission and distribution losse ini ee ee 
decrease from 19.6 per cent last year to 19.3 per ee ‘ pease eae 
decrease these transmission and distribution losses , KEB is bed Ciel 
improvement works for drawal of link/express lines , pers th pk 
Capacity of distribution transformers centres, extending Seco Ze + 
in rural areas etc. The tempo of energisation of pumpsets i 
maintained. This year 60000 pumpsets are anticipated to be AR HEC 
Also 400 hamlets, 600 Bastis and 50 Tribal colonies are expected to be 
electrified. Forest clearance and environmental clearance have already 
been obtained for Kaiga Project and it is progressing Satisfactorily. 
All necessary infrastructural support is being provided by _ the 
Government of Karnataka. 


lower. compared to the target 


As has been discussed earlier, due to constraint of financial 
resources and due to heavy deficit in power production, the State 
Government is encouraging private investment in power sector. Four 
mini-hydel projects’ alongwith three proposed thermal projects at 
Hospet, Mysore and Raichur and 4 diesel based projects at Kolar, 
Bidar, Indi and Jamkhandi were offered to the private sector and the 
response has been encouraging. 


The programme of non-conventional sources of energy is slowly 
gaining ground. During the current financial year 1.1 lakh improved 
wood burning stoves (smokeless chullahs) are anticipated to be 
distributed. These chullhas have much more efficiency than the 
efficiency of traditional wood smoke chullhas. 4000 Bio-gas plants are 
anticipated to be installed during the current year. 


Social Infrastructure 
a estructure 


_ Government of Karnataka has been giving due. attention to 
Provision of basic social and community services, In the current year 
about 35 per cent of the total State budget is allocated to eecinhc: d 
community services. Education gets 17 per cent a ma 
of total State budget. Within edu 


: cation primary education : 
receive highest Priority. Emphasis has been laid ‘u chit “4 
enrolment and retention, With this aim, a novel achune peice 


"AKSHAYA' has been introduced Thi 
} ° S scheme i i 00 
children from Class I to Class Iv. All children ii Clase en ey ai 
in 
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Government schools, whose parental income is less thar Rs.6400/- per 
annuam and who have minimum attendance of 80 per cent during the 
month will be paid Re.1 per teaching day. The scheme and the ‘other 
continuing scheme like Operation Blackboard etc would help us to not 
only create infrastructure which is badly needed for education but also 
reduce the dropout rate to 35 per cent by 1996-97 and to achieve 75 
per cent enrolment in the age group of 11 to .13 -years .and - 100: per 
cent in the age group of 6 to 10 years. The total enrolment in 
primary schools is expected to increase from 69.5 lakhs during the 
last year to 72.32 lakhs this year. 


Total literacy campaign was launched in 1989-90, with a view to 
take up the message of total liberacy to the doorsteps of common 
people. During last year the campaign ended in Dakshina Kannada, 
Bijapur districts and a scheme called continuing education project has 
been taken up in these two districts with the help of Government of 
India. The total literacy campaign is being carried out in Raichur, 
Mandya, Tumkur, Bidar and Shimoga districts during this year. Out of 
total enrolment of 2.32 lakh illiterate persons, 1.94 lakh persons were 
made literate in the campaign. 


The health facilities in Karnataka are better than most of the 
other states. The quality of life in terms of birth rate (27.9 for 
Karnataka, 30.5 for India), Death rate (8.7 for Karnataka, 10.2 for 
India) and life expectation (62.15 years for Karnataka and 58.1 for 
India) is better than the Indian average. 


A massive programme of distribution of 2 lakh house sites and 
50,000 houses to the rural and urban poor during 1991-92 has been 
drawn up by the State Government. In distribution of house sites, 3.9% 
lakh sites have already been distributed by December end. This 
scheme called "ASHRAYA" would be operated in both urban and rural 
areas of the State. Ashraya Scheme will pick up further momentum 
from 1992-93 and will provide thouses to over 2.5 lakhs families 
belonging to weaker sections of Society. To supply safe drinking water 
to rural population three schemes are in operation in the State namely 
Piped water supply scheme, mini water supply scheme and borewell 
fitted with pumps. Under these three schemes the achievement since 
inception is 4875, 3847 and 116257 works respectively. To encourage 
rural people to use better sanitation facilities, a scheme called 
Nirmala Grama Yojana (NGY) has been launched in four districts. It 
aims at providing one lakh individual low-cost sanitary latrines to the 
rural families. The progress under this scheme has however been slow 
due to lack of enthusiasm among people and perhaps also due to other 
reasons like lack of proper locations, water facilities etc. 
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CHAPTER - 2 
A. AGRICULTURE 


1. CROP HUSBANDRY: 


Seasonal conditions and Crop Prospects during 1991. 


a) Khariff :. 


The South West Monsoon started well in time during the first week of 
June with heavy/wide-spread rains in the State up to middle of August. 
But, later on the intensity of rainfall reduced up to middle of 
September. However, there was some improvement in the rainfall situation 
at the end of September in all parts except, Northern districts like 
Raichur, Bidar, Gulbarga and Bellary where Khariff crops were affected 
due to long dry spell. During the last week of June and the first week 
of July, parts of Gulbarga and Raichur experienced heavy rains, while 
during last week of July, southern and Malnad districts experienced heavy 
rains affecting Khariff crops by water stagnation, sand/silt deposition, 
etc. 


_ During the last three days of October, a depression in Bay of Bengal 
resulted in heavy to very heavy rains in Southern districts of Bangalore 
(U & R), Kolar, Tumkur and Mysore, which affected Khariff crops which 
were ready for harvest. 


Again, a second spell of depression within a short span of 15 days 
occurred on 16th to 18th November, due to which heavy rains were 
experienced in southern parts causing additional damage to the harvested 
crops. 


b) Rabi: 


The Rabi season started with moderate rains in southern and northern 
parts particularly during second fortnight of September which helped land 
preparation and early Rabi sowing. But, the rainfall during October was 
not effective in almost all northern districts of the State, which 
hindered the progress of Rabi crops in general. Depression rains were 
confined only to southern parts both during October and November. The 
prevalence of dry weather and inadequate rainfall conditions in Northern 
parts during North-East monsoon period affected the Rabi crops at various 
stages of growth by moisture stress and as such, the production prospects 
of both Khariff and Rabi appears to be slightly affected on account of 
erratic behaviour of south-west and north-east monsoon, particularly in 
northern parts. 


c) Summer: 


It is anticipated that the production prospects during Summer would be 
normal on account of the fact that major irrigation projects and other 
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2. CROP PRODUCTION: 


icultural 
The target and achievement of production of ROPES RES Seen g je 
crops in the State from 1989-90 to 1991-92 are furnished in 


TABLE - 2.1 


PRODUCTION OF IMPORTANT AGRICULTURAL CROPS IN KARNATAKA 
Lakh Tonnes 


pre Peres oO ne ane ee meteor Sanaa tee 

a Crops Target a Target neers 1 Target (Ant ie- 

eee eet STORAI ) oo: 5 ee 
1. Cereals 75.00 65.12 73.00 57.40 77.48 70.41 
2. Pulses 7.50 5.46 7.00 6.35 7 257 7.63 
3. Total food- 
grains(1+2) 82.50 70.58 80.00 63.75 85.05 78.04 
4. Oilseeds 16. 43919 8G ips20te BL DE 19529! qgee 
Gy Supaccane. 152° 46 210.88 178.69 224.05 200.00 185.14 
6. Cotton* 8.00 8.87 8.60 6.40 9.00 6.51 
7. Tobnecs 0.51 0.35 0.56 0.30 0.56 0.36 


* Lakh bales of 170 Kgs. each in lint form. 


Source:- Directorate of Agriculture and Directorate of Economics and 
Statistics. 


3. AGRICULTURAL INPUTS: 


a) Seeds: 


The seed production and distribution programmes are bein 
taking into consideration the area and 

different Crops. For, the seed distributi 
/Period, both certified and truthfully labe 


§ drawn up by 
replacement norms fixed for 


or the years 1990-9] and 


99-92. These revisions have been attempted, taking into consideration 
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the Government of India norms, the replacement norms achieved during Vil 
Plan period, besides the market share of various institutional and 
private agencies in the State. 


The two Agricultural Universities in the State are primarily 
responsible for the production and supply of breeder seeds; their efforts 
are being supplemented with ICAR Institutions wherever necessary. 


The State Department of Agriculture, Karnataka State Seeds 
Corporation, Karnataka Co-operative Oilseeds Growers' Federation and 
National Seeds Corporation are engaged in producing foundation seeds of 
agricultural crops in the State, besides private institutions. In so far 
as certified seed production and distribution is considered, the KSSC, 
KCF and NSC are playing a dominant role, in addition to the private 
sector. | 


The production and distribution of quality seeds in the State from 
1988-89 to 1990-91 and the target for the year 1991-92 are presented in 
Table 2.2. | 


During 1991-92, the programme is to produce 4.70 lakh quintals of 
seeds and to distribute 3.98 lakh quintais of certified/qualified seeds. 


b) Consumption of Fertilisers: 


There has been a rapid increase in the consumption of fertilisers in 
the State. During the year 1991-92, the consumtion is expected to reach 
about 9 lakh tonnes as against 8.32 lakh tonnes during 1990-91. 
Fertiliser is distributed through a network of K.A.1.C., Co-operative and 
Private Dealers. At present, there are 11182 sale points consisting of. 
3206 under Co-operatives, 430 under Agro Centres and 7546 under Private 
net-work. There is emphasis to expand the dealers' net-work in interior 
villages to see that the fertilisers are available to farmers within a 
cartable distance. 


Consumption of fertilisers in terms of nutrients is given in Table-2.3 
and trends over two decades are furnished in Appendix 2.5. 
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TABLE - 2.3 


CONSUMPTION OF FERTILISERS 1989-90 to 1991-92 


Lakh Tonnes 


Year N P Torel 
ease: ae ela K (N+P+K ) 
1989 - 90 3.92 2.49 £38 7.19 
1990 - 91 4.12 2.56 1.65 8.33 
$991 = 92° ; 
Target: 4.80 2.80 1.40 9.00 
Anticipated 
Achievement 4.47 > een 1.71 9.09 


Source : Directorate of Agriculture.. 
-¢) Plant Protection: 


Progress achieved under plant protection is furnished in Table 2.4. 


TAB L.E.— 2.4 


Ss 


PLANT PROTECTION 


Area Covered Technical Grade Materials 
Year eae feet ee 
Target Achievement Target Achievement 
1989-90 61.50 65599 4300 4379 
1990-91 62.00 59.38 4300 4170 
1991-92 62.50 52.30 3 4350 4350 
(Anticipated) 


Source : Director of Agriculture. 


4. DEVELOPMENT POLICIES AND PROGRAMMES 


a) High Yielding Varieties Programme: 


The High Yielding Varieties of cereals were introduced during 1965-66 
with a view to achieve self-sufficiency in foodgrains. During the 
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e 
was covered under the programme, 


year 1990-91, an area of 31,57 lakh ha. aa neyered under HYV 


as against the target of 34.12 lakh hegre soe 
during the last three years is furnished in 


T A BOLE - 2-2 


* 
AREA UNDER HIGH YIELDING VARIETIES 
Lakh Hectares 
Y ee ee ee ied. eee ‘ Achievement 
eee i cs. Target ft. i 
1991-92 34.70 34.295 


Source : Directorate of Agriculture. 
b) Pulses and Oilseeds: 


Area and production of pulses and oilseeds during the years 1989-90 
to 1991-92 are furnished in Tables 2.6 and 2.7 respectively. 


TABLE -—- 2.6 


AREA AND PRODUCTION OF PULSES 


‘ Area (Lakh Hectares Production (Lakh Tonnes) 
ear ees LE 1), ee | a eae ee 
Target Achievement Target Achievement 
1989-90 tO. SZ 16.47 7250 5:46 
1990-91 17.00 16.57(P) 7.00 6.35(P) 
1991-92 17.04 18.39(A) EY, 16305 


P = Provisional A = Anticipated 


Source : Directorate of Agriculture and Directorate of Economics and 
Statistics. 
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LvVAo Rp Lk = 2.7 


AREA AND PRODUCTION OF OILSEEDS 


Vacs Area__(Lakh Hectares) Production (Lakh Tonnes) 
Target Achievement Target Achievement 
1989-90 20.66 22.65 16.43 13.86 
1990-91 PI eet 25. 83CP) 17.20 13.96(P) 
E991-—92 23.97 29.08(A) 19.29 LIS SLR) 
P = Provisional. A = Anticipated 


Source : Directorate of Agriculture and Directorate of Economics and 
Statistics. 


c) Dryland Development Programme: 


In Karnataka, about 68 lakh hectares of cultivated area needs soil . 
conservation measures and up to end of 1990-91, an area of about 36.248 
lakh hectares has been treated. 

The main objectives of the Scheme are: 


i) Minimisation of risk in Rainfed Farming; 


ii) Inducing investments in the use of inputs such as improved seeds, 
fertilisers, pesticides; 


iii) Groundwater recharge & exploitation of groundwater; 
_iv) Control of Soil Erosion. 
The other important objective of the Scheme is to have diversified 
agricultural economy by supporting allied activities like Farm Forestry, 


Forage Production and Horticulture. 


In order to achieve the above said objectives, the Department of 
Agriculture is implementing various schemes. 


Achievement under Dryland Development and area covered under Soil 
Conservation are furnished in Tables 2.8 and 2.9 respectively. 
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TABLE - 2.8 


DRYLAND DEVELOPMENT 


Lakh Hectares 


oy rhe Comered. 20 : 
Y Within the Outside the Total 
ear 

Watershed Watershed 
1988-89 0.72 1.00 2272 
1989-90 1.10 0.90 2.00 
1990-91 0.69 0.33 “eo? 
1991-92 N.A N.A N.A. 


Source : Directorate of Agriculture. 


TABLE - 2.9 


AREA COVERED UNDER SOIL CONSERVATION 
Lakh Hectares 


Year es During the year Cumulative 
1988-89 | 0.82 34.59 
1989-90 0.79 3538 
1990-91 0.61 35.99 
1991-92 0.26 36.25 
(Antteipated) 


Source : Directorate of Agriculture. 


d) Comprehensive Crop Insurance Scheme: 


The main objective of the Scheme is to i 
; provide financial su 
farmers in the event of crop failure as a result of drought fia eee 
b] ee 


and to restore credit eligibili 
mE. 3 g ty of farmers for the next cropping 


The Scheme is in operation in all the 174 
taluks 
except in Yelandur taluk of Mysore district Since 1985, : ane 
the State Government is participating as Co-insurer with the aceon 
en 
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of India and sharing premium and claims in the ratio of 1:2. The crops 
covered under the Scheme are Rice, Jowar, Ragi, Bajra, Maize, Wheat, 
Groundnut, Sunflower, Safflower, Tur, and Bengalgram. 


“State Crop Insurance Fund" has been generated, to which the State 
Government and Government of India make matching contributions from time 
to time. The Government of India have stopped their contribution to thé 
“State Fund" from 1987-88 onwards but are remitting their 2/3 share 


towards claims and subsidy on premium directly to the General Insurance 
Corporation. 


The progress achieved under this scheme from 1988-89 to 1991-92 is 
furnished in Table - 2.10. | 


TABLE - 2.10 


PROGRESS OF CROP INSURANCE SCHEME 


Farmers Area Sum Premium Claims Farmers 
Year covered covered insu- collec- paid benefited 
(Lakhs) (Lakh red (Rs. ted(Rs. (Rs. (Lakhs ) 
hects) Lakhs) Lakhs) Lakhs). 
1988-89 During 1988-89, scheme was not implemented due to late 
receipt of G.O.1. guidelines to continue the scheme. 
1989-90 2.05 3.18 4917.52 74.00 77.04 0.18 
1990-91 0.41 0.69 1245.33 20.71 33.74 0.05 
1991-92 0.70 1,10 4471.04 31.92 22.00 Not 
(Anticipa- fina- 
ted for lised 
Khariff, 
Rabi not 
finalised. 


Source : Directorate of Agriculture. 
e 
e) Externally-Aided Projects: 


The World Bank aided National Agricultural Extension Project (NAEP) 
‘Phase-II’ and DANIDA assisted Women and Youth Training and Employment 
Programme (WYTEP) are under implementation to transfer the technology to 
the farmers. 


The T & V system of Extension introduced in Karnataka in 1978, 
brought about a major change in the functioning of the Extension set-up 
in the State, in that it has laid major emphasis to professionalise the 
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oor-steps of 
called the 


to the d 
extension system. It meant carrying the technology 


full pack 
the farmers, educate and motivate him pais: Lae es 
technology. Under the new system, the primary farmers through contact 
Agricultural Assistant, would himself visit the Paice day and take all 
farmers, in a regular schedule of 15 days om 4 ed agriculture are 
extension steps to see that the messages of ep aia hs 
delivered to the farmers and he is motivated to adop acne 
| farmers' 
The new system aimed at increasing farm Pee a bc ongeeg 
ain 
income by simultaneously overcoming the constr Focus caesar’ extreet ce 


of agricultural technology from research to sae 
Se chiiy. Organisational changes like single line of contro 


operational activities like fixed regular contact between eee ee 
extension workers coverage, mobility, housing to field sta Ce eee 
introduced. Other activities related to linkage between researc Rise 
extension like regular meetings and workshops, systematic feedbac 

farmers' problems and responses to researchers with emphasis given to 


transfer of technology. 


The impact of the system cannot be measured in terms of short term 
success stories though in certain areas, its impact may be quick. The 
adoption of package of technology on a wider scale would depend on 
several factors. The most striking achievement of the Project has been 
flow of information on-modern technology to the farming community of 
varied backgrounds. More farmers have now become knowledgeable and given 
the favourable conditions, are able to produce very high yields. The 
other achievement of the Project has been its capacity to provide timely 
advice and guidance to farmers to improve the productivity. 


After the introduction of T & V system in the State, the marketing 
activity of the organisations like KSSC and KSCMF, has substantially 
increased, along with their physical and financial turnover. 


1991-92 is the final year of NAEP-iI. 


WYTEP has been under implementation in the State from 1982-83 and 
has completed its Phase-I in June, 1989 covering 12 districts in the 
State. WYTEP-Phase-II, for six years from July, 1989, has commenced to 
cover the remaining districts, except Bidar. The Project aims at 
training women and Youth in the application of relevant technology in 


agricultural operations and thereby bringing them into the main-stream of 
agricultural activities. : 


f)| Agriculture Prices: 
Food Procurement Policy, 1991-92 


Procurement is an important function of the Food an i 
(Department. Procurement of rice is being done under the peseiao ene 
Karnataka Rice Procurement (levy) Order, 1984 and as amended from tim : 

time. According to this Order, the procurement. is done in the f oe 
rice from millers/traders against 335% of paddy converted. into ieee = 
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The Food Corporation of India is the sole agent of procurement of 
levy rice. The KFCSC is the State Agent for the purchase of paddy under 
the support price operations. nee! 


The procurement price of paddy and rice for the year 1991-92 fixed 
by the Government of India is as follows: . | 


Paddy Rice 
(Ber_Qtl.) (Per Qtl.) 

Rs. Rs. 
a) Common variety 230.00 369.10 
b) Fine variety 240.00 384.05 
c) Super-Fine Variety 250.00 399.05 


As against the target of 1.9° lakh MT for the- year 1991-92, 
achievement as on 10.1.1992 is 0.87 lakh tonnes. 


The State Government stands guarantee for the cash credit to be 
obtained by the KFCSC from the Reserve Bank of India for its transactions 
relating to the purchases of all public distribution items and open 
market purchase of rice, ragi, jowar, sugar, palmolene oil, kerosene, 
etc., and for 1991-92, credit amount is placed at Rs.40.00 crores. 
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B. HORTICULTURE : a 
ies for 
Horticulture is one of the important land a fectietl with an 
people of Karnataka, covering as much as ee ae 2,100 crores. 
annual production of 90 lakh tonnes valued at abou o<i9 


: e from the 
Horticultural activity has been strengthened in the Stat 


able for 
view point of improving productivity and bringing oe plete been 
Agriculture under Horticulture. Further, Horticuiture of population 
strengthened in order to improve the economic condition e ieee alee 
depending on land. With these ends in view, iG arate Development 
has been implementing various programmes Like: -Warere ae materials 
Programme, programme for ensuring quality seeds and plant on ee 
and programme “for strengthening marketing facilities. wi ona 
Directorate is endeavouring at introducing diversification throug 
palm development project and programme for popularisation of piggies 
From the point of view of economic upliftment, programmes ssa 
implementation are those for SCs, STs and Tribal population. © 
Directorate is giving the necessary thrust to the expansion of area under 
spices, which are important from the view point of foreign exchange 


earnings. 


The Directorate is on the verge of implementing two schemes for Drip 
Irrigation, one under the State Plan and other with the financial “support 
from the Government of India. The schemes. are intended to provide 
subsidy to encourage adoption of Drip Irrigation, in order to promote 
efficient use of water. ? 


During 1991-92, the Directorate has implemented programme to supply 
around 10 million planting materials (grafts and seedlings). 


Considerable progress has been achieved in the oil Palm Project, 
which was launched as a Centrally Sponsored Scheme with a capital outlay 
of Rs.705 lakhs, covering an area of 1,000 hectares under the Bhadra 
Command Area. An additional area of 5,000 hectares under Thungabhadra, 
Upper Krishna and also in Cauvery Basin projects under CSS is proposed to 
be taken up. A palm oil extraction unit in Shimoga district is in the 
offing in the joint sector. With the assistance of NCDC, the Directorate 
is strengthening marketing infrastructure to ensure reasonable prices to 
the farmers. eh ol 


In order to popularise mushroom production, the Directorate is 
increasing production of Spawn. So far, 35587 bottles of Spawn yielding 


53380 kgs. of .mushroom have been produced; further. 114 
been trained. : » 1140 persons have 


Under the Special Component Plan, 6336 persons are | 
expected t 
covered during 1991-92. Similarly under the Tribal Bubobian see Peet 
are expected to be the beneficiaries. 5 ; 
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Tables 2.11 and 2.12 provide progress achieved in the Horticultural 


sector. Appendix 2.6 presents area and production under selected crops 
in the recent past. 


TABLE 2.11 
AREA UNDER HORTICULTURAL CROPS 


Lakh Hectares 


Si. Item 1988-89 1989-90 1990-91 1991-92 
No. (Anticipated) 
1 Fruit Crops 1.99 2.07 2s 7 bee ad 

2 Coconut 3.45 6. 59 363 3.66 

5. Spices Crops 4.03 4.16 4.96 5.16 

4. Vegetables 1.88 1.80 1.98 Deo 

5 Cashew 0.62 0.68 0.69 0.66 

6. Flowers 0.09 0.10 O.1f 0-12 


Source : Directorate of Horticulture. 


TABLE — 2.12 


DEVELOPMENT OF HORTICULTURE-DISTRIBUTION OF SEEDLINGS 


1991-92 
are ten Unit 1988-89 1989-90 1990-91  (Antici- 
IN cc le ye Se ee pated) __ 
L: Fruit Crops Lakhs 40.93 41.43 35-275 47.43 
a Coconut Lakhs 957 9.69 10.83 13.60 
Sy Spice Crops Lakhs 10.05 10.50 8.00 9212 
Caradmon & 
Pepper 

4. Vegetable Kgs. | Pe fe DA eek 30.93 29'.96 
Seeds 

5. Cashew Plants Lakhs 50D 4.48 0.48 0.48 


Source : Directorate of Horticulture. 


27 


C. FORESTRY | 
res under Forest, which 


hical area and falls in 
t Policy envisages the 


n area of 38./2 lakh hecta 
total geograp 
National Fores 


Karnataka has a 
works out to 20.3 per cent of the 
line with the all India average. 
target of achieving 33 1/3 per cent. 


ot str 
The main components of the Forest Sector Schemes are sede seye es 
including Farm Forestry and Agro-Forestry, C abaeat she hae t of National 
Development of fragile forests in Western Ghats, Developmen Oates 
Parks and Wildlife Sanctuary, Envirnomental Protection and Restora 


Ecological balance. 


in the implementation of the Forest Sector 
olicy by earmarking a 


ict Sector. Out of 


An important feature 
Scheme is to line up with the decentralisation p 
considerable share of development efforts in the Distr 
the total anticipated investment of Rs.56.34 crores, Zilla Parishads and 
Mandal Panchayats would be implementing programmes and schemes to the 
extent of Rs.17.91 crores. Under decentralisation, by transfer of 
Technology to Rural areas, raising of nurseries and planting of seedlings 


are being continued. 


During the year 1991-92, a total area of 31855 hectares is 
anticipated to be afforested. 10.28 crore seedlings are being 
distributed to farmers and voluntary Organisations for planting. 


Under the Special Component Plan, Rs.1.63 Crores is anticipated to 
be invested for providing Social Security Plantations to beneficiaries to 
cater to their needs of fodder, fuelwood and small timber for low cost 
houses. Added to this, under the district sector Central Schemes, the 
anticipated investment towards Tribal Sub-Plan is Rs.0.4 crores through 
which the tribals get free supply of housing materials, free supply of 
bamboo to artisans and training in improved techniques of logging. 


About Rs.3.60 Crores is the anticipated investment towards 
preservation of Wild Life sanctuaries and National Parks. 


For Social Forestry Schemes assisted by World Bank/ODA an investment 
of Rs.17.50 crores is anticipated. Another Rs.17.53 crores is. the 
anticipated investment towards Integrated development of Western Ghats 
and Comprehensive Land-use Management Programme. 


Tables 2.13 and 2.14 present the highlights of the performance in 


tees! Sector and Appendix 2.7 trends in additional area brought under 
orest. . 
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TABLE - 2.13 


REVENUE REALISED AND EXPENDITURE UNDER FORESTRY 


‘Rupees Crores 


Year Revenue Expenditure 
- 1988-89 49.96 2a 
1989-90 aT. 57 V2w2e 
1990-91 63.18 Pon03 
1991-92 67.00 ORAS 
(Anticipated) 


Source : Forest Department. 


Note : Revenue is inclusive of Forest Development Tax. 


TABLE —- 2.14 


ADDITIONAL AREA BROUGHT UNDER FORESTRY 


Hectares. 
Item 1988-89 1989-90 1990-91 1991-92 
(Anticipated) 

Eucalyptus Plantations 4949 = 85 as 
Teak Plantations 676 255 L55 952 
Miscellaneous Plantations 49509 40732 28892 29464 
Matchwood Plantations fis 807 -- 549 
Canal & Avenue side 
Plantations (Kms. ) 2437 2030 1070 300 


Source : Forest Department. 
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D. FISHERIES | 
y rich resources for fisheries 


Karnataka State is bestowed with ver the 300 Km. 
1f all along 
development. 25,000 Sq.Kms. of continental she Aa dhecespeeda eanee 


coastal line and about 4.60 lakh PeCree poe bean cutie. eRebeate 
offer immense scope for fisheries developmen eee a6 Prawa Fisheries: 


8,000 ha. of brackish water area for the devel 

production by 
tal shelf and 
he fold of 


Focus of the Fisheries Department is to increase ee 
encouraging exploitation of Marine Fisheries in the Ce se: 
to bring all available inland fisheries resources in 


fisheries development activity. 


Fish production during the last two years is as here under:- 


Year Marine Fish Inland Fish Total 
(Lakh Tonnes) (Lakh Tonnes) (Lakh Tonnes) 
1989-90 1.86 0.56 2.42 
£990—9:1 1.86 0.2.53 2.39 
1991-92 1-20 0.65 2535 
Anticipated 


Export of fish is of the order of 4739 Tons and 5892 Tons during 
1989-90 and 1990-91, which has brought foreign exchange of Rs.24.40 
crores and Rs.38.11 crores respectively. 


State Government have formulated several schemes for fisheries 
development. Central Government is also giving assistance to some of the 
schemes. 


Fisheries Department is implementing production and beneficiary- 
oriented programmes; also infrastructure development programmes, to 
exploit scientifically State's potential in both marine and inland 
fisheries. 


June 1992 marks the end of the first phase of the DANIDA-assisted 
Integrated Development of Fisheries PROJECT. at Tadri.'. 65 villages of 
Kumta and Ankola taluks have been benefited from this Project. 


Among the infrastructure developmene programmes are the Fishing 
Harbour Project and the NCDC Supported Reservoir Fisheries Development 


- Project. Under the latter, a Hatchery is being cons 
truct 
Fish Farm in Kollegal taluk. : ed at Gundal 


Major schemes under the production-oriented programme are National 
Fish Seed Farm Development, Fish Seed Production Rearin ya 
Distribution Scheme, Area Oriented Programmes like the DPAP ee . 
Ghats Development Programmes and Development of Masheer Fisheries “eee 
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the programme of National Fish Seed Farm, 10 ha. fish seed farm is 
proposed to be constructed at B.R.Project at a cost of Rs.52 lakhs. 56 
ponds have already been constructed at a cost of Rs.20.00 lakhs during 
1990-91. When the B.R.Project farm is completed, it enables to produce 
additional quantity of 50 million fish seed. In addition, the Department is 
implementing beneficiary-oriented programmes like the Brackish Water Fish 
Farmers' Development Agency, Fishermen Welfare Scheme, Group Insurance 
Scheme, Tribal Sub-Plan, Special Component Plan, Distress Relief Fund, 
Fish Farmers' Development Agency and NCDC supported Inland Fisheries 
Development Scheme. 


Highlights of the achievements in fisheries development are 
presented in Table 2.15. . 


. oo 6-t EB =.2.55 


DEVELOPMENT OF FISHERIES 


Cumulative Number 


ee ee re ere re re re re cr ce re ee ee ee ce ee ee ae ee ee ee ee ce ee ee eee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee 


Sl. Item 1988-89 1989-90 1990-91 1991-92 
No. (Anticipated) 


cd reeedeeeelineeetieeelemeetieeealiemeerteeeei meetin meetin net eentieemetiemmeiemmeticnen, Semetimmetiemeatitmmaticematiemtieatineematicceeatiemsticeee ti titi tie i eS 


k Mechanised Boats: 


i) Purse-seiners 391 395 369 369 
ii) Gill Netters 839 884 877 877 
iii) Shrimp Trawlers 1959 1964 1938 1938 
iv) Others 63 487 599 599 
Total Mechanised 322 3730 3783 3783 

ee es nS See ee as 
Be Purse-seiners nets 419: ~*~ 569 482 482 
3. Capacity of Ice Plants 1617 1617 1617 G27 

per day (Tons) 

4. Capacity of Cold 1417 1417 1417 1417 


Storages (Tons) 
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E. ANIMAL HUSBANDRY AND VETERINARY SERVICES 

andry and Veterinary 

k population of the 
responsibility of 

The 


The main aim of the Department of Sue spe 
Services is to provide health care to the live 


i e 
State. The Department is also vested with ae development. 
livestock development and related infrstructu 


i f cost. 
services rendered to the public by the Department 1S free 0 


ing activities have 
In order to achieve the goals set, the following 


been implemented by the Department. 


1. Animal Health and Veterinary Services: 


A total of 1759 Veterinary Institutions of different aie 
(inclusive of 164 Mobile Veterinary Clinics) were engaged in Sg ig 
health coverage Services to the livestock population of ete $e 
During the years 1989-90 and 1990-91, a total of 88.99 lakhs an ee 
lakhs tases were treated for various diseases and 161.71 lakhs and 201. 
‘lakhs vaccinations were done respectively. 


The programme launched by Government of India for complete 
eradication of the Rinderpest disease under the banner "Eradication of 
Rinderpest Operation Zero" has been continued during the year 1991-92. 


225 Primary Veterinary Centres have been set up during 1991-92 and 
80 Primary Veterinary Centres upgraded to Veterinary Dispensaries. 


2. Cattle Development: 


Under the programme, artificial insemination is carried out with 
Frozen Semen technique through 1759 Veterinary Institutions in the State; 
frozen semen is prepared at the Red Dane Project, Hessaraghatta, 
Bangalore. During the years 1989-90 and 1990-91, a total of 10.61 lakhs 
and 10.60 lakhs Artificial Inseminations were done, 5.08 lakhs and 5.32 
‘lakhs Castrations were performed and 2.04 lakhs and 2.05 lakhs calves 
were born respectively. ; 


3. Sheep & Wool Development: 


Out of 4 Sheep Breeding Stations functioning in the State, the 
Station at Challakere is producing crossbred rams. Deccani and Bandur 
breed of Sheep are crossed with corriedale and Rambullet rams in this 
Farm. A total of four breeds of Sheep such as Bellary, Deccani, Hassan 
and Bandur (Mandya) are maintained in the State. 


4. Poultry Development: 


Under the programme, 12 Poultry Farms, 13 Poultry Extension Centres 
and 5 Intensive Poultry Development Projects are functioning in the 
State. The Poultry Farm at Hessaraghatta is one of the pioneer 
institutions in the country which is engaged in the scientific poultry 


breeding operation. The 11 Regional Poultr 
y Farms are. ; 
production of day-old commercial chicks, ~ A SRESBER te 
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5. Piggery Development: 


Now a days, due to the increased demand for pork, pig-breeding is 
becoming popular in the State. At present, there are three Pig-Breeding 
Stations in the State. The Swine Breeding Policy aims at usage of the 
exotic breeds of the pigs like Jandrace and yorkshire. The pork 


marketing Centre at Bangalore is supplying clean and hygenic pork to the 
consumers at reasonable rates. 


- 


6. Rabbit Development: 


There -is a great demand for rabbit meat in the State and as a 
result, rabbit-breeding is catching the attention of the Government. At 
present, there are 12 Rabbit-Breeding Centres in the State for producing 
rabbits for supplying to farmers. Training is also imparted to 
interested farmers in these Centres in rabbit-rearing. 


~ 


7. Feed and Fodder Development: 


On account of repeated droughts in the State in recent years, the 
Department has undertaken intensive fodder development programme in all 
the Livestock Farms in the State to supply rootslips and fodder seeds to 
the needy farmers at nominal price. Also, fodder minikits demonstration 
programme was taken up in the farmers; fields. 


8. Socio — Economic Programmes: 
For upliftment of weaker sections of the society such as scheduled 
castes and scheduled tribes, Special Component Plan and Tribal Sub-Plan 


are being implemented. 


The highlights of progress are given in Table 2.16. 
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TABLE - 2.16 


SERVICES 
_ DEVELOPMENT OF ANIMAL HUSBANDRY AND VETRINARY 


S1 Item Unit 1988-89 1989-90 1990-91 ‘sae ee 
ee a ae 
= mee. No. (Cum) 1236 1386 1759 1984 
2. Mobile Veteri- y 163 164 164 164 
nary Clinics ; 
3. Livestock Farms : 15* 15* ie 15% 
4, Poultry Farms 25 25 £35 25 
- Lea ae ata Lakh Nos. 10.07 10.61 10.60 11.95 
6. Cases enececa - 65.30 88.99 88.19 92.60 
7. Area brought under 
etion by rane. Hectares. 845.00 840.00 840.00 - 840.00 
Bos Fodder Produced Tons 165-965-521, 330° 144619 15,349 
Bike Produced ‘000s 20th 39.995” 9 Bay 2,856 
10. Eggs Produced Millions 1.230 1,278 1,285 1,487 
ll. Wool Produced Lakh.Kgs. 37.01 3/36 38.08 44.26 


Note*:— 13 Livestock Farms are under the control of the Department.. One 
each is under Zilla Parishad and Agriculture University, 
respectively. : 


Source : Department of Animal Husbandry and Veterinary Services. 
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F. DAIRY DEVELOPMENT 


Karnataka Milk Federation: 


The progress achieved under dairy development during 1988-91 (up to 
November 1991) is as below: 


A total of 1859 DCS were registered during the period 1988-91 and 1836 
Societies were made functional . Thus, the total registered societies at the 
end of November 1991 are 6067 out of which 5402 societies are made functional. 
About 3,55,338 farmers were enrolled as members during the period, the 
cumulative figure being 10,89,617 farmers as at the end of November 1991. 
About 12,16,970 tonnes of milk has been procured and Rs.445.59 crores paid to 
the producers during the above period. 


The average milk procurement/day during November 1991 is 9.84 lakhs Kgs. 
as against an average of 11.25 lakh Kgs. in 1990-91. The average retail 
sales/day during November 1991 is 9.25 lakh litres per day, compared with 9.24 
lakh litres/day in 1990-91. 


4797 DCS are covered under animal health programme and 2379 DCS are 
provided artificial insemination facility, as at the end of November 1991. 


At present, 13 milk unions are covering the co-operative dairy activities 
in the entire State. 14 dairies, two product dairies and two packing stations 
are working at present. Three Cattle Feed Plants, One Bul Breeding Farm and 
Frozen Semen Bank, 4 Diagnostic Laboratories, 3 Liquid Nitrogen Plants and 
Four Training Centres are also catering to various technical input needs. The 
emphasis is on the implementation of programme under Operation Flood-III. 


The progress achieved during the years 1988-89, 1989-90, 1990-91 and 
1991-92 is indicated in Table 2.1/7. 
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TABLE - 2.17 


DAIRY DEVELOPMENT 


36 


Se Se eS Re nee ear eee meena 1991-92 
Soke Item Unit 1988-89 1989-90 1990-91 (Anticipated) 
he? ig ein ae i sin eae IEE UII cc 
ai 362 
I. DCS Registered Number 742 463 396 

DCS Functional 652 495 435 
oe Members 

enrolled 107504 90245 89036 68553 
4. Milk Procured Lakh Kgs. 3191.32 3838.35 3341.20 3985.80 
Dies -Datry Co 

operative 

a ae under Number k 921 344 293 564 

Animal Health 

Programme 7 
6. Animals Treated Lakhs 6.73 Tn OF 8.43 6.25 
iin Animal Inseminated Lakhs 457 5.65 5.97 5.52 
8. Animals, examined 

for pregnancy. Lakhs 1359 2.30 2.43 @- 2.21 

Source : Karnataka Milk Producers Federation. . 
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CHAPTER 3 
INDUSTRY: 


The industrial sector contributes nearly one fifth to the State Income 
in Karnataka. The annual average growth rate of industrial production. over 
the period of nine years from'1981-82 to 1989-90 works out to 629%. During 
the year under review, the production of Iron and Steel, Paper, Sugar, 
Fertilizers, Wrist-Watches, Gold and Silver has Shown an increasing trend. 
There is a marginal decrease in the number of small-scale industrial units 
registered during the year. However, the investment in them has increased. 
The number of new industrial units registered has decreased by about 50%, but 
there is a significant increase in the Joint Stock Companies registered 
during the year. Singnificant Progress was made by the Karnataka State 
Financial Corporation and Karnataka State Industrial Investment and 
Development Corporation in respect of loans sanctioned and disbursed. 
Sericulture Industry has made good progress in all aspects such as area under 
mulberry, production of cocoons and raw silk. The export of Silk Goods and 
Readymade Garments from Karnataka have increased noticeably and have earned 
substantial foreign exchange during the year. Industrial relations were 
Satisfactory and there were less strikes and lockouts. Labour absenteesy in 
industries and plantations increased during the year 1990-91 compared to the 
previous year. 


1. Trends in Industrial Production 
a) Index of Industrial Production: 

The latest year for which the index of Industrial. Production for 
Karnataka is available is 1989-90. The indices for the period from 1987-88 
to 1989-90 by sector are presented in Table 3.1. 


2 £5 Ee ool 


INDEX OF INDUSTRIAL PRODUCTION OF KARNATAKA 
(1987-88 To 1989-90) 


Base 1980-81 = 100 


ee tek ee a ee 
cz agi 1.41 124.92 oe Boe 
2. Manufacturing 95.85 204.02 ae oe 
3. Electricity 2.74 118.47 ae ae 
ete General Index 100.00 200.56 719.40 242.52 


_ 
em cr ee ee ee ee ec ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee SS 
— 
— ee ee ee ee ee ee ee ee ee ee ee ek ee ee ee ee ee 


Note : Figures in brackets indicate percentage change over the previous 
year. ; 
Source : Directorate of Economics and Statistics, Bangalore. 
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INDEX OF INDUSTRIAL PRODUCTION 
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Industrial Production as measured by the index (General) of Industrial 
Production in Karnataka has recorded a significant increase (about 10.54%) 
during 1989-90. The average annual growth rate for the years from 1981-82 to 
1989-90 was about 6.29 per cent. But there was a setback in the industrial 
production: dyring the years 1982-83, 1984-85, 1986-87 and 1987-88. The index 
of infustrial production for the year 1989-90 was 242.52 as against 219.40 in 
the year 1988-89, an increase of 10.54 per cent over the previous year. The 
Electricity Sector has registered the highést growth (19.96%) in 1989-90, 
followed by the manufacturing sector (10.45%. But the prowth of production 
in mining sector was meagre (about 0.69%). Eventhough the Electricity Sector 
has performed better than other sectors, during 1989-90 compared to the 
previous year, manufacturing sector with about 95.85 per cent weight in 
industrial production was mainly responsible for the increase in the overall 
industrial production in Karnataka during 1989-90. (Appendix 3.1). 


i) Manufacturing Sector. 


The index numbers of 10 major industry groups in the manufacturing 
.sector for the years 1987-88 to 1989-90 are presented in Table 3.2. 


TABLE - 3.2 


INDEX OF INDUSTRIAL PRODUCTION IN THE MANUFACTURING SECTOR BY MAJOR 
INDUSTRY GROUPS 1987-88 To 1989-90 


Base 1980-81 = 100 


S1 Index of Production nec 
N Industry Group Weight See a ee sae 
o. . 1987-88 1988-89 1989-90 
1. Manufacture of food 1225 200.48 Vas pe 240.65 
products (15). 36) (4.06) 
2. Manufacture of beverage, 5532 161.08 17913 215,09 
tobacco and tobacco i121) (20.14) 
products 
3. Manufacture of cotton 39.21 150.67 1567210 162.52 
textiJes (3.60) (S21) 
4. Manufacture of paper & 3.24 7 ee tf 254.611 23% 
paper products and printing, (6:. 51) (25:63) 
publishing and allied 
industries 
5. Manufacture if Chemical & 6.60 145.92 171.68 200.07 
Chemical products(except (17.65) (16.54) 
products of petroleum & Coal) 
6. Manufacture of non-metallic 4.36 235.76 244.7 1- +. ~ZOIS9F 
mineral products ; 252) (16.66) 
7. Basic metal and alloys 9.57 247.50 I75i2I 5 335.25 
Industries (10.61) (22.47) 
8. Manufacture of machinery, 4.12 213567 294.71 333.44 
(7.69) (13.14) 


machine tools and parts 
(except electrical machinery) 


9. Manufacture of electrical 6.31 362.37 409.27 463.36 
machinery apparatus Woh ; 


10. Transport equipments & parts 0.34 271.47 313.42 329.96 
eee ee ie SY 28) 

- ¢ocal (Manufac i 95.85 204.02 222.76 246.04 

Total (Manufacturing) cay ieee 


D.P 


USE 


INDEX OF INDUSTRIAL PRODUCTION IN THE 


MANUFACTURING SECTOR IN KARNATAKA BY 
= GROUPS I98I- TOl = 
BASE:I980-8l=lOO 


— —p—7—v—"— CONSUMER NON-DURABLES 


, i i ! / i a 
ln o NS oO O 
—). + 8.9 ££ Se 
§ { 
we px a ln a) ~ 08) oO 
© w oO oO 0 oO © OO 
& S = = = ae a = 
INDEX :— 
BASIC GOODS 
es ——_— CAPITAL GOODS 
———— — — —— INTERMEDIATE GOODS 


wcnccevc cc esses sosesecess CONSUMER GOODS 
tt 1—I— I I- CONSUMER DURABLES 


—O—O—O-—O- GENERAL INDEX 


DES.NO.| = 


4) 


Note : Figures in brackets indicate percentage change over the previous 


year. 


Source : Directorate of Economics and Statistics, Bangalore. 


Among manufacturing sector, industry groups like manufacturing of 
beverages, tobacco and tobacco products, manufacture of chemicals and 
chemical products (except production of petroleum and coal), manufacture of 
non-metalic mineral production, basic metal and alloy industries, manufacture 
of machinery, machine tools and parts (except electrical machinery) and 
manufacture of electrical machinery and apparatus which accounted for about 
36 per cent weight in total industries registered increase in production in 
the range of 13 per cent to 22 per cent during 1989-90 over the year 1988-89. 
There was a moderate increase (about 4 to 5%) in the group of transport 
equipments and parts, manufacture of food products, and manufacture of cotton 
textiles whereas it recorded a marginal increase in the-case of manufacture 
of paper and paper products and printing, publishing and allied industries. 
(Appendix 3.2) 


ii) Production of use based groups of manufacturing Industries: 


The index of industrial production by use-based groups fer the years 
1981-82 to 1989-90 is furnished at appendix 3.3. During the nine years 
period (i.e. from 1981-82 to 1989-90) the average annual growth rate was 
about 6.45 per cent. The capital goods industry registered an annual average 
growth of 12.06 per cent as compared to 6.40 per cent in basic goods 
industries and 5.11 per cent in consumer goods industries. Within consumer 
goods ‘group, the industries producing durable consumer goods have registered 
an average growth of 5.58 per cent per annum as against 5.10 per cent in the 
production of non-durable consumer goods. The intermediate goods industries, 
with only a small weightage of 4.56 per cent have registered an annual 
average growth pf 7.58 per cent during the period under report. 


From the table 3.3 it can be seen that the overall performance of these 
industrial groups was much better in the year 1989-90, as compared to 1988- 
89. During this period the general index has moved from 223 points in 1988- 
89 to about 248 points in 1989-90 recording an increase of 10.98%. Among the 
use based groups, the basic goods industry recorded the highest growth of 
about 21.71 per cent in 1989-90, over the previous year followed by 
intermediate goods industry (16.96%) and- capital goods. industry (12.402). 
The consumer goods industry occupied the last place with only 6.8% of 
increase over the previous year. 
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TABLE - 3-3 


ECTOR IN 
INDEX OF INDUSTRIAL PRODUCTION IN THE aden agi eee 
KARNATAKA BY USE-BASED GROUPS, 1987-88 40 | 


previous year. 


Source : Directorate of Economics and Statistics, Bangalore. 
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es 1 8-89. 1989-90 
a Industry Group Weight 1987-88 igi 
a mannan nnn : 
14.91 232.20 256.88 312.6 
1. Basic goods (10.63) (212789 
= 10.70 367.64 403.83 453.90 ° 
2 Capital Goods (9.84) (12.40) 
3. Intermediate Goods 4.56 230.20 eee ee 
4. Consumer Goods 69.83 172.32 186.05 ie 
(7.97) 6.80 
a) Consumer durables 22410 230.21 275591 282.18 
. (19.85) (274273 
b) Consumer non-— 61373 => 170.52 183.26 196.11 
durables CVE, (7.01) 
5. General Index 100.00 ° 204.79 223.05 247.53 
: . (8.92) _ (10.98). 
Note : Figures within brackets indicate percentage change over the 


b) Production of selected Industries: 


Almost all selected industries exhibited an increasing trend in the 
production during 1990-91 as compared to the previous year 1989-90, except in 


the case of Steel Ingots, Paper, Soap, Vanaspati and Motor Cycles Industries 
where the production has declined. 


The industries which have shown an impressive growth in production 
during the eight month period of the current year 1991-92 are saleable steel 
| (36%), Fertilizers and Pig Iron (each about 20%), Sugar and Soap (each about 
14%). The industry which recorded 5 per cent or less increase in production 
are cement (5%), gold (5%), wrist watches and ingots each (4%), paper (2%) 
and silver (2%). On the contrary, the selected--industries which have 
registered negative growth during the above period are Aluminium (-7%), 
Vanaspathi (-28%), Sandalwood Oil (-17%), Cigarettes (-66%), Silk fabrics (- 
19%) and Iron ore (-6%). Details relating to the production of selected 
industries and mineral ores for the year 1989-90 and 1990-91 (April to 
November) are given in Table 3.4. : 
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TABLE- 3.4 


ELECTED INDUSTRIES AND MINERA 
1989-90 To 1990-91 


LS 


IN KARNATAKA 


% Variation 
of 1991 over 


s1. April to Nov. . ‘\990-April 
ware ppad Unit 1989-90 1990-91 Sis 
Dee tet om 00 
1. ‘Altiminium ‘000 49.8 54.4 29.2 27 e2R) re 
Tonnes 
2% 
2. Iron & Steel 46.1 46.7 32°5 38.9 +19./7 
a) Pig Iron 
b) Saleable . 66.5 a 46.0 62.4 +35.7 
Steel 
c) Steel 87.6 84.1 56.9 S9a2 + 4.0 
Ingots | 
3. Paper 193.6 188.1 128.9 1310 + 1.6 
4. Sugar e 759.8 883.0 309.8 352,70E). 49248 
5. . Soap 10.5 10.2 5.9 6.7 +13.6 
6. Vanaspathi . 12.38 20 7.6* 5.5*(P) -27.6 
7. Fertilisers 200.4 ea: 160.3 193.0 +20.4 
(Urea) ; 
8. Cement Lakh sf pes 32.83 20.7 22.0(P) - 6.3 
Tonnes =; 
9. Sandalwood Oil Tonnes 5.0 + fe ery. 4.8 -17.2 
10. Cigarettes Million 11044 26622 22855 7763 -66.0 
Nos. ; 
11. Motor Cycles '000s [3.6 iad ee) Factory under lockout 
12. Wrist Watches 4 1399.1 1500.1 $76.1 912.1 + 4.1] 
13. Slik Fabrics ' 900! 484.9 Ses. kee . 
, = .4 Pm 
Sai 2 37Ge8 18.7 
14. Iron Ore 000' 10,886 12,324 3,,933** 3712ek(p) = 5. 

; | Tonnes 
15. Gold Kg 1655 1813 1196 1254 + 4.9 
16. Silver | Kg. bZ7 140 92 94 + ie 

* = Figures refer “te April te Octeber (See US ee aaa 

** = Figures refer to April to July 

P = Provisional. 
Source : Concerned Industrial Units in the 
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2. Development of Small-Scale Industries: 


The Small Scale Industrial (SSI) Sector plays an important role in the 
Industrial Economy of the State. It contributes substantially to the 
industrial production and in generating employment. 


By end of March 91, in the State, there were about 1.16 lakh Small-Scale 
Industrial Units in the State with an investment of Rs.1088 crores providing 
employment to 8 lakh persons. As Many as 9884 Small-Scale Industries were 
registered with an investment . of Rs.118.43 crores providing employment to 
53,568 persons during the year 1990-91. In the first eight months of the 
current year (April-November 1991), 5264 units have been registered with an 
investment of Rs.94.09 crores and with an employment potential of more than 
31,000. During the year a sum of Rs.20 lakhs has been sanctioned and 
released to 62 SSI sick units to rehabilitate by the Karnataka State 
Financial Corporation and Scheduled Banks through the State Level 
Rehabilitation Commmittee. Details on the number of small scale industrial 
units, investment made and the employment created are given in Table 3.5. 


TABLE - 3.5 


REGISTRATION OF SMALL SCALE INDUSTRIAL UNITS IN KARNATAKA 
- 1989-90 and 1990-91 


Percentage 
Si. - Nov. iati f 
Ro, ten 1989-90 1990-91 -ABEAL=_Eev:- TO ee i990 
1990 ~=—«:1991 ee ee 

1. No.of SSI Units 9,700 9,884 5,420 5,264 = 2.88 

set up. 
2. Investment 11,247 11,843 72038 9, 409)—. +34.05 

(Rs.Lakhs) 
3. Employment - 51,521 53,568 30,401 31,085 + 2.25 


Source : Directorate of Industries and Commerce. 
Be Karnataka State Small Industries Development Corporation: 


Karnataka State Small Industries Development Corporation (KSSIDC) is 
playing a vital role in promoting the development of small scale sector by 
providing services like procurement and distribution of raw materials to SSI 
units in the State. It has a net work of 23 depots for the distribution of 
raw materials. The KSSIDC supplied raw materials worth Rs.40.51 crores to 
the SSI units during the year 1990-91, as against Rs.31.67 crores during 
1989-90. During the year 1990-91 about 155 sheds were constructed and the 
total number of sheds constructed upto the end of March 1991 reached 4042 in 


various parts of the State. 
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g of manufactured 


. marketin 
One of the important functions of KSSIDC VP ee at aa small Industries 
products in the small scale industrial sector. 


i unit of KSSIDC has 
Marketing Corporation Limited which is 4 page i by marketing ue 
achieved a turnover of. Rs.22,50 crores during 


‘+ of Rs.9.84 lakhs. 
produce manufactured by SSI Units and earned a profit o 


in the State are implementing various 
such as, development of Western Ghats 
etc. Under the Self-Employment 
loan amounting to 
he year 1990-91. 


The District Industries Centres 
schemes for small scale industries, 
Programme Self Employment Programme 
Programme, 5415 youths have been assisted with contains : 
Rs.10.70 crores including infrastructural facilities cu g 


Details are given in Table No.3.6. 
TABLE - 3.6. 


KARNATAKA STATE SMALL INDUSTRIES DEVELOPMENT CORPORATION 


a Particulars Unit 1989-90 1990-91 
Ri mae ee deo ie eS ER gE es Oy oe Ne eAS 
: : : 23 23 
1. No.of depots for the distribution No. 
of raw materials 
2. -Raw Materials Sold Rs.in 3167525 4051.46 
Lakhs 
3. Industrial Sheds constructed No. 3923 4042 
(cumulative) total 
4. No.of Sheds under construction . No. 155 187 
5. No.of Sheds completed No. 119 155 
6. Marketing Corporations turnover Rs.in 1705° 2250 
Lakhs 
7. Marketing Corporations Profit 2 8.13 9.84 


Source : Karnataka State Small Industries Development Corporation and 
Karnataka Small Industries Marketing Corporation, Bangalore. 


Karnataka Industrial Area Development Board is the mai 
, ain agency to develo 
industrial areas declared by the State Government for acquis a land pi 


alloting the same to the enterpre ‘ : 
facilities. prenures after developing infrastructural 


: During the year 1990-91 (upto March 91) the B 
eveloped 250 acres of land In the current 

| = year 1990-91, 379, 
land is allotted to 454 units. The expenditure incurred tae ee pes ee 
of infrasturctural facilities is Rs.718.04 lakhs and Rs.815 08 vad aun 
the year 1989-90 and 1990-91 respectively. ; ae 


oard acquired 806 acres and 


48 


4. Registration of New Industrial Units: 


The total number of units registered in 1990-91 was 391 against 480 in 
1989-90. During the first eight months of the current year (April-November 
1991), 141 new industrial units were registered as compared to 292 units 
registered during the corresponding period of the previous year, showing a 
decline of 50% in the registration of industrial units during the current 
year. The details are given in Table No.3.7. 


TABLE - 3.7 


REGISTRATION OF NEW INDUSTRIAL UNITS IN KARNATAKA 
1989-90 To 1990-91 7 


Numbers 

Sl ; April to November 
No Industries 1989-90 1990-91 
1990 1991 
1. Food Products 119 44 41 Lt 
2. Paper & Paper Products || 15 10 6 
3. Metal & Alloys 34 6 4 és] 
4. Chemicals 20. 14 14 7 
5. Transport & Equipment 17 7 8 = 
6. Textiles 46 78 55 29 
7. Food & Wood Products 56 7 7 4 
8. Others | 177 220 153 81 
Total 480 391 292 141 


Source : Chief Inspector of Factories and Boilers in Karnataka, 
Bangalore. 


5. Joint Stock Companies: 


At the end of March 1991 there were as many as 960 Joint Stock Companies 
newly registered with an authorised capital of Rs.213.64 crores. 18 Joint 
Stock Companies were liquidated during the year 1990-91. 


In the first eight months of 1991-92, 746 Joint Stock Companies were 
newly registered as against 578 during the corresponding period of the 
previous year. showing a substantial increase of 29%. The amount of 
authorised capital increased significantly (34%) from Rs.146.93 crores to 
Rs.196.23 crores during the same period. This increase was mainly| due to the 
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: 11 aS 
mpanies as Wwe 
increase in authorised capital invested in public co P 
private companies. gee 
lic compa 
mpanies and 5 pub 
During 1991-92 up to November, 7 private Co P blets.e: 


in Ta 
were liquidated and struck off. Details are given 1 


TABLE - 3.8 


: LIC AND 
JOINT STOCK COMPANIES REGISTERED AND i est BY PUB | 
PRIVATE SECTORS 1989-90 to 1990-91. 


Percentage 
a “toe “Nov. variation of 
ae Item 1989-90 ,1990-91 . SpEt=__fo-_=2" Hg 
1990 1991 1990 (April 


to November) 


ik. - Joint Stock Companies 
Registered (Number) 


a)Private Companies 826 900* 536* 701 30.78 
b)Public Companies 52 60 42 45 7.14 


Total 878 . 960 578 746 29.07 


- 2. Authorised Capital 
(Rs.in Crores) 


a)Private Companies 91.06 104.09 62.98 85.73 36.12. 
b)Public Companies 60.62. 109.55 83:95 110.50 ; sils6es 
Total 151.68 213.64 146.93 196.23 33.55 


3. Joint Stock Companies 
tiquidated or struck 


off (Rs) 
a)Private Companies 7, 16 15 7 (=) 53.535 
b)Public Companies 6 2 2 5 (-)60.00 

Total 43 18 aes 12 (-)29.41 4 


SS eee ee eS 
Sa A a ne cana ee oa es en a a en a ba Ss os ls a a -_ 
- = - 


* Including One guarantee company. 


Source : Register of Companies in Karnataka, 


Government of India 
Bangalore. 
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6. Major and Medium Industries: 


During the year 1990-91, 31 registrations were effected by the 
Directorate General of Technical Development (DGTD), and 79 Registrations by 
the Secretariat for Industrial Approval (SIA). Till the end of August 1991 
the registrations made were respectively 8 and 45. : 


61 letters of Intent and 23 Industrial Licenses were issued during the 
year 1990-91. During April-August 1991, .in the current year, 26 letters of 


intent and 11 industrial licenses were issued. Year-wise details are 
furnished in the Table 3.9. 


TABLE - 3.9 


INDUSTRIAL APPROVALS IN KARNATAKA 
(1989-90 and 1990-91) 


(Number ) 
April to “August 
aay Item 1989-90 1990-91 ee 
° 1990 1991 
1. DGTD. Registrations 29 ae «14 8 
(10) (14) (3) (4) 
2. Registrations issued Ta 3 79° ae 35 Ls 
by SIA 3 (37) (38) (17) (15) 
3. Letters of intent ye | 61 31 26 
issued (14) Gr) : @) (5) 
4. Industrial Licenses 39 23 18 ee 
issued (9) (2) (7) (1) 
Cn aaa aaa aaa alee 


-Note : i) DGTD : Directorate General of Technical Development 
ii) SIA : Secretariat for Industrial Approval 


iii) Figures in brackets indicate the number issued for backward 
areas. 


Source : Technical Consultancy, Services Organisation. of Karnataka 
(TECSOK). 


Number of foreign collaboration approvals neither increased nor decreased 
during the year under report compared to the previous year. It is observed 
that during the past six years, the “Technical” foreign collaborations have 
been more in number than under 'Financial' and 'Drawing and Design'. Foreign 
collaboration particulars, for the years 1989-90 and 1991-92 are given in - 


Table 3.10. 
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COMMUNITY HEALTH CELB 
326, V Main, | Block 


Koramengala 
Bangalore-560034 


India 


TABLE - 3.10 


FOREIGN COLLABORATION IN KARNATAKA 
1989-90 and 1990-91 


Numbers 
s1 1989-90 1990-91 
DQM oe = Se Bak ee Sr en OE NES 1 eee 
De ee ee i ee eee 
16 
J; Financial 18 
: 18 
/ se Technical 23 
10 
3. CER TN i 2 eee ae eee eee ean 4 oI 
Sees | SaaS; Aaa. SATE 


eee Source : Technical Consultancy, Services Organisation of Karnataka 


(TECSOK), Bangalore. 


7. Industrialisation in Backward Areas: 


During 1990-91, 14 DGTD Registrations and 39 SIA registrations were made 
in industrially backward areas as against 10 and 37 during 1989-90 
respectively. Only 12 letters of intent were issued to backward areas in 
1990-91 as against 14 during 1989-90. 2 industrial licenses were issued to 
backward areas in 1990-91 as against 9 during 1989-90 (Table 3.9). 


8. New Industrial Policy: 


The first Industrial Policy was,adopted in 1983. On examining the 
various issues involved in Industrial Policy of 1983, Government of Karnataka 


decided to re-orient the Industrial Policy -in~ 1936; Accordingly, new 
Industrial Policy 1990 was announced which came into effect from lst October 
1990. - It focuses on correcting thé imbalances that’ have arisen in 


implementation of industrial policy of 1983, creation of additional 
employment opportunities for at least one million persons and increasing 
industrial output to achieve annual growth rate of 7 to 8% during the 8th 
Plan Period, against the estimated growth of 6.6% during the seventh plan. 


Government of Karnataka is committed to rapid industrialisation and have 
been granting several incentives and concessions with a view to attract new 
industrial investments in the State, particularly in the less developed 
areas. The thrust is on maximising the employment Opportunities by 
encouraging the labour intensive industries, Emphasis is laid on the 
creation of infrastructural facilities, especially in the backward areas and 


upgrading the level of technology SO aS to maintain i 
economic development. i n integrated and balanced 
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9. Industrial Finance: 


There are two premier institutions viz., Karnataka State Financial 
Corporation (KSFC) and Karnataka State Industrial Investment ard Development 
Corporation (KSIIDC) in the State which played major role in extending 
financial assistance to industries. 


a) Karnataka State Financial Corporation (KSFC): 


The KSFC is extending financial assistance to various industries under 
different schemes. During 1990-91, it sanctioned Rs.25,089 lakhs, covering 
8284 cases as against Rs.18,620 lakhs sanctioned for 7,641 cases in 1989-90, 
registering an increase of 8.42% in terms of number of cases and 34.74% in 
terms of sanctioned amount. Disbursements during the year 1990-91 was to the 
tune of Rs.19,071 lakhs as against Rs.14,/02 lakhs during the previous year, 
an increase of 30%. 


During the first eight months of 1991-92, 6,837 new sanctions were made 
as against 4,986 during the same period of the previous year. The amount 
involved increased from Rs.14,298 lakhs to Rs.19,937 lakhs during this 
period. Total disbursement during the period stood at Rs.14,423 lakhs as 
against Rs.9,725 lakhs during the same period of the previous year, 
registering an increase of 48.31%. 


During the above period, the number of cases under Technicians scheme 
sanctioned and the amount involved under these, however, decreased by 24.477 
and 7.91% respectively, when compared to the corresponding period of the 
previous year. Under the special capital scheme, the number of cases 
sanctioned and the amount disbursed increased by 21% and 150% respectively as 
compared to the previous year. 


The KSFC provides special concessions to SC/ST/BC entrepreneurs. Under 
this scheme, during the first eight months of 1991-92, sanction was accorded 
to 1360 cases providing financial assistance to the extent of Rs.1373 lakhs 
as against 1112 cases with a financial assistance of Rs.1179 lakhs during the 
same period of the previous year. 


The corporation has launched a scheme called composite loan scheme to- 
provide equipment finance and working capital for artisans and 
village/cottage industries. Under this scheme, during the period April to 
November 1991, 1982 cases were approved and financial assistance -of RBs. 470 
lakhs was provided as against 127/ cases approved and finanical assistance of 
Rs.392 lakhs given. during the same period of the previous year. The details 
in regard to the performance of KSFC are given in Table 3.11. 
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TABLE - 3-11 


BURSED BY KARNATAKA STATE 


ND DIS 
ASSISTANCE SANCTIONED A ouo-sovaud 1990-91 


FINANCIAL CORPORATION ] | 
(Amount in Rs. Lakhs) 


% Variation 
eee ar mene ee of 1991 over 


S1 Item -9] 1990 1991 1990(April 
No. eae oe De __to_ November) | 
Magee Gin te i, eae No.of Amo- No.of Amo- No.of Amo- No.of — 
cases unt cases unt cases unt _ cases he ee 
1. Sanctions 7641 18620 8284 25089 4986 14298 6837 19937 37.12 339244 
2. Disbursements - 14702 - 19071 = 9725 2 14423 # 48.31 
3. Assistance | 
sancioned 
under selected 
schemes 
i) Technicians 185 406 161 413 94 215 71 198 -24.47 -7.91 
Scheme 
ii) Special 236 188 214 186 189 111 228 278 20:63 150.45 
capital . 
Scheme 
Tit) SC/ST/BE 2021 1766 1748 1635). 1312 1179 1360 1373 22.30 16.45. 
Enterpre- ¥ ; 
neurs < 
iv) aes 3125 448 2736 5Sl a 277 292 1982 470 55.21 60.96 
oan 
scheme 


Source : Karnataka State Financial Corporation. 
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b) aaa State Industrial Investment and Development Corporation Limited 


KSIIDC plays an important role in the industrialisation of the state by 
providing financial assistance for promoting modernisation and rehabilitation 
of industries, mainly in the medium and large scale sector. The Corporation 
functions as the Nodal Agency for providng assistance to Non-Resident Indians 
(NRI) for establishing industrial projects in the State. 


The Corporation has sanctioned term loan assistance of Rs.66.6 crores to 
87 units and equity assistance of Rs.5.30 crores for 6 units upto the end of 
March 1991. During the first eight months of the current year, the 
Corporation has sanctioned loans to the tune of Rs.3504 lakhs assisting 48 


‘units as against Rs.2712 lakhs assisting 46 units during the same period of 


the previous year. Similarly, the Corporation has sanctioned equity 
assistance of Rs.142 lakhs to 5 units during the current year from April to 
November 1991 as against Rs.155 lakhs to 5 units during the same period in 
the previous year. The performance during the first eight months has 
increased in the case of term loans but @ete@emmed in the case of equity 
assistance. Details are given in Table 3.12. ; 


7. A.B.L- EV 3.12 


ASSISTANCE SANCTIONED BY KARNATAKA STATE INDUSTRIAL INVESTMENT AND 
DEVELOPMENT CORPORATION LIMITED - 1989-90 To 1990-91 


April to Nov. % Variation 
Item Unit 1989-90 1990-91 ------------" of 1991 over 
1990 igo a 1990 
1. Loans 
a) Amount Rs. 6220 6660 2742 3504 29.20 
Lakhs 
b) Industrial No. 108 87 46 48 4,35 
Units 
2. Equity Assistance ; 
a) Investment Rs. 594 530 155 142 (-) 8.39 
‘Lakhs 
b) Industrial No. EZ. 6 5 5 - 
Units 


Source : KSIIDC, Bangalore. 
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10. Electronics Industry in Karnataka: 
es in the Ind 
‘i aig percent of India's 


i r 
Electronics Industry brought revolutiona 
private and 


rl 
of Karnataka. Karnataka accounts for pie Gree public, 
electronics output. There was a phenomena! seg in the State. 
joint sector investments in the field of electro 


f about Rs./700 crores during 


loyment. potential of about one lakh 
indirectly in the State. The policy 


This industry had attracted an investment oO 


the 7th plan period and generated emp 


e Ss e es 
persons directly and two lakhs person nics primarily 
of the State Government in accelerating development of el eerrs R 


‘ : ivi ds. 
through promoting private sector industries has paid rich pees 
Karnataka has 246 units with 66 units in the large and medium iki h 660 in 
units in the Small Scale as against 2610 units in the country wit : zsh 
the large and medium scale and 1950 in the small scale. The employmen 
created in Karnataka is about 44,000 persons as against Al Indie Eales ee 


of 2,85,000 persons. 


Karnataka has six Central Public Sector plants as against 36 in the 
country and 3 State public sector plants as against 65 in the country. The 
private sector has already overtaken the public sector turnover. The growth 
in the private sector has been made possible through the concerted efforts of 
the various agencies of the State Government such as KEONICS, Karnataka 
Industrial Area Development Board (KIADB), Karnataka State Industrial 
Investment and Development Corporation Limited, Karnataka State Small 
Industries Development Corporation Limited, .Karnataka State Financial 
Corporation etc. 


The strategies adopted by KEONICS to promote’ faster growth of the private 
sector are as follows. 


i) Creation of production base through promoting 
Joint ventures. ae 


ii) Providing infrastructural facilities to large, 
medium and small scale industries in integrated 
electronics complexes especially set up for 
Electronics industries. The 'Electronics City' 
in Bangalore, the first of its kind in the 
country, to be followed’ by similar complexes in 
Mysore and Dharwad are the outcome of this 
strategy. KIADB is the nodal agency — tor 
implementation of Electronic Cities in Dharwad 
and Mysore. 


iii) Material bank facilities to finance bulk 
procurement and releases of the imported 
mée¢etrabdes to SSI Units in small batches on a 
nominal service fee are provided by KEONICS The 
investment in the Joint ventures promoted b 
KEONICS is around Rs.70 Crores, The pebauciae. 
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from Joint ventures was around Rs.60 croges in 
1990-91 and is expected to be over Rs.100 creres 
in 1991-92. The Government has identified 
computer software as a major thrust area for 
exports. The software exports for the peried 
1990-95 is targetted to account for 1/3 rd of the 
total electronic exports. The turnover of public 
sector (KEONICS) for the period April 1991 to 
November 1991 is Rs.144.17 lakhs and_ the 


provisional loss for the period is Rs.43.10 
lakhs. 7 


_ The total value of production both in the private and public sectors 
has exceeded Rs.2000 crores in 1989-90. 


The Electronics City in Bangalore sponsored by KEONICS has been one 
of the pioneer schemes within the country and has established 76 units, out 
of which 30 are in production. Nearly 2000 persons are working in 
electronic city, with ap investment of Rs.23/7 crores, and a turnover of 
Rs.114 crores per year with a full fledged operation, it provides 
employment to nearly 10,000 persons. . 


11 (a) Sericulture Industry: 


The Sericulture which is a labour intensive industry has come as a 
boon to the people of Karnataka especially -to rural population. Its 
activities are allied to agriculture. It has improved the income of the 
agricultural families in the rural areas. It has provided employment’ to 
about 33 lakhs of people (including those engaged in mulberry cultivation). 
The grea covered under mulberies in the State is about 1.54 lakh hectares. 
Production of raw silk in the State is about 6,214 tonnes in 1990-91 as 
against 6,076 tonnes during 1989-90. . 


During the first eight months of 1991-92 (April to November), the 
production of cocoons and the quantum of cocoons marketed are respectively 
to the order of 35,672 tonnes and 22,879 tonnes. The quantum of cocoons 
marketed has decreased by about 14% during the above period by the 
production of cocoons increased by about 13%. The employment generated has 
increased by 4.61% during the eight months period of the current year. The 
details in regard to this industry are presented in Table 3.13 below: 
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So 


- 1990-91 
SERICULTURE INDUSTRY IN KARNATAKA 1989-90 and 


———w we ewe wr ae es 
——<——e oo 
— 
——<——<_—-— 


os 


Ge tt faite eee fe rn em % Variation 


Sl April-November eer: 
No. Item Unit 1989-90 1990-91 ee nee (April fe 
) November ) 
Soe ee + 3.04 
1. Area under ‘000 146 150 150 154 
Mulberry Hects. 
2. Production '000 iy er 59.0 3125 35.7 +13.31 
of cocoons Tonnes . 
3. Quantum of ‘000 49.0 51.2 26.6 22:29 -14.13 
cocoons Tonnes 
marketed 
4. Raw Silk '000 6.1 Bee Ee 3.8 +13.31 
produced Tonnes 
5. Employment Lakhs Se 32-23 3159 33.4 + 4.61 
in Sericul- 
ture 


Source : Department of Sericulture. 


(b) Karnataka Silk Marketing Board: 


The Karnataka Silk Marketing Board Limited, is rendering yeoman's 
service in marketing silk yarn of all kinds and specifications and sale of 
fabrics of all kinds. The Board is committed to stabilisation of prices of 
silk yarn. It ensures that the reeler gets a Satisfactory return:for his 
product by purchasing aggressively when there is slump in the market. 


The silk industry in general has faced an unprecedented ups 
the trade during the year 1990-91. The imposition of eek tex on GE 
yarn by Government, the strike by Siik traders and the Gulf war. affected 
the entire silk industry. Inspite of these drawbacks the Board purchas d 
558 tonnes of silk as against 409 tonnes in 1989-90 and marketed 511 . e 
as against 384 tonnes in 1989-90. Revenue of the Government incr es | 
Rs .29.86 lakhs in 1989-90 to 205.98 lakhs in 1990-91. The curnocar ae om 


Board increased by 37% and profit after tax b 
1989-90. Details are presented in Table 3.14, ie ieee aor es pi 
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TABLE - 3.14 


PERFORMANCE OF KARNATAKA SILK MARKETING BOARD 
1989-90 and 1990-91 


(Rs.in Lakhs) 


Item = - 
No. 1989-90 1990-91 
Ie Turnover 3130.01 : 4287.40 
2. Profit after tax 3.50 12530 


Source : Karnataka Silk Marketing Board, Bangalore. 


Silk Industry in Karnataka has earned foreign exchange worth Rs.10,403 
‘lakhs during 1990-91. The share of Karnataka Silk Industry in all-India 
Exports in about 26.2% and 23.9% in terms of quantity and value of exports, 
respectively. 


During the first seven months of 1991-92, the quantity of silk goods 
exported from Karnataka was about 56.80 lakh sq.metres as against 46.65 
lakh sq.metres during the corresponding period of the previous year, an 
increase of about 21.8%. During the same period, the value of exports 
increased from Rs.5,482 lakhs to Rs.7,672 lakhs, an increase of about 402. 
The details are presented in Table 3.15. 


‘ 


TABLE — 3.35 


EXPORTS OF SILK GOODS CERTIFIED FROM KARNATAKA AND ALL-INDIA 
1989-90 To 1991-92 


(Quantity : Lakh Sq.mtrs. 
Value : Rs. lakhs) 


Z % change of 
April~Oct. April -Oct. 199] over '90 


1989-90 1990-91 1990 199T™. (April-Oct.) 


Quan- Value Quan- Value Quan- Value Quan- Value Quan- Value 
tity io Ae cee “ety I ee ee 


- 1. Karnataka © : 
Bangalore 82.83 8855 85.14 10403 46.65 5482 56.80 16/2 26. 3939 


Certifi- 
cation. 


centre of 
ESB only a, i 

2. All-India 358.35 39248 324.54 43594 190.92 24880 227.92 36108 19.4 45.1, 
(From all ; 


the~€Cs of 
. CSB lu- 
ding Bangalore 


Certificate ; 
Centre) ee edie ste dt eee wa eee ees 


Share of 23.1 PG iene ts.o 2454 2220. 24,90 21.20 -- | 
Karnataka 

in India _ 

Gpercentege) an! IS GS ee 


ee 


Source : Central Silk Board, Bangalore. — 


59 


12. Garment Industry: 
ustries earning foreign 


s 520 Readymade Garment © 


a 
exchange. During the year 1990, there were Pe one 
Exporters registered with Apparel Export Promo 


made Garment 

During the year 1991 (Jan. to July) the number oe aoaeeana 
Exporters increased to 650. In Karnataka, Bangalore dymade Garments. The 
centre which has a lot of potential for export of Ares crores in, the year 
export of garments from Bangalore has gone upto Rs. from Karnataka during 
1990 frog Rs.15/7 crores in 1989. The export of garment .¢ while that of 
the first seven months of 1991 (Jan. to July) is Rs.184 crore 


India is Rs.2,958 creres. 


13. Industrial Relations: 


The Industrial Relations in the State during the year rae was 
satisfactory. The number of strikes, lock outs declined considerab y as” 
compared to the previous year but the lay-offs increased marginally during 


the year 1990-91. 


During the first eight months of 1991-92, there were 6 strikes involving 
748 persons as against 15 strikes involving 6202 persons during the same 
period of the previous year. The number of lock-outs increased from 1 to 5 
and the lay-offs was nil. The number of workers involved in lock-outs 
increased by 116%. The number of mandays lost in strikes declined by 20% but 
increased in lock-outs by 1048% as compared to the corresponding period of 
the previous year. —The total number of settlements upto December 1990 was 
549 and disputes withdrawn as compromised between the parties was 254. Thus, 
about 803 disputes have been sorted out during the year. As there were no 
major strikes/lock-outs/lay-offs in the State during the year, situation was. 
normal and favourable. The details of industrial relations are presented in 
Table 3.16. | 
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TABLE - 3.16 


INDUSTRIAL RELATIONS IN KARNATAKA 1989-90 To 1991-92 


% Variation 


Item Unit 1989-90 1990- April November of 1991 over . 
aA0894 =. <-1.999 1991 1990(April 
to Nov.) 
Strikes 
a) Strikes No. 22 17 ae. 6 - 60.00 
b) Workers No. 7,369 S0,935°= 26,202 748 - 87.94 
involved 
c) Mandays - No. 1,68,431 45,249 84,974 67,444 - 20.63 
lost 
Lock-outs 
a) Lock-outs’ No. j ae 3 1 S +400.00 
b) Workers No. 8,447 1,380 350 See oS 4115.71 
involved 7 
c) Mandays No. 27,228 2,080 8,050 92421": +1048. 09 
lost 


iii) Lay-Offs 


a) Lay-offs No. 4 5 4 Nil -. 

b) Workers No. 173 > 601 549 Nil . - 
involved 

c) Mandays No. 2,788 3,176 2,864 Nil - 
lost nee 
Source : Labour Commissioner, Bangalore. , 


14. Labour Absenteeism: 


ur it ig 1991) labout absenteeism 

i the first eight months (April to November é 
ie iaeabout 14.5% which was higher when compared to absenteeism of 13.4% during 
the first eight months of 1990. Plantation Labour Absenteeism during the 
first eight months of 1991 (April to November 1991) was 20.2%. The details 


are presented in Table.3.1/._ 
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TABLE - 3.1/ 


LABOUR ABSENTEEISM IN KARNATAKA 


I. Industrial Workers 


: 216 
a) Mandays scheduled No,in 14193 15656 11091 10 
to work ‘000s : 
b) Mandays Absent 1971 2166 1568 1.478 
c) Proportion of Per- : 
absenteeism _ cent 730 19-38 1334 14.5 
II. Plantation Labour 
a ESS SAE 
a) Mandays Scheduled No.in 936 1013 729 610 
to work 000's : 
b) Mandays absent : 184 194 14a) 298: 123 
c) Proportion of Per- 
absenteeism cent 19.7 19.2 19.8 20.2 


Source : Labour Commissioner, Bangalore. 
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CHAPTER-4 
ECONOMIC INFRASTRUCTURE 


An additional irrigation potential of 50000 hectares is 
anticipated to be created during theyear frmmajor and medium 
irrigation Projects. In Upper Krishna Project an additional 
potential of 15000 hectares will be created and in Hemavathy 
Project an additional potential of 26395 hectares will be 
created during the year. In respect of Minor Irrigation 
including Groundwater, an additional potential of 50000 
hectares would be created during the current ‘year. Thus in 
all, an additional irrigation potential of one lakh hectares 
is anticipated to be created from all sources. Major ‘portion 
of outlay on irrigation has gone for construction of storage 
dams and initial reaches of canels particularly in UKP, Stage-I 


The work on increasing drainage system of irrigated lands. 
and completion of field irrigation channels has relatively. 
laggedbehind these works are to be given required focus in the 
coming year in order to derive full benefit from the total 

irrigation potential created in new’ projects. In respect) ol = 
CADA, substantial emphasis is being laid on construction of 
field drains ‘and the Warabandi_ system. 30000. hectarés are 
proposed to be brought under Warabandi and field drains to an 
extent-of 13000 hectares would be constructed during the 


current year. 


The anticipated energy generation in 1991-92 is expected. 


ta €£abl short of the target by 389 MUs. Although the hydel 
generation is anticipated to be 5.3% higher than the target 
meee for 1991-92. The thermal generation is anticipated to be 
much lower at 2738 MUs against the target of. 3600 MUs, because 
ge delay in start of commercial generation. from. Raichur 
Thermal Power Station, inito< chee ar wesut / the over-all 
generation is likely to be 3.1% lower compared to the target. 
The generation of Power at 42131 MUs is expected .to fall short 
of the unrestricted requirement of 18026. MUs by 33%, “durang 
1991-92. Among all the major states the power shortage in 
Karnataka is one of the highest. The deficit in power is made 
good to some extent by import of energy from the central 
generating stations. An additional installed capacity On aes 
MW, all from hydel sources, will be added to the State grid 


during the current year. 


The dues of many of the public sector undertaking and 
Mean Govt. agencies to KEB have affected the viability of 
power sector. Power cuts have been removed on all categories 
of consumers ' from August POSE. except on high . tension 
installation of 5001 KVA and aboveée How ever from February 
1992 Power cut on certain high tension installation with control 
demand from 1001 KVA to 5000 KVA has been imposed. 
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. 2 LP.SETS ENERGISED(Lakh nos. ... 


ENERGISATION OF L.P.SETS 


1985-86 TO 1991-92 


4.8 
1985-86 86-87 87-88 88-89 89-90 $0-91 91-92 


sow P VY EARS 0. 
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The Central Government has approved a policy frame work 
to promote investment by private sector in power generation. 
The State Government has decided to encourage investment of 
Private sector in power generation and within the policy 
framework annouonced by Central Govt. has offered 3 thermal 
projects, 4 mini hydel projects and 4 diesel based projects to 
the private sector for generation of power and invited 
applications for these projects from the private parties.. The 
response is encouraging. 


The State has undertaken renovation of Sharavathy 
Generating Station. The existing units which are over 50 years 
~old will be uprated by new -units in view of the improved 
technology now available. This results in raising the 

installed capacity of the ten units of the station by an 
additional 144 MW. Four generating units will be uprated 
during the current year. 


The State has programmed to energise 60000 irrigation 
pumpsets during 1991-92. During the last year, an all time 
high figure of 70138 IP sets were energised. During the 
current year upto the end of December 1991, two «20 KV sub- 
stations and four 110 KV-Substations were installed and 41676 
pumpsets have been energised. 


The performance under Integrated Rural Energy Programme, 
National Project on Bio-Gas Development and Improved Chulhas 
likely to be much better during the current year. 10,000 bio- 
gaa (planta are lbikely to be installed. and distribution. of 
improved wood stoves, kerosene Stoves, Solar Cooker and solar 
heaters is expected to be improved during the current year. 


The strength of motor vehicles in the State went up by 
more than 1.3 lakhs numbers during 1990-91, The number of 
motor vehicles as at the end of 1990-91 stood at 14.33 lakhs. 
The highest number was in the category of metor cycles at 
10.31 lakhs. The revenue realisation from Motor Vehicles 
Department is expected to be an all time high during the 
current year. A large increase in traffic handled at 
-Karnataka's perts is expected and the telecommunication sector 
is expected to perform satisfactorily. | 


A.Irrigation: 


The Cumulative irrigation potential under major, medium 
and minor irrigation is anticipated to go upto 31.48 lakh 
hectares during 1991-92 from 30.48 lakh hectares at the end of 
1990-91 i.e., an additional potential ef One lakh hectares is 
anticipated to be created during this year (see Table-4.1) 
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TABLE -4.1] 


Irrigation Potential created Source: 1989-90 t01991-92 


1991-92 
Source EF89-—90 1990-91 Anticipated 
Achievement 


1. Major & Medium 
Irrigation 


Projects* PS209 13.36 13.186 
2. Minor Irrigation 

a) Surface 9.03 9.06 9.156 

b) Ground Water 7.66: ¢ 8.06 8.46 

Total (1+2) 29.78 30.48 31.48 


* Including Projects Pending Approval. 


Source: Public Works Department: (Irrigation), 
Government of Karnataka. 


The Projects, both major and medium which have been 
completed, have contributed for the creation of an irrigation 
potential of 4.19 lakh hectares. Eighteen major projects and 
seventeen medium projects (Both under Plan and Non-Plan i.e. 
Projects Pending approval) are under implementation. ; 


The Progress of work on selected major projects is given 


below: 
1. INVESTMENTS IN IRRIGATION & PROGRESS OF PROJECTS: 


a) Plan Project. 


The expenditure on major medium irrigation projects 
(including irrigation projects pending approval) was Rs. 
256.88 crores during 1990-91 and the anticipated expenditure 
for 1991-92 is Rs. 320.00 crores. The expenditure incurred 
upto the end of November 1991.. was’ Re-. 190.10 GCrorés.. The 
anticipated expenditure on Flood Control and Anti-Sea Erosion 
Projects during 1991-92 is Res 2,00 Crores. 


As against an @dtimated cost. of Rs. 1500-00 Crores for 
Upper Krishna Project, Stage-I, the expenditure upto the end 
of March 1991 was Rs. 624.67 Crores. Out Of a total oft Kos 
190.00. crores anticipatd expenditure on Major and medium 
Irrigation Projects in the plan Sector during 1991-92, Upper, 
Krishna Project alone accounts for, Nes 107 200 Crores). 
excluding the investment made on command area development. 
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lmatti Dam with 


A 
s of construction of (1640 feet) and 


Re te ee ee mek Maes © of 500 metres 


; t artial ‘ncluding the 
Si coven aud Newaysuaper Left BankFlow Canal inc g 


f 1.05 Aakk 
Shapur Branch Canal’ to. cirrigete an ie: oe ae oe 
hectares. It also includes advance action 


Penstocks for proposed power generation. 


lakh 

As. against a total irrigation So ees os si 4 ee 
“hectares under Upper Krishna Project, > ee eee 1992 is 
creation of irrigation potential by the end o ee ieee 
1.31 lakh hectares. Narayanapur Dam is pes ieee 
construction of Narayanapur Left Bank Ganal an ‘ Ss : ee 
have been completed. The construction of Shahpur branc 


has also been completed. 


The work on execution of second phase of Upper Krishna 
Project has commenced | with World Bank Assistance at. an 
estimated cost of Rs. 792.00Crores. The assistance is to the 


extent of about Rs. 475 .00Crores. 


The Project comprises of. (1) raising of Almatti Dam ii) 
“Gonctructien of -Indi branch canal from O to 62. Kme “aaa 
Construction of Mudbal branch canal from O to 49: Km aw) 
Completion of distribution system of Shahapur branch canal (v) 
construction of Ayacut roads (vi) Relocation of Bagalkot town 
(vii) Rehabilitation and. resettlement of project affected 
families (viti) Connected CADA works and (ix) Strengthening of 
WALMI . 


As acains tan. estimated cost, of . Rs. 539,68 crores oF 
Ghataprabha Project, Stage-III, the total expenditure oon this 
project was Rss. 116.06. crores by the end of 1990-91. During 
iIy7i—-92" the anticipated expenditure is Rs. 12 crores. As 
against, the total potential -of .1.78 lakh hectares under 


Ghataprabha, Stage-III the anticipated creation of irripation 
potential upto the end of March 1992 is 0.25 lakh hectares. 


Out of total estimated cost. ofRs385.75 crores for the 
Malaprabha Project, the expenditure - upto. end of March 1991 
was Rs. 251.44 Crores. During 1991-92 anticipated expenditure 
is Rs. 16.00 Crores. Under the. Malaprabha: Project, as against 
the total irrigation potential of 2.18 lakh becdance ; 1.54 
lakh hectares was created by the end of 1990-91. This ; 


anticipated t i 
ee pate O eo are 1.56 lakh hectares during the 


is 
current 


The World Bank Kuthort ties have 
_ come forward with fi i 
assistance for the National Water Management project es cee 


be. tune of 35.11. million U.S doll z 
years commencing from August ieee: ars over a period of seven 


69 


The Project aims at improving the existing canal system served 
by Pesewvoirs for inmcreasing the productivity ard farm 
incomes. The project will also help the State in developing 
institutional capacity to Plan, implement and monitor the 
improved operation and maintenance practices. Each 

Sub-Project under the NWMP is to be cleared by two Committees, 
one at the State level and the other. at the Government of 
India level. Presently fifteen sub-projects viz., Bhadra, Vani 
Vilas Sagar, Dharma, Chandrampalli,. Marconahally, Kanakanala, 
Areshankar, Hagaribommanahalli, Kanva, Maidala, Naregal, 
Pater eneee ya Eom bob... DaBoneeatabG., end T.8.R.B.L.L,C.., 
have been cleared and are in progress. Twenty sub-Projects are 
arse 18 the pipe Line in order to utilise. the financial 
assistance available from the World Bank. Out of these scheme 
Summary reports of the sub-Projects namely Tunga Anicut, 
Shanti Sagar Tank Canal, Gondi Canal, Anjanapura Reservoir and 
Ambiligola Reservoir are cleared by Govt of India. The total 
expenditure incurred upto the end of March 1991 on all these 
sue-praoyects is Ks. 18.84 :Greres. The likely -.expenditure 
during. 99 t-32 is Ka. 9.60; Crores. 


The expenditure on Major and Medium Irrigation Plan 
Projects during 1991-92 upto the end of November 1991 is Rs. 
119.28 Crores as against the Budget Provision of Rs. 190.00 
Crores. 


b) Projects Pending Approval 


On Harangi Project the total expenditure upto 1990-91 was 
Rs. 119.57 crores as against an estimated project cost of Rs. 
199.39 Crores. The total expenditure on the Hemavathy Project 
upto March 1991 was Rs. 385.30 crores as against an estimated 
cost of Rs. 887.12 crores. The total expenditure on Kabini 
Project was Rs. 157.44 Crores upto March 1991 as against an 
estimated cost of Rs. 619.76 Crores. . 


Under the Harangi Project, as against the total irrigation 
potential of 0.54 lakh hectares, the creation of irrigation 
potential upto the end of March L199 was 0.38. Takh. ‘hectares: 
which is anticipated to go upto 0.40 lakh hectares by £99 Lb 92. 
Under the Hemavathy Project as against the total irrigation 
potential of 2.65 lakh hectares the potential treation upto 
the end of March -1991 was °0.70 lakh hectares; which a5 
anticipated to go upto 0.96 lakh hectares. Under the Kabini 
Irrigation Project, as against envisaged creation of 
irrigation potential of 0.88 ‘lakh hectares, the potential 
created by March 1991 was 0.41 lakh hectares. 


70 


nding 
On the Cauvery — basin Projecre rene 130.00 Crores; 
approval) as against a budget RUOV AR EEN ea. 
the expenditure during the current yea 


upto the end of November 1991. 


7B en oF crores 


(nn witha ee 
The Lift Irrigation Corporation for ear ae soenawien 
headquarters at Bijapur, is in charge © e 4 Godavari Basins 
-and maintenance nee or oohemes 2 Sigal ir oe ae eae 
in the State under the Plan Sector. The op os ie DeLee Ve 
Cauvery Basin with its headquarters at Mae : c ctcme aaa 
execution, operation and matntenencs fe) ‘ totigne 153 - 
-Cauvery Basin in the State, eutside the, Ptah 25 . 


. . . ° 
‘he cost.of the Project is umet by the peneficientee ss ae 2 
the cost is provided by the State Government as subsicy @ 
: ised from financial 


the remaining 75% is proposed to be rai 
institutions. 
Despite. the financial stringency» investments on 


irrigation have been receiving the DPELOLIty. th 
withinc the. overall constraints. The emphasis has been on 
quick creation of irrigation potent ial and improving the level 
of utilisation of irrigation potential created at huge costs. 


2. MINOR IRRIGATION. 


All Irrigation works having an atchkat area upto 2000 hect. 
are classified as Minor Irrigation works. Minor Irrigation 
Schemes have the advantage of providing. immediate benefits 
from: the potential created<  Minior Irrigation sources 
account: for nearly 56 percent of the State's total irrigation 
potential. All Minor Irrigation ‘works having an atchkat upto 
200 hectares come under the control of respective Zilla 
Parashads and works more than 200 hectares comes under the 
éontrol of Minor Irrigation Department. Tank Irrigation 
projects were taken up with World Bank Aid and during 1990-91 
an expenditure of Rs. 1104.49 lakhs was incurred .mostly for 
settlement of claims. The potential created was 60 hectares, On 
other schems: such as Ganga Kalyana, an expenditure of Rs. 


73.44 lakhs was incurred and the potential created was 583 
hectares. 


During 1991-92 an allocation of Rs. 640.17 lakhs has been 
made for incomplete works taken up under World Bank Aid with a 
programme to create a potential of “1190 hectares An 
allocation of Rs ; 171.21 lakhs has been made for Ganga Kalyans 
Scheme which is intended to benefit the down-:: 

of the society, specially scheduled contee. Scheanie ae 
Backward Classes and Minorities. It is programmed t ; aie 
.a potential of 800 hectares. Under other Minor iveigeties 
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works it is programmed Towereate a potential of 6819 hectares. 
An allocation Go toeeesot.co lakhs and Rs... 30.00 lakhs is 
provided respectively under special component plan and Tribal 


Sub-Plan. The Development of surface irrigation during Seventh 
Plan is summarised in Table-4.2. 


TABLE -4.2. 


Development of Minor Irrigation from Surface Water: 
1985-86 to 1990-91 


Year Expenditure Potential 
epueeeeres Rs. Lakhs) 2's). Created (Hect..) ©. - 
1985-86 2865.04 5700 

1986-87 4120.95 6073 

1987-88 2635.78 5602 

1988-89 3476.58 9812 

1989-90 2958.36 10263 

1990-91 2699.76 3026 

1991-92 3519.00 10000 


(Anticipated) 


Source: Minor Irrigation Dept. Government of Karnataka 
Karnataka Tank Irrigation Project Under World Bank Assistance 


The Project Commenced during the year 1981-82 In elie 78 
tank irrigation projects are taken up with World Bank 
Assistnce. The total contemplated irrigation potential is 
24,054 hectares. The total updated cost of these projects is. 
na. foters crores. 


Against this, Rs. 132.13 crores is spent upto end of 
November 1991 and 73 tank irrigation projects were completed 
creating a potential of 23144 hectares. The entire World Bank 
Credit Assistance of 54 million U.S. dollars, has been availed 
of by the end of February 1989 itself. During 199d- 92 raS 
against a budget provision of Rs. 3.80 Crores, Rs. 3.42 crores 
has been spent upto end of November 1 dhe Fa ae 


3. COMMAND AREA DEVELOPMENT 


The Command Area Development (CAD) Programme which started 
functioning from the Fifth Five Year Planunder the Major and 
Medium Irrigation Projects is intended to tackle the problem 
of non-utilisation of irrigation potential created in the 


Major and Medium Irrigation Projects and to reduce the gap between 
the potential created and utilised. In 1991-92 the anticipated 


expenditure is Rs. 18.08 crores as against an expenditure of 
BS. 12.60 crores during 1990-91. The progress of CAD is 


presented in Table.4.3. 
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TABLE - 4-3- 


i nataka;: 
Command Area Development Programme 1n Kar 
1989-90 to 1991-92 
1900 Hectares 


<ST Speeiia eeea a eet ee er ee ee 1991-92 
Item of Work 1989-90 1990-91 (Anticipated) 
1. Construction of Field ee ag 
Irrigation Channels 28 <2 ° a 
2. Land Levelling 2529 2509 
3. Construction of 3.0 
Field Drains > aA 5 1 
4, Warabandi Ta LG7 30:50 


mee ee i a a sa ss re ee i be eS Se SS SS ae eee 
eee a eae we ee ee 
_—_— 


Source: Public Works Department (CAD) ,, Govt. of Karnataka. 


During 1990-91 the potential created was 

27298 hect. under major and medium irrigation projects, and the 
area brought under field irrigation channels was 25055 hect. It 
is anticipated that during 1991-92 the area likely to be 
brought under field irrigation channels would be 46500 hect. 
The area brought under on-farm development works was’ 25885 
hectares during 1990-91. Under the Warabandi system _ the 
coverage of area was 16712 hectares during 1990-91 and the 
anticipated coverage during 1991-92 is 30000 hectares. Ayacut 
roads over an area of 347 Kms. were constructed during 1990-91 
ance durine.-.991-92 -a target of..240 Kms. is set. 3546 heetares 
were provided with field drains last year and the anticipated 
coverage during 1991-92 is 13000 hectares. 


B.POWER. 


In the country, during the first eight months: (April to 
November) of 1991-92, the overall power generation registered a 
satisfactory increase of 9.5% as compared with 6.9% increase in 
fae. corresponding. period of last.year-. In -this period the 
thermal including nuclear power marked 11.4% increase (5 8% 
last year) while hydel showed 4.7% increase (9.8% last eign 
The achievement in power generation during the first age ht 
momibs of the current fiscal year. has been ‘oh par with i 
target set for this period. Region-wise, only the north : 
region .surpassed the target for the period while sourth es 
other region lagged behind. The Northern Region re i pened aa 
excess generation of 5.5% during April to Nowenne : 199 a 
compared with the targets, where as the South : ih Sac 
remevered a shortfall oof: 0<4% during the same ke ce 
overall power shortage at the national level dueihy a ae 

| fe) 


October 1991 was officially placed at 82 ; 
corresponding period last i: : et erembemeraes hi ° 


73 


he Private sector has been allowed to invest in power 
scetor and vigorous compaign has been launched by. the 
Government on Energy Conservation. These two measures are 
expected to result in an additional capacity of 10000 MW at the 
national level during the EighthFive Year Plan. 


In Karnataka the anticipated energy generation in 1991-92 
is now placed at 12131 MUs as against a target: of, 12520 iMU's:: 
The hydel generation is anticipated to be 9393 MUs which is 
5.3. percent higher than the target of 8920 MUs set for 1991- 
92. The thermal generation is anticipated to be much lower at 
2738 MUs against the target of 3600 MUs because of delay in 
Commensing commercial generation from Raichur Thermal Power 
Station, Unit-3. As a result the overall generation is likely 
to be ..31% lower in 1991-92 compared to the target set. During 
the first nine months of the current year (April to December) 
the generation from the State's units was 9194 MUs. The 
generation of power during 1990-91 was 12041 MUs. The estimated 
demand requirement of electricity as per 14th Power survey 
meport 16 placed at 18026 MUs in 1991-92 as against 16617-MUs 
me £99R—-91 


The water levels in Linganamakki stood at 547.26 mtrs. as on 
Ststeotta. . 28 ‘compared to 549.66 mtra. ae: on 31.12.1990. ~The 
total energy content generated from Linganamakki during the 
first nine months of the current year was lower at 3399 MUs 
compared to 3566 MUs in the same period last year. The water 
fecal in oipa stood at 550.77 mtrs...-as ‘on 37.12.7991. 
compared to 546.72 mtrs. as on 31.12.1990. The energy content 
generated is placed higher at 2051 MUs during the first nine 
months of the current year as compared to 1762 MUs during the 
same period iast year. The maximum & minimum water levels at 
Linganamakki & Supa reservoirs summarised in Table-4.4. 


TABLE -4.4. 


Water Levels: Linganamakki & Supa 


Meters aes 
Linganamakki eee 5 Sp lngllag 9s) mapa ge 9 ak eae ae aN ace 
eee Ie et ae 
Maximum si tL Rs Rice sil iy MRR ioe gg ga me 
1989-90 550 a fia g 540 517 
1990-91 575 531 554 517 
1991-92 
(Upto Dec. 91) 554 542 558 531 


as ; £ slected hydel 

The plant load factor capactty wii ieee om ee eee 

and thermal stations is presented in Ta ree! presented in the 

ower for selected major stations 2° a 4 Ly heen! 

renege: The plant | load-etactor in heat ae the first nine 

Generating Station has improved to 62.4 
months of the current year. 


TABLE - 4.5 


Plant Load Factor & Unit Cost of Power: 


Selected Power Stations 


erat a P, Unit 
| Plant Load Factor(Percentage) t 
eae a 1991-92 Cost 


Station 1989-90 — 1990-91 1990-91 
(Anticipated) (Paise/Keh ) 
echarevathy. 51.20 Bt OT 53224 see = 
Nag Fhari Si eae B'0e..593 38.69 : 
Sa a baad Sarees ae 
Unc ko eer CE aOS 1.514 64 63.82 73.00 
4... upa 40.98 54.45 54.00 21. 00 
Se Var ahi 50K. 8:2 49.88 49.63 51-3165 


Ne ae eo ees ee ee ee oe et on eon on ome onan ean anen ana an as a= = =e as en = SSS SS 
eae ae ae 


* Before accounting for T & D Losses. 


Source: 1. Karnataka Power Corporation 
Aeeharnad taka. Electricity Board. 


To make good the shortage in energy availability and also 
to meet the demand, efforts have been made to maximize import 
of power from neighbouring States and Central Projects. The 
Leoua - imports during 1991-92 <-are likely to be -2509 MUs as 
cc pared to 3058 MUs during 1990-941. The imports during 1991-92 
comprise of 2509 MUsfrom central Projects. As the State is 
getting Power from NTPC at competative rates. it has not 
imported power from other States, so far. Fnergy cuts on all 
high tension instalations with a contract demand of 5001 KVA 
and above to an extent of 25% has been imposed from 18219998 
The power cut on this category of consumers at the Same time of 
last year was 40% Besides energy cut there has been a demand 
cut of 20% on all high tension installations with contract 
demand of 5001 KVA and above and from 1.2.1992 energy cit sor 
25% besides demand cut of 20% has. been imposed on certain 
categories of High tension installtion with contract D d 
from 1001 KVA to 5000 KVA. The energy cut has been re Seid 
all other categories of consumers with effect from 1] 8.1991 cs 


Diring 1991-92 an additional installed 
Wel. be: added .to the State grid .<—“The 
installed capacity is made Upon -h 
Ghataprabha Dam power House, 57.6. 
generating units of Sharavathi, 1.35 Lae 
schemes viz., Ganekal and Sirwar. os a ee oie 


capacity will increase to 3060 MW by the ond of aS 


Capacity of 75 MW 
entire additional 


C6.) 


.«->Power Generation(MUs)<... 


(Thousands) 


1985-86 TO 1991-92 


12050 12131 


87-68 88-89 89-90 90-91 91-92 
oe AAR SS. Ss 


"16 


21M POR T S(MUa)<... 
(Thousands) 


POWER IMPORTS : 1985-86 TQ 1991-92 


1985-86 86-87 87-68 88-69 89-90 90-6; 


oo P#VERARZ<C 3. 


L4- 


91-92 


TABLE -4.6 
Progress in-Power Sector: 1989-90 to 1991-92 


Item Unit 1989-90 1990-91 099 1972 
I eee ee std ee: (Anticipated) 
1. Installed 

Capacity 
a) Hydel MW 2239.6 . 2354.6 2429.6 
b) Thermal MW 420.0 630.0 630.0 
Total-(1) MW 2659.6 2984.6 30:5 9'..6 


2. Electricity 


Generated 

a) Hydel MU 8277 9259 9393 

b) Thermal MU 2836 2782 2738 
-Total-(2) MU a ear eee iat oe, 


3. Electricity 
_Imported from 


a) Central 
Projects MU 2563 2730 2509 


b) Other 
States MU 616 328 - 
Total-(3) MU 3179 3058 tee SIO. 
4. Pumpsets 
Electrified | 
(Cumulative) Lakhs 6.73 7.43 8.03 
5. Harijan 
Basthies 
Electrified No. 992 295 Be 600 


ee a ae a a es a 


The tempo has been increased for construction of all major 
works of transmission lines and sub-stations and also system 
improvement works have been intensified for bringing down the 
percentage of transmission and distribution losses to 19.30% 
during 1991-92. A sophisticated computerised system has been 
acquired for analysing the system on HT distribution lines and 
finding out an optimum solution for reinforcement on techno- 
economic considerations. Our State is one of the few States in 
the country to have such a facility. The Indian Electricity 
Act, 1910,has also been amended to make theft of energy a 
cognizable offence and more stringent punishment is provided. 
Vigilance Cell was strengthened and surprise raids -have 
yielded good results. Tamper. proof plastic seals have _been 
provided for suspect installations, in addition to systematic 


checking of installations. 
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of 


\ 


« . « > GENERATION(MUs) 


(Thousands) 


MONTH—WISE POWER GENERATION : 1991-92 


(MILLION UNITS) 


- APRIL MAY JUNE JULY AUGUST SEPT. OCTOBER NOVEMBER DECEMBER . 


~»->?>MONTHC.. 
HY¥DEL ° 


O THERMAL + TOTAL GENERATION 
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1. POWER GENERATION 
Investment and Implementation of Projects. 


The expenditure on power generation was Rs. 182.20 crores in 
Bete-7t ana It is anticipated to go. upto Rs. 229.73 crores 
during 1991-92. The expenditure incurred in the first 9 months 
of the Current “year was Rs.-92.3¢ crores as against the plan 
outlay. of Rs. 126.02 crores. The Progress is expected to 
substantially increase in the coming months when the payments 
are made for the equipments purchased. A substantial allocation 
is provided for the Raichur Thermal .Power Station, Unit-4 Kali 
Hydro-Electric Project, Stage-II and Gerusoppa Hydel Project. 
Infact these three projects alone account for Rs. 165.00 
Crores. 


The first unit of Varahi Hydro Electric Project of 115 MW 
was commissioned during August 1989 and the Second Unit of 115 
MW was synchronised during November 1990. The only component to 
be tackled in this scheme is Mani Dam Power House. The major 
portion of the Power house building works has been completed. 
The two units of Mani Dam Power House of 4.5 MW each are 
scheduled to be commissioned during June 1992 and September 
1992 respectively. 


Out of the three tail-race schemes on Kali River works on 
Kodasalli Dam and Power House (120 MW) and Kadra Dam and Power 
House (150 MW) are undertaken with financial assistance from 
World Bank. Agencies for all major components of these schemes 
are fixed and the works are in progress. The infrastructure 
required for undertaking full scale concreating is mow ready. 
Excavation for Kadra dam is nearly completed and the agency has 
started production of mass concrete. Concreating and excavation 
are programmed to be takenup together in the case of kodasalli 
dam works. The excavation. works of both the power houses are 
in final stages of completion. The “units “installation is 
expected to start shortly. Orders have already been placed 
withBHEL for supply of generating units for both Kadra and 
Kadasalli power house. Equipments are under despatch BOT cranes 
are received at site. 


The Raichur Thermal Power Station, Unit-3 which 


was started in 1987 with an installed capacity of 210 MW to- 
yield an annual energy-generation of 1150 MU was completed 
during. 1991-92 and the unit is in operation. This unit was 
synchronised during March ot and started commercial 
production during November 1991. 


The building works of the Ghataprabha Dam Power House have 
been completed. The concregting works of the first unit. are 
almost completed and other allied installation works are under 
This Project comprises of 2 units of 16 MW each. The 

is scheduled to be commissioned during February 1992 


by May 1992. Generator transformers and 
gi te. =the 


progress. 
first unit 
and the second unit . 
other major equipments have been received a eune 
energy generation from this project will be Mase MUs. 


F-1S 
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, financed 
Unit-4 is being | 
The Raichur Thermal Power Station, UNM achenie consists of 


This 
der OECF scheme. : a0 NT: Gare 
elehecortae pina more thermal unit of capacity 


‘mated cost of 
ener generation of 1150 MU), The init al A for BTG, DM, 
the athe ay pe Ra, 591'56 .onopes. “The =eaPe pies transformer 
eae generator transformer and init iunegee tr, 5 pres tee ee 
(220/400 KV/315.MVA) oof -the unit shes ‘been POAGT™ © | ga. ake 
intents for chimney and cooling tower have ess. Construction 
tenders for main plant foundation are in progr ee Tee uses it ae 
works for chimney and cooling tower have eee x , 
scheduled to be commissioned during May 199 : 


f 
rusoppa Hydel Project consists of construction re) 
Lo sage Pee aor Sharavathi and construction of eee 
howse of installed capacity 240 ‘MW with energy genere “ 
600 @e. ‘The scheme is free -of -rehabilitation pro yee 
Agencies for all major components of work have been agi Ress. 
works are in progress. The progress 1S lacking much behin 
schedule due to the continued agitation by local persons and 
the High Court stay orders. The project is under financial 
assistance from world Bank. Orders have already been placed 
with BHEL for the supply of 4 X 60 MW generating equipments and 
a chinese firm for supply of BOT crane. Required quantity of 
steel: plates have been imported from Germany. 


The Brindavan Small Hydel scheme proposes construction of 
canal power house at the head works of Visveswaraiah canal with 
an installed capacity of 12 MW. The power generation is of the 
order of 65 MU annual. The total present estimated cost of the 
scheme is.Rs. 2442.00 lakhs and the scheme is to be aided by 
OECF, Japan., Preliminary works are being taken up during 1991- 


92 and both the units are programmed to be commissioned during 
P995=96.. 


The Bhadra Right Bank canal Power House scheme proposes 
installation of an additional .unit of 6 MW with energy 
generation of 28 MU at Bhadra Right Bank Canal. The project 
estimated cost is Rs. 1420.00 lakhs. Preliminary works are 
being taken up during 1991-92 and specifications of generating 


units are under finalisation. Expected to be commissioned 
during 1995-96. 


With a view to harness canal flows of power generation, four 
mini hydel schemes on Tungabhadra Left Bank Canal in Raiegee 
district were identified and undertaken. These schemes are 
Kalamala 0.4 MW, Ganekal 0.35 MW, Sirwar 1 MW and Mallapur 
2x4.5 MW. Kdmala unit was commissioned during Januar: 1990 
Civil works of Sirwar and Ganekal are completed and rele % 1 
installation works are in progress. These shite tee 


progreammed for commissioning shortly. Malaprabh 
are under progress and the first unit ene og works 
commissioned during August 1992, ; ee 
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The Sharavathy Generating Station has 10 units each of 89.1\W 
The units have been in operatien for the past 50 years. In view 
of the improved technology now available and the service 
already rendred by the units, upraiting of the units has been 
taken up. This result in raising the installed capacity of 
each machine from 89.1 MW to 103.5 MW and the Station as a 
whole would be abe to generate additional 144 MW. The 
renovation is proposed to be brought in progressively unit 
after unit. Units, 3,4 and 5 are already uprated, while units 1 


and 2 are taken up for renovation. The project is aided by the 
World Bank. 


2. TRANSMISSION AND DISTRIBUTION 


a) Rural Electrification Programme 


It is programmed to energise 60000 I.P.Sets during 1991-92 
besides electrification of 20000 Households under Bhagya Jyothi 
scheme 600 Harijan Basthis, 400 Hamlets and 50 Tribal Colonies. 
By the end of December 1991, as many as 41,676 Pumpsets have 
been energised. The progress of Rural .Electrification works are 
generally good and targets will be achieved fully as programmed 
during the year. During 1990-91, 70138 I1.P.sets, 7383 
households under Bhagya Jothi scheme. 295 Harijan Basthis, 186 
Hamlets and 34 Tribal colonies were electrified. | 


b) Pattern of Power Consumption and Tariff Rates 


Industrial sector consumes maximum power at 45.6% followed 
by irrigation pumpsets at 29.55%. The increase in consumption 
of rural sector has increased the load on the transmission and 
distribution system thereby making it:ga¥ficultto reduce 
transmission and distribution losses at a faster rate. The 
pattern of power consumption by various categories of consumers 
during 1988-89 to 1990-91 is indicated in Table 4.7. 
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CHART 4.6 
POWER CONSUMPTION — 1990-91 
COMMERCIAL (2.18) 
rie ~~~. DOMESTIC (14.68) 
a Pee SS 
A ae 
bs ' | ~ 
|.P.SET (29.6%) é | ak PUR LIGT @ OTH 
° . / \ ee fe ~ (1 > 6% ) 
/ ee 


’ / 
\. Z | ; 
LT IND & PW.WOPKS (6.88) \ 0 eee 
a e. 
he “  “WT-IND 
a ee (45 67) 
pe RS RT (gee. 


TABLE - 4.7 


Category - wise consumption of Power: 1988-89 to 1990-91 


Category of Con ti MUs ) 
~ so hahclegel Are Sumption (MUs)_ Average 
1988-89 1989-90 1990-91 Rate(Paise/ 
KWh-Sold) 
~ eee = Ee ee 1990-91 
1. Industris 3975 4780 5:67), 
| (42.09) (44.85) (45.61) 108.30 
2. Irrigation 2849 3051 4675 
Pumpsets (30.16) (28.63) C29. 5'5') 6.53 
3. Domestic 1533 1653 1819 CS 15 
Lighting and €%6,.23) (15.5.1) (14.63) 
AEH 
4. LT Industrial 692 Tor 808 128.96 
& Public Water (7.533) Cl2r2) (6.50) 
Works 
5. Commercial 206 7S 25% 194.63 
Lighting (2.18) (2.04) C2510 %) 
6. Public Lighting 143 146 148 
6151) Cis) (1209) 76.01 
7. Others 47 52 57. 
(0.50) (0.49) (0.46) ph 
Total 9445 10658 12435 162.20 


(100.00) CDO0202:) (100.01) 


Figures in brackets indicate the percentage consumption of the 
category in the total consumption. 


Source: Karnataka Electricity Board. 


It could be seen from Table 4.7 that power is being supplied 
at a highly subsidised rate of about uf Paise per unit for 
irrigation pumpsets. The highest tariff is charged for 
commercial lighting followed by L.T. Industries. 


c) Transmission Lines and Sub- Stations 


The work of 400 KV DC Davangere-Nelamangala transmission 
line and 400 KV SC Davangere-Munirabad transmission line has 
been entrusted to KEC and the same are under progress. The work 
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or Davangere. 
ion is in prone eee of 220 KV 
92° By end of 
alli has been 
f completion. 


erect 


of stub-setting and tower : 
transmission 


ngala 400 KV DC 

Tn oetcaie anticipated to be completed 
December 1991, 1.6 Kms. 220% KV tap ? see eae 
completed. The other works are in variou 

6 KV, 100 MVA sub- 
Bee tae 7.K.Halli.. Four 
each have been 
eee cre! M.K.Halia. 


1 

By the end of December 1991, ae. 

stations have been installed at Hiriyur = 

110/33 KVA sub-Stations ot 10 MVA Ss ape 
commissioned at Bhalke. SRS Kavur (two stati 


During 1990-91, 2.84 lakhs of new snetallations. of various 
categories viz. domestic, commercial, AEH, . UT, eee 
serviced. During. 1991-92: it is anticipated to provice 


connections to 3 lakh installations. 


To achieve an efficient and reliable transmission and 
distribution system, the existing network is strengthened by 
constructing new transmission lines and substations at load 
Centres. Other works carried out are extension and improvement 
to. distribution system, conservation of energy, reduction of 
system losses, installation of capacitors at sub-stations and 
on Rural Feeders etc. Besides Master Plans for important cities 
in Karnataka are being formulated with a view to improve the 
distribution systems for ensuring reliable and uninterrupted 
power supply to electricity consumers. The overall transmission 
and distribution losses in, the system is proposed to be 
reduced to 19.30% by the end of LOLA Ves 


d) Conservation of Energy 


a) To overcome the power and energy deficit conditions in 
Karnataka, the Govt has been enforcing power and demand cuts on 
various categories. of power consumers. 


b) System improvement works are being carried out for drawal 
of link/express lines, augmenting the capacity of distribution 
transformers centres, extending secondary lines in rural areas, 


laying cables in,-urban. areas, installing capacitor banks on 
distribution feeders and at sub-stations. 


e7, Power- Sanction. to industries “is regulated by the High 


Power Co-ordination Committee for ind 
ustr : 
Agency of the Government of Karnataka. ies and the Single Window 


d) Measures adopted to conserve energy 


sector are: in the agricultural 


(i) eee Renee of low friction pipes (HDPE/RVPC) 
rictioniless foot volves and monoblock 
: Pumpsets; and 
(ii) Rectification of existin 
: 2 § pumpset i i 
replacement of pipes and footvalves “Slides aac ane 
r) so 


exhibited on T.V and i ; 
eg eo a © 
consumers to conserve energy. inema Halls to exhort 
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mepiesel Generating sets of 21.32 MW 
_ Yelahanka, Bangalore. The plant is 


j Bach and 1 unit of 18 MW). 


e) New Programmes 


(i) Yelahanka Diesel Generating Station 


This is a unique scheme The i 
; . project envisages setting up of 
a 120 MW Diesel Engine Power Plant consisting of- O.uNosc sot 


capacity each, near 


to run by using petroleum. 
based fuels. The funding of ~ the) project is  through® 


contributions from participating H.T. Consumer by way of 
collecting a surcharge on certain quantum of additional energy 
alloted to them over and above their normal entitlement during 
the powercut period and partly through soft loan and suppliers 


eeeate offered by the Govt. of France in addition to State Plan 
atlocation. 


The project has been cleared from all angles and other 
statutory approval has been obtained. Land has been acquired to 


_ an extent of about 90 acres and another 30 acres of land is 
% under acquisition. Arrangements for creation of infrastructural 
' facilities such as railway siding, water supply have already 


been made. Foundations for engines are in progress. 


Purchase order for supply of equipments and engines has been 
placed on M/s S.E.M.T. Pial Stick, France. Engines are on their 


way Eeeindta. One engine has already arrived at: sit€s Thais 
-engine is due for commissioning in March 1992. The remaining 


five engines are expected to be commissioned before March 1993. 
The energy expected to be generated from the plant will be 720 
million units per annum. 


(31) Sarpadi Barrage Hydro Electric Project 


The scheme consists of construction of Barrage across river 
Netravathi in Dakshina Kannada District. The project is multi- 


purpose one and provides water supply to Mangalore City and to 


Mangalore Refinery in addition .to generation of Power. The 
Power House on downstream of Barrage will have 90 MW capacity 


(3x30) with an energy generation of 173 MU. 


The Project is cleared by CEA. However, clgarance from 


_ Mnistry of .Environment. and Forest is “to be received. 
Preliminary infrastructure 


— 1991-92. 


works are being taken up during 


iii) Almatti Dam Power House 


The scheme consists of construction of the dam Power House 
Bee ene downstream of Almatti dam im. Bijyapur. district. Tite 


i llation: of 268 MW (5 units of 50: MW 
ee a The total generation of energy is 


F-14 
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report was submitted to 
details required by 
utilisation pattern 
itted by Irrigtion 


abou ere Mu, ~The detailed project feiss 
CEA/Govt. of India during 1983. eee ee 
CEA/CWC regarding inflows, FRLs, are ete 
oft irrigation tC.) are yet to c . 

Department, Govt. of Karnataka. 


the Kaiga 

The Nuclear Power board has taken up oF ace ae ha 

Nuclear Power Project in Karnataka af ees ae clearance for 

226/=— Crores. Forest clearance and enya a infrastructural 

the project have been received. Necessary nent ¢ eee 
facilities have been provided by thes Staiter Govere ; 


ons the project is progressing satisfactorily. 


Ueden liberalisation process, priverae ee Sisco 
acceptance on the part of . the Central. an a pikes 
Authorities in a large numberof fields notably Pp P k 
generation. The Central Govt. has approved a policy Pees 
to promote investment by the private sector in the ae fo) 


power generation. 


The State has proposed substantially higher outlay for the 
power sector during the Eighth Five Year plan. The State power 
Corporation is likely to suplement these outlays with resources 

-from financial institutions. Due to financial. constraints, the 
State Govt: has not been in a position to allocate the full 
requirement of funds for the power sector. Keeping in view the 
resource constraints that limit State Government investment in 
power projects the State has felt ‘that. private investment,_in 
power sector must be encouraged. It was decided to offer 4 mini 
hydel projects along with 3 proposed thermal project at Hospet, 
Mysore and Raichur and 4 diesel based projects at Kolar, 
Bidar. inai and .Jankhandi: to the private sector for generation 
of Power, Applications were invited from private parties for 
generation of Rower in the projects mentioned above and the 
response was encouraging. 


Energy. -is a. Core Sector and: the investment made ,in this 
Sector Generates direct employment as well as’ indirect 
continuous employment potential in all the spheres. During the 
construction of Power projects, the direct employment 
generation is of the order of One Thousand mandays per every 
lakh rupees of investment made in _the Energy Sector. After 
construction Ts Ghai % during operation and maintenance this 
generates direct continuous employment. Apart from ihiz indirect 
continuous employment is also generated in agriculture 
other sectors by: supplying Power to them. 
givenpriority so as 
direction at all times. 


eee industrial and 
erefore, the energy Sector is 
to keep the employment generation in the upward 
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Cc. OIL 


The sales of various products of oil in Karnatak 
period 1988-89 to 1991-92 is presented in To oieens onuaecaae 
of _the products of oil have increased steadily over the 
period. The highest sales are during 1990-91 were in respect of 
L.P.G. followed by high speed diesel and light diesel oil. 


TABLE - 4.8. 


Sales of Petroleum Products in Karnataka 
1988-89 to 1991-92. 
Thousand Tonnes 


Product 1988-89 1989-90 1990-91 1991-92 
No ( April-Nov. 
oe 19:995) 
1. Liquified 
Petroleum Gas 92 103 110 (le 
2. Motor Spirit 188 (AYES. 219 149 
3. Kerosene 413 432 440 284 
4. High Speed 
Diesel 939 999 1049 (QSPA 
5. Light Diesel 
Oif 18 20 ZA 13 
6. Furnace Oil 215 216 AO 156 
- 7. Lubricants 29 y 31 NeSALs NAG 
8. Bitumen 48 3 NA. Ni AG 


Note:l. The figures relate to (1) Indian Oil Corporation 
(IOC) (ii) Bharath Petroleum Corporation (BPC) 
(iii) Hindustan Petroleum Corporation (HPC) and 
(iv) Indo Burta Petroleum Company (1 BP) 
SONA. Not. avarlable , 
Source: Directarate ~ of Economics and Statistics 


D.Non-conventional Sources of Energy 


Tnere are three components in the Rural Energy Programme, 
V1Z. 


i) Integrated Rural Energy Programme (IREP) 
II) National Project for Bio-gas Development (NPBD) 
iii) National Project on improved chulhas- (NPIC) 


IREP was started in the State during 1983-84. During the 
seventh Plan, the expenditure incurred was 
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yi d 
Yr consumption an 
Under pdb i aah between supply 


pared for filling up the 
1 energy devices. 


Re “W50.0te “hakhe 
demand surveyer were taken up to. fim 
and demand and action plans were pre 
gapby introducing efficient conventiona 


under NPBD, .2 sum of Reis ee 


Barings She seven ee ge aE Re. 156081) els ie 


lakhs was spent and an amount ee: ses? Sadat 
disbursed as subsidy for setting up of eae Sais oe and 
total: of °36078 plants. were completed ana’ © 


during 1990-91, 4505 plants were commissioned. 


During 1990-91, under NPIC, 11850 improved peer te ghee 
99 solar cookers, 79 Solar Heaters were distributed an 


mills were installed. 


The demand for fuel-wood has grown faster than the supply. 
The appliances like traditional wood-stove (Chulha) pine: 
cooking byburning firewood, agricultural wastes and cow-dung 
are extremely inefficient. The traditional wood-stoves have 
very low efficiency ranging from 2% to 10%#At present over 133 
million tonnes of ftirewood are burnt in the existing 
inefficient wood stoves. The National Programme on improved 
chulhas (NPIC) was launched in the year 1983-84 to encourage 
the usage of efficient wood-stoves. The expenditure incurred on 
NPIC- during the Seventh Plan was Rs. 232.03 lakhs and 289566 
improved .wood burning stoves were distributed. Under this 
programme, during 1990-91, a total of 1,14,078 wood burning 
stoves were distributed. 


The Progress of non-conventional sources of energy during 
Pye d-F0 -to°1991-92 is presented in Table 4.9. 


TABLE - 4.9. 


~~ : 
Progress of Non Conventional Sources of Energy 
: in Karnataka 
1989-90 to 1991-92 


S Number 
Item 1989-90 LI90=9'T LIS t-9Z 
pe Target 
1. . Improved Wood 
Buring Stoves 105167 114078 

‘(Smokeless Chulhas) ne ae 
2 Improved Kerosene Stoves -900 11850 27013 
3 Bio-gas plants 4375 4505 4000 
4.: Solar Cookers - 99 90 
5. Solar Heaters 5 79 27 
6. Wind Mills - 9 : 


— me oe 
——e ee ee oe oe ae ae 
_—— om oe 
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_E. TRANSPORT 
© 1. Road Transport 


KSRIC -is presently o i 
_ perating 7880 schedules coverin a 
meas ance of over 23 lakh Kms. daily. It has a fleet eee of 
a —: fhe services are provided by 19 operating divisions 
an depots located in different Parts of. the Statevand i+ 


has on its rolls 55786 employees. The details of fleet strength 
petc. are presented in Table- 4.19 


TABLE - 4.10 


KSRTC Fleet strength and Schedules Operated 1988-89 
to 1990-9 3 | 


e). No. of buses at 
the end of the 


year. : 8633 8994 8824 


2. Percentage of 
| Overaged buses 
t£o-the fleet... 8.6 [#8 5.0 


3. Average Number 
of schedules 
operated daily. 7462 ot: E38 7411 


Source: Karnataka State Road Transport ‘Corporation. 


Motor Vehicles Department in Karnataka is one of the major 
revenue earning departments in “ithe. State. * ihe Revenive 
Collected during 1990-91 was Rs. 197.22 Crores. The strength of 
vehicles in the State went up by more than 1.3. lakh during 
1990-91. As on 31st March 1991, the strength of vehicles was 
14.3. lakhnumbers. The highest number of vehicles are in the 
catagory of motor cycles / scooters with a registered figures 
of 10.31 lakh numbers during 1990-91. Motor Cars come next with 
11.37 .lakh numbers. The details of motor vehicles under 
different categories during the period 1988-89 to A ee are 


presented in Table 4.lIl.. 
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MOTOR VEHICLES — 1990-91 
TRAILORS TERS)? -2%) 


TRACTORS (2.9%) 


eo 
a ~~ 
GOODS CARRIERS (4.4%) se 
4 SS 
KSRTC BUSES (1.0%) 7 > N 
OS x 
AUTO RICKSHAWS (3.5%) nf SS | A 

f * | \ 
Ss ne 

. —~ ‘ 

MOTOR CARS (9.68) SS . \ 
t ~~ MI | 
‘yee 
JEEPS (1.5%) 
se ; 

\ | f 

‘ & MOTOR CYCLES (71.0%) 

eo , eg 
pee ' 
a ae ae 


“ay 


eens 


TABLE - 4.11 


Number of Motor Vehicles Under Different Categories 
1988-89 to 1990-91 


Thousands 


an Item 1988-89 1989-90 1990-91 
1. Motor Cycles 803.4 93.1 <7 1030.8 
a Motor Cars 114.4 AC: en 136.8 
3 Jeeps £925 20 ..6 22 3:3 
4. Auto Rickshaw Aut 45.4 49.8 
5. Omni_ Buses 5.67 Boal Boa) 
6 Motor Cabs 25 bee 8.4 
7 KSRTC Buses £233 124.8 E3525 
8. Private Buses =..0 3-40 3.4 
9. GOODS CARRIAGE 

a) Private Carriers 38 33.0 

b) Public Carriers 49.5 54.2 63.1 
£O.. Tractor 35:3 Sore 41.6 
la sera: Lore 35.9 39.0 AZZ 
12. Others 14.5 14.5 1538 

Total of al 1146.9 1299.28 1432.8 


Source: Motor Vehicles Department, Statistics of Motor 
Vehicles at a glance as on Fie orl DIL 


3. PORTS 

The cargo handled.’ at various ports under the” control of sthe 
State Government during the period 1989-90 to 1991-92 “is” 
presented in Table 4.12 The traffic handled during 1989-90 was 
6.54 lakh tonnes. It is anticipated that the cargo handling 
during 1991-92 will be an All ime! high placed at l6:05 lakh tennes: . 
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TABLE -4 Wie ae 
91- 
Port-wise Traffic Handled 1989- sa J to 19 


_ 
ee get ae SR A IS 

Ne a 
-—-—— oo 


i. i a oe ea ener he as ae 0-91 1991-92 
Port "1989- oat fis (Anticipated) 

Pe 5 0 ee oe 700 

1. Karwar | sees 730 400 

2. Belekeri 234 1 50 

27, Backiss 1. 3 50 

4. Honnavar 4 0 0 

5. Bhatkal y 13 50 

6. Kundapur 14 5 

7. Hangarakatta : 1 i 50 

8. Malpe 28 30 

9. Mangalore (Old) V42<. 110 See Bae 
Total 654 624 ee 


Source: Planning Department, Draft Eighth Five year plan 
bOI 2= 9:7. 


E. Railway and Telecommunications 


During 1990-91, there has been an increase of 35 Kms. in 
Railway length in Karnataka. The performance of 
telecommunications sector in Karnataka has been satisfactory 
during 1990-91. As Many as 80 new telephone exchanges were 
opened during 1990-91. The progress of railways and 
telecommunica-tion during the last three years is presented in 
Table-4.12. 
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TABLE -4.13 


Railways and Telecommunications:Key Indicators 1988-89 to 
1990-91 Cumulative 


—_ ee ee ee es ee ee 
_— ee wee wee ee ee 
a Se aS Ge | ee cee You (epee we. Geen |senae'. gam gems cen; enw mums cp. comm sume’ Gum comp isa enw. cme jas cams) cums! ee cs eee 


Item Unit 1988-89 1989-90 1990-91 
1. Railways 

- i) Broadgauge - Lengh 
. in Kms 685 685 685 
a ii) Metergauge B Be2¢2 Baeie | ere tl 
_ iii) Narrowgauge;- r . 148 148 148 
2) Telegraph Office Bones 3538 3659 N.A. 
3. Post Offices 9606 9607 9665 
i) Urban " 1313 ~ 1319 13.23% 
ii) Rural y 8293 8288 8342 


iii) Villages with- 
out Post 
Offices Number 18735 18701 18673 


4. Telephone 
Connections 
Provided 
(Direct 
Exchange Lines) ° '000s 2h 299 ee B35 
5. Telephone | | 
Exchanges Number , TaT2 1551 ~~ A631 


oe eae eae ae ae ae ee eer er ear cr rawr aera ar aw an an aan ara ar as arn ara aan as an an aan ar anna an anaes ee 


Source; Directorate of Economics & Statistics. 
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CHAPTER -5. 
INCOME AND PRICES 


1. STATE INCOME 


The estimates of State Income (Net State Domestic Product) 
for the years from 1980-81 to 1989-90 presented in the economic 
Surery last year have been slightly revised on the basis of 
fresh of revised data that have since become available for some 
of the sectors,like, Animal Husbandry, Forestry and Logging 
Dwellings, etc., The Revised estimates thus prepared, are 
incorporated in the Economic Survey for the current year. 


1. State Income Estimates, 1991-92 (Anticipated) 


The State ameome oof Karnataka at current’ “prices 1s 
a@uttcipatea to reach Rs. 24,368 crores in the: current year 
ear tiaeoy trom Ks. 21,328 crores in 1990-91 showing an increase 
of 14.3 per cent. However, at constant (1980-81) Prices, the 
corresponding estimate was Rs. 9,565 crores during 1:99 0-97 
which is expected to go up to Rs. 10.176 crores in > PIO 97 
registering an increase of 6.4. percent. This impressive growth 
rate expected to be achieved during the current year is due to 
sizeable increase in the production of agricultural crops 
anticipated on- account of favourable weather conditions 
prevailed during the current year and also due to ant Le ipa td 
increase in income from secondary and tertiary sectors. Moreover, 
the previous year (1990-91) happened to be not so good from the 
point of view of agricultural production. 


2. Trends in State Income (NSDP) 
The NSDP and per capita income at current and constant (1980- 
81) Prices for the years from 1980-81 to 1991-92 are presented 


in Table 5.1 The corresponding sector-wise estimates are also 
given in Appendices 5.1. and 5.2. 
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Table 5.1 


Net State Domestic Product & per Capita Income of Karnataka 
at Factor Cost, 1980-81 to 1991-92 
(Revised Estimates) 


At Current Prices 


Year At Conetant (1980-S1)-Prices 
NSDP Per Capita NSDP Per Capita 

(Rs. Cro- Income (Rs. Crores) Income 

res) (Rs.) (Rs. ) 
1980-81 5964.03 1622.86 5964.03 1622.86 
1981-82 6893.35 £641 «63 6354. 32 1688.40 
1982-83 7684.46 1996.67 6534.30 1697.82 
1983-84 9215.00 2443.31 6978.78 1774.66 
1984-85 10392.36 2587.93 TESTS. 20 1342.32 
1985-86 10951.08 2672.04 7203 — 5% 1757.64 
1986-87 12562.66 3004.77 7869.70 1882.29 
1987-88 14314.30 3357.88 8451.78 1982.64 
1988-89 16973.68 3907.74 9123 5.02 2100.34 
1989-90* 19044.95 4305.11 9656.69 2182.8: 
1990-91** 21328.29 4737.46 9565.51 2124.70 
1991-92@ 24368.03 5322.10 LOT76.12 2222.52 


eh ee 


* Partially Revised Estimates. ** Quick Estimates 


@ Anticipated Estimates. 


Note: Revised on the basis of fresh or revised data received 

: from various sources including CSO, Govt. of ind zac pe 

f revised estimates are not strictly comparable with the 

: estimates released last year. 

-It is seen from Table 5.1 that the NSDP of Karnataka which 

was Rs. 5,964 crores in 1980-81 has gone up to Rs. 21,328 crores 

at current prices and Rs.9,566 crores at constant (1980-81) 
prices in 1990-91. It is anticipated further to go up to Rs 


24,368 crores at current prices and to Rs. 10,14 04-cCrores 
constant 1980-81) Prices in the current year (1991=92")=. 

annual average growth of output in the State as revealed by 
NSDP at constant (1980-81) prices during the period 


review (1980-81 to 1991-92) is 50 per cent. 
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The per capita incomoe (PCI) of Karnataka is expected to 
tmerease from Rs. 1,623 during 1980-81 to Rs. 5,322 at current 


prices and to Rs. 2,223 at constant (1980-81) prices during the 
year 1991-92. 


3. Sectoral shares of State Income 


The sectorwise break up of NSDP of Karnataka by Primary 
Sector consisting of Agriculture including animal Husbandry, 
Forestry and Logging, Fishing and Mining and quarrying; 
Secondary Sector consisting of Manufacturing (both registered 
and un-registered) construction and electricity, gas and water 
supply and Tertiary Sector consisting of remaining sectors of 
Economy, is given in Table 5.2 
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_ It is seen from this table that at current prices, the share 
_ of primary sector in total NSDP has gradually declined from 
| 43.3 per cent in 1980-81 to 34.7 mer cent in: 1990-91, while 
during the same period, the shares of Secondary and Tertiary 
Sectors have increased from 25.6 per t;¢,27-€ percontaned from 31.1 Per 
cent to 37.8 per cent respectively. At constant (1980-81) 
Prices, the shares of primary, Secondary and tertiary sectors 
during the year 1990-91 were 33.9 per cent, 28.0 per cent and 
38.1 per cent respectively. 


The estimates of NSDP for the years 1989-90 and 1990-91 


by industry of origin at current and constant (1980-81) 
prices are presented in Table 5.3. 
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326, V Main, | Block 


(- S-10 a) Koramangala % 
Bangalore-560034 
y 5 India 


Net State Domestic Pr 


Industry 


I Primary Sector 
1. Agriculture 


2. Forestry & Logging 
3. Fishing 

4, Mining & Quarrying 
Sub-Total :Primary 


II. Secondary Sector 
5. - Manufacturing 
5.1 Registered 
5.2 Un-registered 
6. Construction 
7. Electricity, gas 
& water supply 


Sub-Total: Secondary 


III Tertiary Sector 


Table 5-3 


oduct of Karnataka at Factor cost by 


Industry of Origin Rs. Crores 
At 1980-61 Prices 


At rrent prices 
s 1990-91 Varia 
** 


Variation 1989-90 


x 1990-91 7 
1982-70 me (3) * (8) 
5994.60 6689.48 11.6 3285 .63 3094.65 (-) 
525.24 532.22 13 90.21 92.05 
57 89 65.81 13.7 37.30 36.21 (-) 
106.05 108.64 a 23.49 24.73 
6683.78 7396.15 10.7 3436 .63 3247.64 Gy 


8. Railways 


9. Transport by other means 
10. Storage 


11. Gmmunication 

12. Trade, Hotels & 
Restaurants 

13. Booking & Insurance 


14, Real estate,owner ship of 
dxellings & business 
services 

15. Public Administration 

16. Other Services 


Sub-Total: Tertiary 


Product: Total 
(I+II+IIT1) 


Incare (Rs.) 


3948 .69 4313.54 9.2 2115.60 2101.75 (= 
1976.18 2162.51 9.4 1133.79 1140.63 
1972.51 2151.03 9.0 981.81 961.12 (-) 
1016.93 1146.74 12.8 393.48 382.53 am 
352.25 421.02 19.5 172.61 191.57, : 
“So Me a a ee 
5317.87 5881.30 10.6 2681.69 2675.85 (-) 
51.04 59.79 17.1 11.73 12.13 
587.29 776.18 32.2 263.55 277 .45 
8.38 9.61 14.7 3.08 3.48 
207 .46 235.84 13.7 51.43 53.02 
2536.87 2743.32 aa 1383.08 1358.71 (-) 
1005.71 1202.43 19.6 499.63 538.60 
779.59 839.69 Yer 448 .20 465 .48 
783.69 935.47 19.4 367 .93 399.05 
1083.27 1248.51 15.3 509.69 534.10 
7043.30 8050.84 14.3 3538.37 3642.02 
SMe Satelaestic  =§8# .. © ee 
19044.95  21328.29 12.0 9656.69  - 9565.51 (= 
een 
Per Capita 
4305.11 4737.46 10.0 2182.89 (- 


* = Partially Revised Estimates. 
** = Quick Estimtes. 
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2124.70 


The State Income in real terms has declined auring 1990 =9'1 
compared to the year 1989-90. This negative growth was mainly 
due -to the dedine in agricultural production during 1990-91 on 
account of erratic and unfavourable monsoon, as compared to 
1989-90. The crops adversely effected by the erratic monsoon 
were jowar, Bajra, maize, mag) | gram, Cur, blackgram, 
safflower, groundnut, sugarcane, cotton, dry chillies, Potato 
and onion. Due to the deline in agricultural income, the 
overall income from Primary sector at 1980-81 prices has 
dedined by 5.5 per cent during 1990-91 as compared to 1989-90. 
A slight decline of 0.2 per cent has also been observed in the 

real income from the secondary sector during 1990-91. However 


the real income from tertiary sector registered an increase of 
2.9 per cent during 1990-91. 


4. District Income 
The estimates of ‘total income and PCI at current prices for 


different districts of Karnataka for the year 1989-90° as 
compared to the base year 1980-81 are Presented in Table 5.4. 
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Table 5.4 


Prices 
District Income in Karnataka at Current 


(Provisional) 


Total Income Per Capita Income 
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(Rupees) 
(Rupees 1n 
lakhs) 
istrict ; ze x 
age 1980-81 1989-90 1980-81 1989-90 
.61 6774.00 
1. Bangalore 109680 399158 2240 
9323 1506.17 4485.07 
2. Belgaum 44447 We 
“a Bell 24139 70025 1637.98 3947.52 
- Bellary ; 
ou Pe 13641 35594 1385.01 3002.19 
ee a 02431 1071.29 3578.75 
5 Bijapur 25472 I aor ae 
6. Chikmagalur 17432 54709 19:265 14: he. 
7. Chitradurga 29998 79340 1740.14 3744. 
8.. Dakshina Kannada 45560 133147 1937.07: ere 
9. Dharwad 40066 120718 1374.81 3441. 
10. Gulbarga 29528 92922 1434.79 3750.94 
“1... Hassan ~ 19114 52758 1424.93 3267.364 
12. Kodagu 14246 29528 3126.18 5382.43 
13. Kolar 17341 62099 919.80 2736.360 
14. Mandya | 23134 65900 1647.84 3899.64 
15. Mysore 42410 160678 1650.97 5196.24 
16. Raichur 26471 66977 1500.62 3154.23 
17. Shimoga 30851 83494 1882.19 4231.83 
18. Tumkur | 24586 78662 1255.16 3336.10 
19, Uttara Kannada 18287 57032 1721.78 4460.85: 
STATE 596403 1904495 1622.86 4305.11 


ee eT 


Il PRICE TRENDS 


The year 1991 witnessed continued upswing in the prices in 
the country. Inflation rate which was running double digit 
mark from the beginningof meyear could not be brought down to 
a single digit, despite stringent fiscal and monetary measures 
undertaken by Government of India. The prices have been rising” 
unabated. This is attributable to a large extent to fiscal 
deficits and excessive growth in the money supply in the 
recent years. Supply demand imbalances has been. «ne of. the 
major causes for the rise in the prices of some essential | 
commodities. It is because of Shortfall in the domestic 
production and non-fulfilment. of imports in the _ desired 
quantities due to pressures on the balance of payments. The 
steep rise in the prices could also be attributed to factors 
such as substantial hike in the procurement prices of cereals, 
shortfall in the domestic production of edible oils and hike 
in the cost of trancporisain.. 6. eteep rise in- the: 
administered prices of selected commodities like Iron and 
Steel, Coal and Petroleum products, hike in railway freight 
charges and slashing of fertiliser - subsidies have culminated 
in the unabated rise in the prices. The devaluation of rupee 
twice in the current year -(i.e., July 1991 and September 1991) 
has also contributed in pushing up the prices in the domestic 
Market. Despite the good agricultural harvest in the country 
for the fourth year there was no seasonal fall in the prices 
of agricultural commodities during the current year. 


The annual rate of inflation as measured by the all-India 
Wholesale Price Index for the calender year 1991 stood at 
13.37 per cent as against 9.11 per cent for the year js fee fla 
whereas, the annual rate of inflation as measured by all-India | 
Consumer Price Index for industrial workers was also about 
13.44 per cent for the year 1991 as against Sf? per cent for 
the year 1990. Thus inflation rate measured in terms of 
Wholesale Price Index or Consumer Price Index is almost 
similar during the current year 1991. The annual rate of 
“inflation based on Wholesale Price Index (WPI), computed on a 
point-to-point basis touched a peak of about-16.3 per cent in 
September 1991 compared to 7.5. percent in September 1990. 


1. Wholesale Prices - All -India 


Inflationary pressures, were accentuated during the first 
three quarwters of the current financial year 1991-92. ‘The 
wholesale Price Index (Base: 1981-82=100) which stood at 190.8 
in March 1991 has advanced continuously to reach 21d in. 
December 1991 registering an increase of -10:'.69 per cént, as 
compared to 9.70 per cent increase for the same period last 
year. It is important to note that the inflationary spiral 
this year was led by steep hiké. in the prices of primary 
articles. The primary articles as a group, which accounts for 
a weightage of 32.20 per cent. in the Index has registered 
an increase of 14.88 per cent during the first 9 months of the | 
current year. The manufactured products accounting for 
about 57.04 per cent weight in the index and the fuel, power, 
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yf 10560 “pem cent 


per cent and 5275; per eemt 
to.-13:. 418 Pee cent increase 


t 
light and lubricants group withe a. Ween 


have registered an increase of 9.03 


trast ; 
respectively. This 15 1” con se in the 
in the primary articles group, 6.7 2..per cent] eRe e es 


manufactured products& 15.89 per cent anaes in 
andlubricant group in the corresponding Pence oO ee ead me 
the primary articles group, food at Les die thn lot 
‘memeasenc af #16:..05,¢pen, cert during the first nine mon ae 
the year which was mainly due to increase of 17.04. per Censsrs 
the prices of creals inspite of the fact that the country 1s 
reaping a good harvest for the fourth year 1n succession. In 
contrast pulses recorded a moderate increase of 6.48 per cent 
during the first 9 months of current year as compared to 13.04 
per cent increase in the corresponding period of the previous 
year. The commodities in the food articles which registered 
high price rise during the current year are fruits and 
vegetables (about 27 per cent), milk (about 12 per cent) and 
condiments and spices (about 47 per cent). The rise in the 
prices of non-food articles was about 11.83 per cent which 
was mainly due to sharp increase in the prices of oil seeds 
(19.93 per cent) and fibres (26.77 per cent). 


The extent of rise in the prices of manufactured products 
was 9.03 per cent between March and December 91. Edible oils, 
sugar, khandasari and gur, paper and paper products, chemical 
and chemical products contributed for the steep increase in 
the index for the manufactured products. The group fuel, 
power, light and lubricants has however, during the period 
March-December of 1990 has registered a moderate increase of 
5.75 per cent as compared to the steep increase of 15.89 per 
cent in the corresponding period of the last year. ‘ 
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iatlie: > 5.5 


Index Number of Wholesale Prices in India, 


1990-91 and 1991-92. 


Base: 1981-82=100 
See ereetaneacigme | 


Items Weight Mar-90 Dec-90 Mar-91 Dec-91 Dec-90 Dec-91 


(P) pee er sienem riers 
Mar-90 Mar-91 


- Primary 


Articles $2230 166.30 188.60. 196.20.  225.40° 13.41 14.88 
) Food 
Articles 17.39 176.80 203.80 211.60 249.80 15.27 18.05 
of which . 
Cereals 6.83 152.00 174.50 191.30 - 223.90 14.80 17.04 
Pulses 1.09 204.80 231.50 234.50 249.70 13.04 6.48 
) Non Food 
Articles 10.08 175.50 200.50 211.40 236.40 14.25 11.83 
whi 3.86 164.20 204.10 214.70 257.50 24.30 19.93 
3} me Seeds 1.79 161.20 175.70 193.90 245.80 9.00 26.77 
’ Fuel Power, Light 
and Lubricants 10.66 160.50 186.00 187.80 198.60 15.89 5.75 
Manufactured_ 
Products 57.04 174.06 185.70 188.30 205.30 6.72 9.03 
of which 
a) Edible Oils 2.45 187.20 228.80 243.50 277.80 22.22 14.09 
b) Sugar, Kharnd 
: Sari & Gur 4.06 144.60 148.30 144.60 154.70 2.56 6.98 . 
¢) Textiles 11.54 169.20 173.40  175.20°. 188.70 2.48 7.71 
bd) and 
a Be tty 1.99 212.60 231.60 234.90 267.60 8.94 13.92 
__¢) Chemical ard 
Chanical Products 7.36 143.30 149.20 151.20 173230. -4di2 14.62 
aH oe , 
- Plastic Products 1.59 162.10 165.60 165.60 170.30 2.16 2.84 
a a ee 
aa 100.00 7046-186. 190.80. 271.10 9.70 10.69 
All Commodities 


| eae a eee ee a a a a TTT 
(Py = Provisional 


‘Source: Office of the Conamic Adviser, Ministery of Industry, 
Goverment of India. 


107 


2. Wholesale Prices in Karnataka: 


dex for 
We do not have a comprehensive eno lesaF eee ee ee 
Wena takes as the All India Wholesale ae for agricultural 
Price Index is computed in ORs: 


commodities. 


Karnataka 


ends as reflected in the Index 


ine : pea ne 
Wholesale Prices of agricultural commodities Bree etl 
(Base: 1981-82=100) indicates a there ageeclet oP ee 
i j ities in g 

the prices of Agricultural Commod1 = 

i i diments and spices etc., 
ereals, pulses, oilseeds. fibre, cono 

i Beas during the first three quarters of the current 


year. 


An analysis of the Price tr 


The rise in the prices of cereals was of the order ‘of 
26208 per cent in the .first.. nine months of the oer eee 
financial year in contrast to a fall of 0.56 per cent in t : 
corresponding period of the previous year. The . prices. <0 
pulses and oilseeds groups registered an increase of 9.29 per 
cent and 7.14 per cent respectively during the first nine 
months of the current year. But:the increase in the prices of 
these commodities was lower as compared to the increases of 
‘$6.16 per cent& 2.62 per cent respectively in the 
‘eorresponding period of. thé.. previous year. Fibre and 
condiments and spices groups witnessed steep increases of 
33.33 per cent and 48.77 per cent respectively as against 9.66 
per cent and 3.35 per cent increase respectively in the 
previous year. The increase in the prices of misellaneous 
group was about 10.78 per cent in the current year as against 
a steep increase of 48.99 per cent in the previous year. 
However, the tncrease in the all commodities index oF 75.55 
per cent in the first nine months was lower compared to the 
increase of 17.68 per cent in the previous year. 


| The Index of Wholesale Pricey of Agricultural Commodities 
in Karnataka : (Base: 1981-82-100) for the years 1990-91 and 


1991-92 by groups are presented in Table 5.6 (See Appendices 
5.4 and 5.5 for more detalis). ec 
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Table - 5.6. 


Index Numbers of Wholesale Prices of Agricultural 


Commodities in Karnataka, 1990-91 and 1991-92 


Base: 1981-82=100 


Percentage change ‘in 


nodity Weight Mar-30° : Dec=90: Mar-91 - Dece-91 He57" 99 oe 
iroup | (P) | 
oe : March 90 March 91 
Cereals (29.890) 180 179 186 236 -0.56 26.88 
: Pulses (4.920) 198 230 226 247 16.165 2 9.29 
} Oil seeds (17.310) 199 246 252 270 23.62 7.14 
L Gu: (14.560) 153 - 153 154 156 0.00 > Cages 
) Fibre (9.640) 145 159 192 256 9.66 33.33 
jondiments ; 
spices (2.270) 179 185 203 302 3.35 SOB 77 
Miscellaneous (21.410) 198 295 306 339 48.99 10.78 
1 Commodiities (100.0) 181 213 221 200, 17268 15.38 


(P) - Provisional 
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3. Consumer Price indices - India and Karnataka 


Table 5.7 Presents a comparative picture of ed in consumer 
prices in Karnataka and all-India during 1990-91 and . 

The annual average ‘increase in the consumer pre ee 
for industrial workers was about 9.32 per cent at a : ndia 
level: in the decade 1982-83 to 1991-92. In the current year, 
the all-India CPI moved up without respite from month to 
month. Between March and December 1991, the rate of inflation 
in India as measured in terms of CPI for industrial workers 


was about 12.94 per cent as against an increase of 11:86>per 
cent recorded in the corresponding period of 1990. 


The annual average increase in the consumer price index 
for industrial workers in Karnataka (average of ten centres) 
in the decade between 1982-83 and 1991-92 was 7.95 per cent 
which was lower than that of all-India. However the CPI for 
Industrial workers in Karnataka has registered a) steeper 
increase of 16.87 per cent during the first nine monthsof the 
current year as against 12.94 per cent recorded at all-India 


level. 
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Table -5.7 


ensumer Price. Indices - India and Karnataka 1990-91 and 1991-92 


Percentage change 


Particulars ee oe mo -------------------- 
- March Dec. Dec.90 
1990 1990 1991 1991 =------- DRE ae 
( 


CPI for Industrial workers 
a) Karnataka (1960=100) 


i) Food 911 1028-1066. -- 1272---12..84 

i : 19.32 
ii) General 942 1048 =1091 L275 1125 16.87 
All India -General (1982=100)177 198 201 227 +211. 86 12.94 


b) 


II CPI for Urban Non-manual 
Employees (1984-85=100 


a) Karnataka 150 165 170 187 620200 10.00 
(average of 4 centres) 
b) All - India 149 165 169 18¢. e0.74 10.65 


III. CPI for Agricultural 
| labourers (1960-61=100) 


a) Karnataka 

i) Food <t'> 833 864 1045 7.48 20395 
ii) General 747 799 827 1000 6.96 20.92 
b) All - India 

i) Food 789 898 931 1090 ©13.81 17.08 
ii) General 736 828 858 1020— AZ.50 18.88 


* (P) -Provisional 
Note: CPI for Industrial workers in Karnataka isa.simple arithmetic 


. average of ten centre indices (9 centres of State series am = centre Pangelore, of . ) 
Source: i) CPI for Ind. Workers (All India -Labour Bureau, Simla a2 

ii) CPI for Urban non-anual employees Central Statistical Organisation. 

iii) CPI for Agricultural Labourers -Labour. Bureau, Simla 
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ine months of the 


ed to the 
t Bangalore, where 


: firet-.a 
numbers during the : 
CPI numbe ch centre when compar 


year excep 


The rise in 
current year was higher in ea 
carresponding period of the previous 
it is lower (see table 5.8) 


Table - 5.8 


Consumer Price Index Numbers for working class by Centre, Karnataka, 1990-91 


Base: 1960=100 


No. Centre March  Decarber March ~Dec. Mar 91 Dec.90 _Dec.91 
1990 1990 1991 at Mar 90 -Mar.90 Mar ..91 

1. Bellary 823 913 941 1133 = -14.34 10.94 20.40 
2. Bhadravathi 1008 1128 1176 1398 16.67 11.90 18.88 
3. Davangere 85 1009 ~=S--1071.-—Sss«éd249'—t—ti«é219%72 12.74 16.62 
4. Gulbarga 900 es. 9690: “a8. ae? 2 A wO 5.50 39.59 
5. Harihara = ease 10657 «102 1239s*7-.8H ss 
6. Hassan 1 Wi4-->< ise" 4399 aes 12.41. a7 
7. Mandya 907 1001 1043 =«1168-—Ss«d24.99 10.36 11.98 
8. Mangalore (Base: 1025 li Ao Sato aa as 10.15 12.74 

1958-59=100) , ae 

9. Mysore | 971 110° <- "2126 ~- 1093 45.98 13.29 14.83 
10. Banglore * 951 1070-1109: 1200s “16.61 3 8.21 


Average 942 1048 1094 1275 16.14 11.25 16.54 


:(P)- Provisional 


o~wee: i) Directorate of Econanics & Statistics 
| i : » Pangalore. 
ii) * Labour Bureau, Simla. 
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The sonsumer price index for urban non 

4 -man : 
1984-85=100) in Karnataka has recorded sf ily Slama ot 
percent in the period between March 1991 and December 1991. 
against 10.65 per cent at all-India level. Last ei 
also the index has risen by more or less the same saehainiaes 


The final figures of CPI numbers for i 

wat all-India level and _ for =. SSAA bbe bal aimee 
November and December 91 are not available. However me 
trends indicate that Stee CPs! Sor ida ltivel dlabdt me 
‘Karnataka may regigteran tacrease oF about 20 per ee aoe 
Saat of alt -— India by 19 per cent during the first nine 
months of the current year. This is in sharp contrast to 6.96 
per cent increase registered at the state level and 12.50 per 
cent increase recorded at all-India level during the same 
period of the previous year. 


To sum up, a= sharp and persistant rise in. the prices 
continued during the first three quarters of the current 
financial year. No doubt the budget imposts and_ the 
devaluation of the rupee has one time effect on the prices 
especially in the second quarter of the fiscal year, but a 
sustained risein prices of primary articles has been the cause 
for current phase of price rise. The hike in the prices of 
coal, petroleum products, railway freight charges, increase in 
excise in excise duties, slashing of fertiliser. subsidies and 
rise in procurement prices of agricultural commodities appear 
to have accentuated the price sprial. 


4. PRICE POLICY -ALL INDIA 


Monetary and fiscal measures undertaken by the Govt. of 
fidia during 1990-91 .did not yeild desired results in 
containing inflation in the economy. Though steps were taken 
to moderate the growth of money supply during 1990-91, the 
growth of money supply surpassed the real output:: growth. The 
balance of payments position too, has worsened consequent to. 
the substantial drawdown of the foreign exchange during 1990- 
91. The effect of large overhang of primary liquidity on 
account of excessive expansion of money supply (about 22 per 
cent) during 1989-90 and modest money supply (about 16.2 per 
cent) during 1990-91 continued to push up the prices during 
1991-92 also. It is against this backgromdiu, the Reserve Bank 
of India (RBI) has adopted harsh measures in enforcing 4a 
tight monetary and credit policy during the current year. The 
series of measures. pursued by RBI fall in to two categories, 
one relating to compressing imports and another a aie 2 
containing monetary expansion which would restrict eman 


growth. 
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nd compensate 

In order to encourage farmers to ro ea an - eee aie 
lation..of cost, of. cultivay40R ane fected a substantive 

eae eee he Govt. of India ef fectec 
on fertilisers etc., the ing the current 


ear e 


1 of 1990-91 was about 
i i 1991-92 over the leve ; 
Sate Se a neanee corase grains (Jowar, Bajra and maize) abou 


iety), about 4.6 per. cent 
12.2 epers cent: for paddy (Common yer teen a eee 


ee aesiereth a ae e Pe ee port prices of oilseds and 


d). The increase in minimum sup 
Bees was about 11.2 per cent and 12.0 per cent respectively 


meg, oat Doltcy rasstel +e" geod soenin en 
r stocks has ielded- goo 

fet season, the dtr stock of food grains as on ae 

September 1991, was at 17.5 million tonnes which was a an 

Lower compared to 18.2 million tonnes asonlst September : e 

reason for depletion in buffer stock is on account of higher 

off-take of food grains through public distribution system 


during April-August 1991. 


KARNATAKA : 
With regard to the price control in the State, the State 


Government has a limited role to play. Generally, the policy 
measures undertaken by the State Govt. are in accordance with 
the policies adopted by the Govt. of India. However, the State 
Govt. is vested with a responsibility of enforcing the public 
distribution system and checking all economic offences such as 
hoarding, blackmarketting-etc., 


5. Public distribution System (PDS) 


The Public Distribution System in Karnataka aims at making 
available the essential commotities at fair prices, through 
an organised net-work of distribution outlets. In the state, 
PDS is implemented through a net-work of 17364 fair price 
shops operated through the Karnataka Food and Civil Supplies 
Corporation, Co-operativeg and Private entrepreneurs. Essential 
commodities, $uch as_ rice, wheat, sugar, palmolein and 
kerosene are supplied through the public distribution system. 


Zilla Parishads have been entrusted with the responsibility 
of public distribution in the rural areas. Cities and towns 
with a population of 45,000 and above conre under the purview 


of the informal rationing system and the rest of the towns 
come under the public distribution system. 


In rural areas, essential commodities at subsidise 

ae supplied to the population whose annual anon peri 
an. Re. 3500/- The beneficiaries under the scheme include 
landless agricultural labourers, village artisans small and 
marginal farmers, receipients of old age pensions hysicall 
handicapped and widow pensioners. So far, about 31.14 4 akan 
moe are covered under the scheme. Each beneficiar 
amily has beeh issued with a green card which entitkg. + hake 


to draw 5 Kgs. of rice d 
Subsidised -wAtes of as 5 Kgs. of wheat per month at the 


respectively, - 2.50 per Kg. ahd RSS deo per kg. 
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i 


; The scheme has also b 
in 45 towns with less than eae eee ee ne 


districts in the State. 

es 5. 37086: eee, Pcheine , green card have been 
cards have been issued to 3114608 oat SRC a In all, green 
distinguish the weaker sections from titer ain a a ee ae 
types of cards, namely, green cards Rott eee 
sit issued. In urban area, green 
weaker sections and other’ cards 

population. Saffron card holders in ee at ae ee 
holders in urban areas draw the essential commodities tie Be 
entitledtoeat the normal issue prices in limited Se ee <= 
compared to green card holders who get essential pet ataeecds © 
at the rate of 10 Kgs. per family per month and at highl 
subsidised rates (See table 5.9 for details), Th Gvermnt ce : 
decided to expand the green card facility oe the poor people 
in rural and urban areas by raising the family income limite 


from the present Rs. 3500/- to Rs. 6400/- per annum to the 
eligible for the henefits under the scheme. 


spread over 17 


and saffron cards have 
cards have been issued to 


There are a total number of 80.13 lakh card holders in 
Karnataka who draw their rations from the fair price depots. 
Of these, 72.5 per cent card holders are in rural areas and 
the rest in urban areas. Green card holders. constitute 
53.1 per cent and saffron card holders constitute 46.9 per 
fant cout of the total ration card holders in rural areas. In 
urban areas, the card holders coming under the informal 
rationing system constituted 77.50 per cent out of the total 
ration card holders where as the-card holders coming under 
the PDS in small towns formed 20.80 per cent. 
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Table -5-9 
s - 1991 


Subsidised prices for green card holder 
Rupees/ KQ: 
Commo Variety Price Extent of Subsidey 
dity (excluding 
subsidy) 
1. Rice 3 Fine 2450 1-214) ¢maeo 
effect 
Superfine 2.50 eer ee pg ys 
; 25.6.90 i 
Common 2«-50 0.60. 
| 
2. Wheat 1.60 0.89 (W.e.f. 8.5.90) 


Os. 


216 


The Integrated Tribal Development : a 
pte central sector ee ao aioe uate ois se 
Ka nad aaa 23 taluks coming under Chikmagalur Dak Kine 
annada, Kodagu and Mysore districts. nace: bth akshina 
tribal families have been issued with reen e scheme, 
entitle them to draw the ration at the cae Bee sageey 
rice and 5 Kgs. of wheat per family per month from thas tale 


price. shops at subsidised rates. N ‘ha 
families are benefitted iuwnder the Bihoe be See h Tee ACs 


Essential commodities are su 

pplied through a net-work 
124 swaotons 6 points run by the Karnataka Food eee 
Supplies Corporation and 149 wholesale points run by the co- 
operatives. 


During the year, 419 new fair price sh 

There were 17,364 fair price shops i the Sete bie a ariy: sna 
of December 1991. Of these 12,815 (73.8 per cent) are located 
in rural areas and 4,549 (26.2 per cent) jin urban areas. Of 
the total number of fair price shops, 1.5 per cent: daar 
prices shops are managed by the Karnataka Food and Civil 
Supplies Corporation, 5.8 per cent fair price shops by private 
enterprinuers and 40.7 per cent by co-operatives (see Table 
5.10 for details. 


Table - 5.10 


Fair price shops by agency in Karnataka 
(as atthe end of December 1991) 


Number 

—aa oo Agency 

Bxce KFE€SC Co-ops Private All 
Informal rationing 
area 260 1354 1922 3536 
Urban area 8 568 437 1013 
Rural area 5 5143 7667 12815 

Fotal BUS 7065 10026 “TT364_ 
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6. Procurement, Stock and Of f-Take 


State government, 
Sec OnaA nes a. faa see withinthe state, whereas the 


f paddy 

: a5. T74 per cent of 
: itlers/dealers against ; cultural 

Sale sce ‘rice. Bonafide agriculturists/ eeisaniated 


of <5 quinay 
labourers are allowed to export paddy to an extent q 
tals and one quintal respectively .- 


In 
free movement of paddy 


The Food Corporation of India is the ole ee 
procurement of levy rice at the purchase sey — yt 
Root of. Indaaa :at- tee “mild points in bei : 
procurement prices for the year 1991-92 are ssuucer: 


Price Rs./Quintal 


Variety 

Padd Rice _ 
secre Var sey 730.00 369.10 
b) Fine Variety 240.00 384.05 
¢) Super Fine Variety 250.00 39985 


A target of 1.50 lakh metric tonnes has been fixed for 
levy rice for 1991-92. The procurement of rice between April 
and December 1991 was 64800 tonnes as against 1.55: takh 
tonnes during the full year 1990-91. 


The stock position of rice and wheat at the end of 
December 1991 was: Rice 45 thousand tons; Wheat 36 thousand 
tons as against 45 thousand tons of rice and 30 thousand tons 
of wheat at the beginning of the year (April). 


The off-take position of rice during the year upto the 
end of December 1991- was 4.35 lakh tonnes which is 
marginally lower by 0.70 lakhs compared to 1990-91. The off- 
take of wheat, sugar and palmolen between April and December 
D991 “was 3.39 lakh ‘tons, 1.68 lakh tonns and 0.26 lakh tome 
respectively. Thisisas against the off-take of 3.20 lakh tonns 
of wheat, 2.13 lakh ton: of sugar in the full year 1990-91. 
The re ee ees teases was 4.13 lakh kilo litres during the 
perio pril-December 1991 as against 5. i i i 
1990-91. (see Table 5.11 for detaiis% Ee 
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Table 5.11 


Off take of essential commodities in Karnataka 
1990-91 and 1991-92. 


Commodity Aprils. April=- Percentage 
Dec. 1990 Dec. 1991 (Change 
Bini Coagnes) PEST LG 435090 16.42 
2. Wheat (tonnes) 218222 338603 UB Sa: 
3. Kerosene (Kls). 415244 412752 (-)0.60 © 
F-19 
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Sponsored Schemes, an outlay of Rs.378./76 crores 


CHAPTER - 6 


THE STATE BUDGET 


1. The Budget 


The State Budget for the fis 
expenditure (disbursements) of = aaa Ghoece an aggregate 
Rs.5869 crores leaving an overall deficit for the year meee eee dee 
crores. The receipts were anticipated Heksolan. be 11-8 anes é e ARM of Rs.52 
of 1990-91 and the expenditure by 12.3 percent. ae jotpe ee ee 
pegative opening balance of Rs.11.14 crores, the eietalt deceive oe 


current year was anticipated to be Rs.63.14 crores. However. this eoumaae 
9 


anticipated to be reduced by about Rs.10.16 crores by way of net ARM fr 
‘Motor Vehicles Tax (Rs.2.16 crores) Sales Tax (Rs.7.20 crores) and Bporees ae 


Tax (Rs.1.10 crores) (Entry tax of Rs.0.30 c é 
addition to reliefs under sales tax and motor Pehinieg sae) stor ae eee 7 
year. Thus the closing balance was anticipated to be a RO tn see 
to Rs.52.08 crores. Even this deficit was anticipated to go down in ae ps 
the year through bouyancy and greater efficiency in tax administration. The 
details of the overall budgetary position are presented in Table esis ; 


The development expenditure during the current year was anticipated to be 
about 70 percent of total expenditure. The budget envisaged amc.g economic 
services a step up of 4.9 percent over the previous year of which, expenditure 
under Agriculture and Allied Services would go up by 30 percent (or by 
Rs.106.6 crores), under Rural Development by about 35.6 percent (or by about 
Rs.9] crores), and under Transport and Communications by 5./ percent (or by 
9.3 crores). Under Water and Power Development, the expenditure would come 
down by about 9.5 percent (or by 100.3 crores) and under Industry and Minerals 
by about 5.4 percent (or by Rs.12.5 crores). The Social Services totally 
énvisages an increase of 16.6. percent (or by R8.275.7 crores) in expenditure 
in the current year compared to the proceeding year. The expenditure under 
Education’would be higher by about 18.9 percent (or by Rs.158.7 crores), under 
Medical & Public Health & Water Supply & Sanitation by about 14.2 percent (or 
by Rs.51.9 crores), under Social Security & Welfare of SC/ST & OBCs by about 
7.3 percent (or by Rs.19.6 crores) and under Housing and Urban Development by . 


about 44.4 percent (or by R§.27.5 crores). 


The budgetted outlay for the Annual Plan 1991-92 was Rs.1557.80 crores 
and this was a step up by 6.9 percent (or by Rs.100.47 crores) over the 
revised estimates of the previous year. Under Central Sector/Centrally 
is provided in the current 
year as against Rs.306.60 crores in 1990-91, a rise by 23.54 percent. 
Irrigation Projects pending approval are provided with an outlay of Rs.130.00 
crores in the current year as against Rs.95.68 crores in 1990-91, a rise by 
35.9 percent. The non-plan expenditure is anticipated to. be Rs. 4685.45 rate 
and would be higher by 27.1 percent over the previous year (or by : 


crores). 
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TABLE - 6.1 


Over-All Budgetary Position, Karnataka 


Rs.Crores. 
a Percent 
7 Variation 
Receipts/ 1989-90 1990-91 1991-9 1991-92 
Disbursements Accounts (R.E) (B.E) jae iG 
2312 5 Aa 
A. RECEIPTS 
1. Revenue Receipts 3336.48 4084.43 4817.91 T7290 : 
2. Capital Receipts 1099.76____1166,00____1050.75____(=) 388 ae 
Total 4436.24 5250.43 5868 . 66 11.76 
B; DISBURSEMENTS 
A Revenue Expenditure 3482.94 4112.41 4815.46 17.410 
2: Capital Expenditure 927-21 1161.70 1105228 (-) 4.86 
Total 4410.15 5274.11 = 5920.74 © 12.26 
Surplus (+)/ (+)26.09 (-)23.69 (+)52.08 - 
 Deficit(-) 
B.E : Revised Estimates B.E : Budget Estimates 


Source : Annual Financial Statement (Budget) 1991-92 
Government of Karnataka. 


122 


Table 6.2 presents the impor indi 

that the share of non-tax ee pee ee rane vhs GADEDE aeaEe 
anticipated to be 25.5 percent and the share of sales pee ama ae 
tax revenue would be 55.9 percent. The share of debt tes Seeie Ee 
aggregate receipts would marginally come down from 22.2 seemees 2 ae 
percent in the current year. The per capita deketouned? ex eae i 

anticipated to go up from Rs.829 to Rs.899 or by 8.5 percent is tHe ener + 
year. The per capita expenditure on Social Services would go up from ee 
to Rs.420.8 or by 14.8 percent taking the per capita expenditure ate 

Education from Rs.185 to Rs.217 and under Health from Rs.80 to Rs.90. Zz 


A. Receipts: 


The aggregate receipts during 1991-92 are anticipated to be higher by 
11.8 percent or by Rs.618.23 crores over those of the previous year. The 
revenue receipts comprising 82.1 percent of the total receipts would go up ‘by 
RS.733.5 crores or by about 18 percent over the year 1990-91. The capital 
receipts are anticipated to come down by 9.9 percent or by Rs.115.3 crores. 
The details of the revenue and capital receipts are presented in Table 6.3. 


1. Revenue Receipts: 


The revenue receipts comprise of tax-revenues and non-tax revenues. The 
tax revenues are anticipated to go up by 15.3 percent in the current year and 
non-tax revenues. by 26.5 percent over the level of previous year. 


(a) Tax Revenues: 


Tax revenues comprise taxes on income, expenditure, property and capital 
transactions, taxes on commodities and services and share in central taxes. 
Among tax revenues, taxes on commodities and services are anticipated to be 
more by 15./ percent (or by Rs.350.4 crores); the sales tax comprising abour 
44.7 percent of tax revenues would alone go up by .16.8 percent over that 


-of. the previous year; the state excise would be more by 18.3 percent (or by 


Rs.86 crores) and taxes on goods and passengers would go up by 5.3 percent 
over the level of 1990-91. The taxes on income, expenditure, property and 
capital transations would increase by 29 percent over 1990-91. The State's 
own tax revenues would go up by 16.9 percent in the current year. The share 
in central taxes would go up from Rs.660.4 crores to Rs.721.8 crores or by 953 
percent. This shows higher growth expected in the State's own taxes compared 
to that of the share in the central taxes. 


(b) Non-Tax Revenues: 


The non-tax revenues comprise of receipts from interest and pale 
and -receipts from General Services, Social Services, enone eae ee - 
grants from the Centre. The revenue from interests and Sion aa ae 
from Rs.228 crores to Rs.274 crores or by 20.2 percent en ee ecoree or by 
three services together would go up from Raceo ErOLee ee = and the major 
about 30 ‘percent of which receipts from eae en peer or by 39.3 
contributor, would rise from Rs.189 crores [0 Rs. 2 India would rise from 
percent in 1991-92. The grants from Government of Ine’® of 27.5 percent 
Rs.458.3 crores to Rs.584.5 crores accounting for an increa 
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TABLE -6.2 f 


| : taka 
Important Budgetary Indicators, karnees 
-------- - = 
ion ares Saran ee eG, | ee ee 1990-91 1991-92 | 
Indicator Unit (R.E) (E.E) 
ee se ee es 868.66 
1. Aggregate Receipts (Revenue+Capital) Rs.Crores 5250.43 pane es 
2. Total Revenue Receipts Rs. Crores 4084.43 ° 
3. State's Own Tax Revenue Rs. Crores 2454.70 pies 
4. Per Capita State's Own Tax REvenue Rupees 540.68 Pat 
5. Total Sales Tax Collection Rs. Crores 1374.00 < 
6. Sh f Sales Tax in the State's 
ee He Ae Percent 55.97. 5S 292 
7. Total Non-Tax Revenues including © 
Grants from the Centre Rs. Crores 969.38 1226.06 
®@. Share of Non-Tax Revenue in 
Total Revenue Receipts Percent 23.93 25.45 
9. Total Debt Receipts Rs. Crores 1166.00 1050.75 
10. Share of Debt. Receipts in the 
Aggregate Receipts : Percent r Apes | 17.90 
11. Per Capita Receipts Rupees 256.83 227.93 
12. Aggregate Expenditure (Revenuet+ 
Capital Disbursements) Rs. Crores’ 5274.11 5920.74 
13. Total Development Expenditure Rs. Crores 3765.22 4143.79 
14. Per Capita Development Expenditure Rupees 829 899 
15. Share of Development Expenditure é 
-in the Total Expenditure Percent 71.39 69.99 
16. Per Capita Expenditure on Social 
and Community Services Rupees 366.58 420.81 
17, Per Capita Expenditure on Health Rupees 80.25 90.29 
18. Per Capita Expenditure on Fducation Rupees 184.95 216.56 


R.E. Revised Est imates 
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B.E. Budget Estimates 


TABLE - .6.3 


REVENUE AND CAPITAL RECEIPTS 


Rs. Crores 


ee ee en a a a SKS FSS 
ee eee eee eee eee ee eee ee eee ee ee ee ee ee ee ee eee ee ee ee v3 ee oe oe 
—_—ae ae 


Percent 
1989-90 1990-91 1991-92 Variation 
(Accounts) (R.E) (B.E) 1991-92 
over 
See ee es ----------= 1990-91 
[. REVENUE RECEIPTS 
A. State's Tax Revenue 
(i) Taxes On Income, Expenditure, 
Property and Capital 
Transactions 181.15 275705 290.00 28.86 
(ii) Taxes on Commodities & 
Services 1751.09 2229.65 2580.07 16et2 
of which ; 
(a) Sales Tax 1081.23 1374.00 1605.00 16.81 
(b) State Fxcise Vl ey! 469.00 555.00 18.34 
(c) Taxes on Vehicles 157.95 190.00 200.00 5.26 
(d) Taxes on Goods & Passengers 56 5.9% 63.00 72.00 14.29 
Total State's cum Tax Revenue (i)+(ii) 1932.24 2454.70 2870.07 16.92 
(iii) Share in the Central Taxes 632.90 660.35 12 Las 9.30 
Total A: Ci) *(1i)*+ (iii) 2565.14 3115505 3591.85 15233 
B. Non-Tax Revenue F71594 969. 38 1226.06 26.48 
Of Which 
Grants from the Centre 269.05 458.28 584.51 27.54 
Total 1:Revenue Receipts (A+B) 3336.48 4084.43 4817.91 17.96 
: Il. CAPITAL RECEIPTS 
k (i) Loans from Govt. Of India 563.57 476.14 670.71 40.86 
: (ii) Internal Debt 159.86 159-81 vee bese (ef 11.24 
: (iii) Recoveries of Loans & Advances 224.09 387.12 130.56 (-)66.27 
: (iv) Others 152.24 142.93 71.71 (-) 49.83 
Total II: Capital Receipts 1099.76 1166.00 1050.75(-) 9.88 
Aggregate Receipts (1+I1) 4436.24 5250.43 5868.66 Tae6 
Total Tax Revenue as Percent of 61.20 = 
Total Receipts 57.81 59.33 . 
Per Capita State's own Tax Revenue 3 
: (Rupees) 433.24 540.68 622.58 
“R.E. Revised Estimates. B.E. Budget Estimates 


Note: Per Capita is based on the Projected population of 1990, Bs 


and 1992. 
Source: Annual Statement (Budget) 1991-92, 
Government of Karnataka 
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ated to be higher on 


are anticip 
sae receipts from 


forestry and wild life, 
s and Mining. 


in 1991-92. Revenues from ae pores 
account of substantial contribution rom 
irrigation and power, village and Small industrie 


(c) Additional Resource Mobilisation: 


icip ditiona 
The year 1991-92 anticipates a,net ad 
Rewt0<16 areas resulting from the expected net yield of Rs.7.20 crores from 


sales tax, Rs.2.16 crores: from motor vehicles tax and Rs.1.10 ae 
profession tax. Retaionalisation of taxes and reduction of taxes w Pee 
in-a net relief of Rs.7.03 crores comprising sales tax, entry tax an otor 


vehicle tax. 
(i) Sales Tax: 


The concessions and exemptions under sales tax include exemption of tax 
on power driven dusters and sprayers, Bio-fertilisers, Effluent treatment 
plants and similar pollution control devices, laboratory chemicals and 
equipments purchased under Sericulture, Computer software, turn over tay on 
sale of tamarind and soapnut, leasing of films in 86-87, reduction of taxation 
on raw silk and silk yarn from 4% to 2% to promote the silk industry, tax 
reduction on the supply of goods to contractors by Government Departments, 
-KUWSDB ; BWSSB, KHB & K.P.C., tax reduction on handpumps sold to Mandal 
Panchayats & Village Panchayats, purchases of molasses by cattle feed 
manufacturers, non-refined edible oils, handlooms and their parts and 
accessories, Vanaspathi, Multi point sales tax on bee¥ is reduced to single 
point in order to prevent .other states dumping their stocks in Karnataka 
taking advantage of higher rate of tax. Sales Tax rates are raised on petrol, 
diesel, some of the oil seeds, cement, readymade garments, -hallow bricks and 
blooks, bottling works, polished granite stones, quartz watches, pepper, 
Sugarcane, inter-state sale of diesel etc. . 


(ii) Profession Tax: 


In order to increase the revenue, the rates of Profession Tax are 
enhanced on owners: of oil pumps and _ service stations, individuals and 
institutions, Video Casette Libraries & Private Educational Institutions and 
Tutorial Colleges/Institutes. 


(iii) Entry Tax: 


Entry Tax on HDPE/LDPE granites and 'batarg' has been exempted in the 
current year. 


(iv) Motor Vehicles Tax: 


The Motor Vehicles Tax has been raised on variou 
| on \ ous categories of vehicl 
to yield an additional net revenue of Rs.2.16 crores’ and eel on secon t sf 
reduction on certain categories is about Rs.8 lakhs. e 


2.: Capital Receipts: 


During the current year, 


capital receipts form 
aggregate receipts as against ; about 18 percent of the 


20.6 percent in the previous year. The loans 
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1 resources mobilisation of 


from Government of India and Internal Debt ¢ 
t during this year are a 
ti 
go up by about 41 percent and 11 percent respectively. Out ie fee to 
recovery of loans and advances of about Rs.130.6 crores during this aie: 
' 9 


much as Rs.78.15 crores are from : 

power projects foll by-Rs: lJ Hered: 
Government servants, Rs.13.56 crores’ from Crop Wbhege eon ae 
Development, Rs.4.50 crores from Water Supply & Rs.6.01 cror F ary 
operation. Re) es under Co- 


B. Expenditure: 


The aggregate expenditure budgetted for 1991-92 is Rs.5920.74 crores 
which takes an increase of 12.3 percent or Rs.646.63 crores over chat of the 
previous year. It was anticipated that revenue expenditure would go up_ by 
17.1 percent, capital disbursements would come down by 21.9 percent and loans 
would go up by 19.5 percent over those of the previous -year. The revenue 
expenditure forms about 81.4 percent of the aggregate expenditure compared to. 
78.0 percent in 1990-91. The details of expenditure with a break up of 
development and non-development expenditure are presented in Table 6.4 and .the 
corresponding details by revenue, capital and loan accounts are presented in- 
Appendix 6.3. : <0) 


1. Development Expenditure: 


The development expenditure is anticipated to form 70.0 percent of the 
aggregate expenditure in the current year as compared to 71.4 percent in the 
revised estimates of the previous year with a just marginal decline.. The 
total development expenditure in the current year is anticipated to be 
Rs.4143.8 crores and is higher by about 10 percent over that of the previous 
year. This takes the per-capita development expenditure to Rs.899 compared to - 
Rs.829 in 1990-91. It could be seen in Appendix-6.3. that-the revenue’ 
component of development expenditure in the current year forms 78.4 percent 
compared to 74.2 percent in 1990-9! ee | 


Under Social and Community Services about 96 percent of -development — 
expenditure in the current year is under revenue account compared to OTB: 
percent in 1990-91. The development expenditure is anticipated to go up by 
about 4.9 percent under Economic Services and the revenue, capital and loan 
components in the current year are of 62.8 percent, 22.1] percent and 15.1 
percent respectively. The expenditure under Economic Services would be higher 
by 4.9 percent of which the expenditure on Rural .Development would be higher | 
by 35.6 percent followed by 30.0 percent under Agriculture and Allied 
Services, 23.6 percent under General Economic Services and 5.9 percent under 
Transport & Communications. By and large, the 1991-92 budget is cons iously 
patterned to ensure a larger flow to the rural sectors. . 


Under Social Services, the development expenditure is anticipated to be 
higher by 16.6 percent . over that of the: previous year. © Expenditure yee 
Education would go up by 18.9-percent, under Health & Water Supply. by 5 
percent & under Social Security and Welfare by 7.3 percent. The pole era 
Urban Development Sector has been prioritised as could:..be seen uae 
expenditure under this sector would go up by 44.4 percent. 
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TABLE -6.4 


: i 1990-92 
Development and Non-Development Expenditure, Karnataka 


— ee ee eee ee eee ee we ee 
ed 
——— 
——_—— . 
——— ew ee 
~——ee ew ew ew ew ww eS 4 
-——— 
—— ee ee oe 

— ee ee ee ee eae ae 


Percent 
| - -92 Variation 
1989-90 1990-91 1991-92 | 
Category of Expenditre (Accounte) (BE (B.E) 1991-92 
| over @ 

, 1990-92 


I. DEVELOPMENT EXPENDITURE 


oie ECONOMIC SERVICES OF which 1635.70 2100.96 2203.88 - Be 
1. Agriculture & Allied Services 355.61 355.34 461.94 “ 
2. Rural Development | ae 12281 255.80 346.85 35.59 
3.General Economic Services 20'353 36.27 44.81: |, “2305s 
4.Water and Power Development 703.42 1052.34 952.01 (-—)) 8258 
5. Industry & Minerals | a 4: YAR: }o) 231.89 219.37 . (-) 5.40 
6. Transport & Conmunications © 130.61 157.95 167.02 5.88 
B SOCIAL SERVICES OF which Me 1396.30 1664.26 1939.91 16.56 
; 1. Education’ -- 721.38 839.69 998 .36 18.90 
8. Medical & Public Health, Family . 
Welfare, Water Supply & Sanitation 307.82 364.35 416.25 14.25 
9. Social Security & Welfare | 
Including SC, ST & OBCs = 211.66 269.34 288 .95 1.282 
10. Housing & Urban Development | <0, 75 61.85 89.30 44.38 
I. Development Expenditure Total 3032.00 3765.22 4143.79 10.05 


II NON-DEVELOPMENT EXPENDITURE 


(a) Revenue Expenditure on General 


Services | | 1041.11 1219.60 | 1455.66 19.36 
(i) Organs of the State 46.19 51.02. 65.98 —- 29.32 
(ii) Social Services Seer 84.46 - 96.82 109.17 12.76 
-(iii) Internal Paymént & Servicing iy 
Ss of Debt | | S888; os, 8730334 2 ee 
(iv) Administrative Services ~ 268.05 - © 294.91 es a 
(v) Pension & Misc. General Services 254.38 : 303.52 345 65 13.88 


(b) Compensation & Assignment’ to 
_ Local Bodies & Panchayat Raj 


Institutions 3 83.86 100.70... ats ee 10.82 


Seen REM Reieme ito ee ae oe a a i ee wd ee = 


Percent 
; 1989-90 1990- = vad 

Category of Expenditure (Accounts) ts oes eas 

eis ‘ over 
ar 1990-91 
{c) Capital Expenditure of which AB eAG. <hk1B8269.\ —-s909. 6d; aaa 
_ (i) General Services Be ie 113.73 13,22. {2o3e71 
(ii) Discharge of Internal Debt. 27.46 » 2035 10.39 0.39 
i (iii)Payment of Loans to GOI 189.41 150.65 172.10 14.24 
(iv) Loans & Advances to Government | 

Servents & Misc. Loans £217 13.86 13:98) *ceOB7 
11. Non-Development Expenditure Total 1378.15 1508.89 1776.95 VT Adal: 


AGGREGATE EXPENDITURE 4410.15 5274.11 5920.74 122326 
Development Expenditure as : eee | 


Percent of Total Expenditure 68.75 71.39 69.99 
Per Capita Development Expenditure 680 29... 899 
R.E: Revised Estimates. E.E: Budget Estimates 


Source: Annual Financial Statement (Budget) 1991-92 
Government of Karnataka. 
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1 expenditure in 

The budget envisaged a marked step-up in ear pg acct eee wae 

Irrigation ad; "Power Develoutent a 1a Ga oor pena eae only capital 
tan 

Allied Services. Under Transpor lement of lose... 20 general, 

disbursements are anticipated and there is no e pen et 


= is 
the ‘higher expenditure anticipated in 1991-92 eae te sided’ elie pakaenel 
provisions made for increased emoluments, higher & higher assistance ean 
institutions, higher plan allocations for the yea é Coverpment: Moleeegt 
improvement in attendance in schools, bifurcation ss to the higher prices, 
inflationary elements covered in the estimates suitable a i and’ peneseaee ae 
provision for vacant posts, provisions made for Somes tet 2 ages increased 
Fund contribution in respect of Market loans floated in ; 


f 
payments of interests on loans floated, pensions and tngntetes a 
ersons expected to retire, starting new colleges, providing infra 
facil : under old age & Destitute - Pensions, 


o schools, more funds 
Se piton. of new schemes under plan in 1991-92, Voluntary smeaan : 
VISL during.the year, General Census 1991, provisions made for construction o 
‘college buildings, Vidya Bhavana, Pre-University Office Complex, - higher 
provisions for Development Corporations, supplementary provisions for Sugar 
Factories, ‘Soaps & Detergents etc., additional provision made for Konkan 
Railway Corporation, Construction of house for slum dwellers, supplementary 
estimates for KEB for payment of arrears, higher provisions made for soil 
conservation & development, higher assistance to local _ bodies and 
corporations, higher plan allocations’ under JRY programmer etc... 


2. Non-Development Expenditure: 


_ The non-development expenditure during the current year is placed at 
Rs.1777.00 crores (forms 30 percent of the aggregate expenditure) as compared 
to Rs.1508.9 crores in 1990-91. Nearly 82 percent of non-development 
expenditure is anticipated to be under General Services as compared to 81 
percent in 1990-91 and the whole of it is under revenue account: Under 
capital expenditure in Non-development expenditure, repayment of loans to the 
Government of India and discharge of internal debt would be Rs.182.5 crores in 
the current year as. compared to Rs.161.0 crores in 1990-91 and this constitute 
86.9 percent under capital disbuursements of ‘non-development expenditure. It 
may be observed that. the repayment of loans to Government of India are 
increasing over the years. The level ~ of * loans to Government Servants in 
1991-92 is at Rs.14 crores and it is more or less of the same provided in the 
previous year, It could be seen that interest payments could go up from 
Rs.4/3.4 crores’ in 1990-91 to Rs.580.6 crores in the current year -accounting 
for a rise by 22.7 percent in one year. Expenditure under Fiscal and 
| Administrative Service could also be seen to go up as also the compensation & 
_assignment to Local Bodies and Panchayat Raj Institutions. As an usual: 
feature, pension & expenditure on organs of the State would also go up.: | 


Plan and Non-Plan Expenditure: | 


Table 6.5 presents the plan and son-wiad ex | me 
; penditure, Out of 
aggregate expenditure of Rs.5920.74 crores budgetted for the seamen he 
_ Rs.1939.56 crores constitutes the plan expenditure out of which plan Rs.1557 g 
crores is the outlay for Annual Plan 1991-92 and Rs.378.76 crores £n under 
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TABLE - 6.5 
Plan and Non-Plan -Expenditure, Karnataka 


Item - 1989-90 1990-91 - 1991-92 
eee fAccounte) ~~ (RB) (B.E) 
ee. Plan 
1. State Plan 102957 1457-33 1557.80 
ye Centrally Sponsored Schemes 134.77 306.60 378.76 
Total Plan Outlay (1+2) 1213.34 1763.93 - 1936.56 


ie Irrigation Projects 


Pending approval 73.93 95.68 130.00 

III. Non-Plan Expenditure 3740.13 3686.81 4685.45 
Aggregate (I+II+III) 4401S 26 2 oo 5274 S14 5920.74 
R.E. : Revised Estimates B.E. : Budget Estimates 


Note : Figures in items I+II+III do not add up to the aggregate because, 
; the aggregate includes expenditure under public Account which is 
not classified as Plan and Non-Plan. ee . 


Source : 1. A picture of Karnataka Budget, 1991-92 


2. Annual Financial ‘Statement (Budget) ; Karnataka, 1991-92. 


13) 


_— ae , - : 


WE See 


mes, Thus, roughly 32.7 percent of the 
Central Sector/Centrally Sponsored Senet Oe as. coco te revi eee 


1 diture would be under plan as 
ire near 1990-91 plan. Tt can. be ae oe aig eee | 
: erce : 

expenditure is anticipated to go up by about l « - ee re. a 


b 
outlay (including the CS/CSS:). is envisaged to go up 4 
of 1990-91. ake State plan outlay for 1991-92 is envisaged to be higher by | 


only 6.9 percent over the previous year. Under the Centrally Sponeeaa 
Schemes, the current year wili have 23.5 percent of higher outlay as sees! 
to the preceeding year. The Non-Plan expenditure in the current year has 
risen by 27.1 percent as compared to 9.6 percent increase in 1990-91 and this 
increase is attributable to the inflationary influence on the State's 


Exchequer. 


C. Tax-Effort and Development Expenditure (An Inter-State Comparision) 


The tax effort of Karnataka, measured in terms of the per-capita State's 
own tax revenue as percent of per capita income during 1990-91 was 19.49 
percent next only to Tamil Nadu (21.65 percent) and Haryana (19.58). The All 
State's average tax effort for 1990-91 is 14.97 percent. The other States © 
having average tax effort higher than the All State's average are Kerala © 
(18.48 percent), Gujrat (18.25 percent), Maharastra (18.04 percent), Andhra ~ 
Pradesh (18.01 percent) Mandya Pradesh (15.90 percent) and Punjab (15.21 
percent). 


The per-capita development expenditure in Karnataka during 1990-91 was . 
-Rs.761 compared to Rs.734 for All State's and Karnataka takes fifth place 
among the major states. The four states which have higher per-capita 
development expenditure than Karnataka were Punjab (Rs.1119), Haryana 
(Rs.1026), Gujarat (Rs.950) and Maharastra (Rs.892). 
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The details of tex-effort and per-capita development expenditure Dy 


_ major states’ for 1990-91 are presented in Table 6.6 


budgetary transactions of 


D. Economic Classification of Expenditure 


Under the guide lines of the Cen isti i Oma ona 
Directorate of Economics and a casera ae ee a 
Exp\ nditure under the Annual Budget every year under the ee 
utilities. This’ is useful for analysing the “economic “significance ree 
: the Government and t : 
of capital formation out of the budgetary peep, Saree me ieee 
Government, draft made by the Government of various résources "of ieee: 
economy and contribution of the Government to State Income etc. 


ee vee ga oe see torah <x pensitace, bye cones 
: : year 1991-92 in comparision with those of the 
preceeding two years. It can be seen that the total expenditure i- 
estimated to go up during 1991-92 by about 11.9 percent over the previous 
year compared to 23.2 percent recorded in 1990-91. The 'Final Outlays 
represent Government's direct expenditure on commodities and services for 
current consumption and also on capital formation. During: 1991-92, an the 
final outlays, Government's consumption expenditure is anticipated to 
increrase .by 21.9 percent and the capital formation by 21.5 ‘percent. 
Governnemt's consumption expenditure forms 26.6 percent of the total 
expenditure and is anticipated to be higher by 21.9 percent during the 
current year. The transfer payments to the rest of the economy are 
anticipated to ge up by 14 -ercent as compared to 16.2 percent in. the 
previous year. The share of transfer payments in’ 1991-92 in the total 
expenditure is 53.8 percent an compared to 52.8 percent in the previous 
year. Current transfers in the transfer payments is a major componment 
and forms 58.6 percent as compared to 98.9 percent in 1990-91 and.this 
includes interests and subsidies also. Financial investments and loans to 
‘the rest of the. economy amounting to about Rs.494 crore in 1991-92 are 
anticipated to come down by 23 percent as compared to the growth by 
53.7 percent in the previous year. 


E. Capital Formation by Government 


‘TABLE 6.8 presents the details of capital formation by Government. 
It: can be seen that the total value of assets anticipated to be created 
during 1991-92 is Rs.533.7 crores out of which Rs.375.4 crores worth of 
assets would be created by Departmental Commercial Undertakings and the 
remaining assets worth Rs.158.3 crores’ are anticipated "tor bet by. 
Government administration. The rise anticipated in 1991-92 is 21.5 percent 
compared to 22.0 percent in 1990-91. ; 


4 
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TABLE - 6.6 


0-91 (B.E) 
Inter-State Tax Effort and Development Expenditure 1990 ( 


Tax Effort (Per-Capita Fer Satie 

Sl State State's Own Tax Revenue Deve pas Z 
No. as percent of per-capita Expendi tur 

S income) (Rupees) pigh ee aa 
cS ey 699 

I; Andhra. Pradesh 18.01 

Dre Assam 7.10 669 

3 Bihar 8.19 se 

4, Gujarat 1Bi25 

5 Haryana. 19.58 1026 

6. Karnataka 19.49 761 

7. Kerala 18.48 687 

8. Madhya Pradesh 15.90 : 706 

9. Maharastra — 18.04 892 
10. : Orissa ~ 12.05 “4754 
b-. Punjab 152] 1119 
FP? Rajasthan 14.25 . 671 
E33. Tamil Nadu yA? shes 695 
14. Uttara Pradesh L222 359 
15: West Bengal 14.11 690 

All States (25) 14.97 : 734 


due to considerable time-lag in the availability of CSO's 


ee 


2, Comparative data for other States for 1991-92 
available, For Karnataka, for 1991-92 Tax effort is e 
to be 25.61 percent and 
expected to be Rs.899, 


are not 


Stimated 
per capita Development Expenditure is 


acer ana ign mer 


Source: 1. Reserve Bank of India, Bulletin, 


State Finances. April 199] 
(Dec. Issue). 2 : 


2. Basic Statistics relating to the Indian 
(States) September Dao. Centre, 
Economy, Bombay. 


Economy Volume-2, 
for Monitoring Indian 


-_ ee, 
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PA BE = 6.7 


Total Expenditure of Karnataka (Budget) 1991-92 


(Rs. Crores) 


1989-90 1990-91 1991-92 | eal 
(Accounts) (R.E.) (B.E.) in 1990 
92 over 
ee 1990-91 
‘a a outlays 1282.32 1602.51 1965.80 22.67 
(a) Government 
consumption 
expenditure 913.890 1162.25 1416.74 21.90 
(b) Gross capital 
formation 364.02 439.56 533.89 21.46 
(c) Acquisition of 
fixed assets 4.50 0.70 15517 =) 
2. Transfer payments 
to the rest of 
the economy 2159.45 2508.79 2B59217 14.00 
(a) Current 
transfers* 2150-22 2480.05 2819.93 13.70 
(b) Capital trans- 
fers Zle2s 28.74 39.84 38.62 
3. Financial investments 
and loans to the rest 
of the economy 417.18 641.23 493.79 (-) 23.00 
4. Total expenditure 3858.95 4752.53 5319.36 Adie 9S 


current transfers include interest ae subsidy also 
R.E: Revised Estimates B.E.: Budget Estimates. 


ssification of the 


Report on an Economic-cum-Purpose cla 
Directorate of 


Karnataka Government Budget 1991-92, 
Economics and Statistics. 


Source: 
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Ta RLS oe 


Capital Formation by the Government, Karnataka 


(Rs. Crores) 


ee a aaa ar ae www wna an ann ase ee é 
oe 
os 
—— ee 4 
— —- Te 
=e Ge ae a ans a a a a a ae —_— ee 


= Percent 
1989-90 1990-91 1991-92 cen 
| Variation 
Items ’ (Accounts) (RE) (B.E.) i 
| Over ° 
S 1990-91 
‘1. Value of assets 358.54 439.44 533.74 ’ ee 


‘created : 
a) By Departmental 
- commercial under- 


takings 265.93 .. 306.81 ~375.42- 2 
b) By Government | . % ae ; 7 
: administration 92,61 132563 156532 rere 
2. Change in stock | | 
in (a) & ae r 
above. : J 548 0.12 0.15 25.00 
‘ Total: Cross ‘capieal . oak | : 
‘ Formation 364.02 — 439.56 533.89 21.46 
R.E.: Revised Estimates BLE: Budget Estimates 


Sources: Report.on an Economic-cum-Purpose. classification © 
of the Karnataka Government Budget 1991-92, 
Directorate of Economics -& Seas 
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q as against the outlay of Rs.1510 crores 


II . . State Plan 
iy. Anussl Plan 1991-92 


The budgetted outlay for the Annual Plan 1991-92 is Rs.1558 Crores 
Commission. Out of Rs.1558 Crores, Rs.357 Croves (33 ‘revecsnpmine 
earmarked for the Zilla Parishad Sector. The emphasis of ee Pere ae 
1991-92 is on the core infrastructural sectors viz. Irrigation ae P if 
the plan also aims at intensive rural development and anti Bn 
programmes. The strategy was to expedite work on projects eae y 
completion and realise optimum benefits from the past investments. ng 


. Inter-sectoral Gutlay 


The outlays under Annual Plan 1991-92 by major sectors alongwith the 
yearwise expenditure of the Seventh Plan,. 1990-91 rervised estimates and 
1991-92 (B.E) are presented in Table 6.9°. It may be seen that while a 
little more than 3/4ths of the outlay was allocated to the ‘Economic 
_services and 40 percent of the outlay was earmarked to the core sectors 
of Irrigation and Energy. The total investment envisaged in irrigation 


sector including the outlays on Cauvery Basin projects comes to. Rs.377 


crores. The outlay for the Energy sector is .Rs.372 crores and higher 
outlays for ‘Energy sector are necessitated by the need to fund the two: 
World Bank aided projects and to commission early the third and” fourth 
units of Raichur Thermal Power Station Stage-II. During 1991-92 Agriculture 
and Allied services was allocated 10 percent of the total outlay, Rural 
Development & Panchayat Raj 7 percent, Industries and Minerals 7. percent, 
Transport 6 percent and Social Services accounted for 24 percent. ae 


2) Seventh Five Year Plan 1985-90 


As against the approved outlay for the Seventh Plan of Rs.3575 
crores at 1984-85 Prices, the actual expenditure during the plan period 
i.e. 1985-90 is Rs.4179 crores in. current prices. It may be seen that the 
expenditure under Rural Development, Industries & Minerals, General 
Services is significantly higher than the ‘envisaged’ level in the Seventh © 
Plan. In respect. of Irrigation projects pending approval, the total 
expenditure is Rs.306 crores as against the efivisaged level of Rs.135 
crores. Nearly 40 percent of the plan expenditure during the Seventh. Plan 
period is on Irrigation and. Energy. sectors. Table 6.10 presents. the 
yearwise outlays by major sectors and Appendix 6.4 yearwise outlays by 


minor sectors/programmes. 
3) Minimum Needs Programme 


The Annual Plan 1991-92 provided .an outlay of Rs. 186.50 eee: 
forthe Minimum Needs Programme. Rural Water Supply received La Ree 
share of outlay (19.8%) followed by Rural Housing See ue eae 
Electrification (13.9%), Elementary Education ey nase 6.10 
(11.6%), Rural Roads (11.5%). The details are presented in ee aS ceee 
Appendix: 6.6 presents the yearwise Sey hy oes with break 
Plan period 1985-90, 1990-91 (RE) and 1991-72 le Nea naitune on MNP 
up of State and Central Plan. It may be seen, that the expen 
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TABLE - 10 


Outlay and Expenditure on Minimum Needs Programme 
(State Plan) 


Rs. Lakhs 
ee ie ee ee 1989-90 1990-91 1991-92 
Programme (Accounts) (R.E.) (RE) 
] Rural Electrification 3° 580 2593 
2 Rural Fuel Wood 87 107 
3 Rural Roads 936 1562 2154 
4, Elementary Education 667 7334 2200 
5. Adult Education a 210 231 332 
6 Rural Health (Includes IPP) 1057 2151 2175 
7. Rural Water Supply | 2085 1965 3695 
8. Rural Sanitation 4 13 79 
9. Rural Housing _ 1785 1550 3527 
10. Environmental Improve- 
ment of Slums 385 : OTS 845 
11. Nutriticn (Snp, MMS & : 
: Subsidised Food grains 
for Poor) 4793 823 950 
12. Consumer Proteciton | —- 100 100 
Total (ito: 12) 13142 12088 18650 
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during the Seventh Plan period is 
approved outlay of Rs.620 crores. 
the Seventh Plan is Rs.166 crores. 


placed at Rs.586 crores as against the 
The expenditure under CSS and CPS in 


4) Centrally Sponsored and Gentral Sector Schemes: 


During the year 1991-92 the bud 
Sponsored and Central Sector ee ee eee oer 
crores for the year 1990-91. The yearwise pikieva(exnendirne = nel Cs 
CPS by sectors during the Seventh Plan 1985-90, 1990-91 and 1991-92 : 
presented in Table 6.1]. It may be observed that 39 percent of the o a 
during 1991-92 is earmarked for Social Services and the rest for Ecodnne 
Services. The corresponding percentage for the entire Seventh Plan. period 
is 46 percent for Social Services and 54 percent for Economic any A 


5) Externally-Aided Projects 


There are 22 projects under implementation in the State. with aid from 
various external agencies including World Bank. Table 6:12 presents the 
project-wise expenditure since inception and the anticipated expenditure 
during 1991-92. It can be seen that during the current year, the 
expenditure anticipated .is cf the order of Rs.419 crores compared to the 
total cumlative expenditure upto the end of 1990-91 of Rs.56.4 crorés. 


_ During 1991-92 twelve externally-aided projects with a total cost of 
Rs.292 crores were cleared by the State Level Coordination Committee and © 
Table 6.]4 presents the projects with total cost of the project and State's 
share in each as per the conditions stipulated by the donor agency. 


District Planning and District Sector Outlays 1991-92 
(Zilla Parishad Plan 1991-92) : 


With the introduction of the Zillar Parishads from Ist April, 198%, 
the planning process in the state under went a major change with the 
infusion of decentralisation into the planning mechanism, administrative and 
financial powers down to the Mandal Panchayat level. During 1987-88, the 
district plans were formulated by the concerned Heads of Departments at 
the state level, as the system was very new. This gave an excellent 
opportunity for Zilla Parishads to understand the programmes of different 
sectors, procedures for implementation and firm up their views fors the 
formulation of 1988-89 annual plan. | 


During 1988-89," the District Sector Plan outlay was eae 
according to an objective criteria akin to 'Gadgil Formula! of - pes 

‘Planning Commission which provided relatively higher outlays or 
backward districts than the developed districts. The plan was formulated 
by Zilla Parishads in close consufation with the Mandal Panchayats ee 
Gramasabhas. These plans were discussed at the state level ina ee He 
‘meetings taken by Planning Commissioner with the Zilla Parishad icial 

-to which secretaries to, Government and Heads of ie paula oy REE 
invited.. These Zilla Parishad Plans were integrated into the “state, {nuMe 

Plan before sending the draft: Annual Plan to the Planning Commission.. 
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Sue HH JR es See (lsscrores) _ 
SL. Date of 


No. Name of the project op: Sh Snes ; 1991-97 
j ‘ption Antici 
mone Sai eee nticipated) 
1950-97 
1. Indo-Vanish Fisheries Projent ee ee ORAS ee oie ee ee 
Tadri 17.-7-82 7.90 1.20 
2. India Population Project-III 1-4-84 = Fy aa cr 2.96 
Z. Pilot project for Watershed 7 
Development in Rural areas- . 
Kabbalnala 30-6-84 6.84 2.84 
fo. 8. .0.0.-111 1-7-84 60.40 4.59 
5. Karnataké Social Forestry Project 1983-84 67.81 17.87 
6. Nrtional Agricultural * 


‘Extension project-I1 1-11-85 119.24 31.30 


Including %.18 crores of AEP 
Staff component) 


7. Kalinadi Hydro Electric project 1985-86 6.67 6.40 
 Kadrea Dam Civil works (Kuwait fund) 7 


8. Nationel Water Management project 1986-87 19.84 10.00 


9. Karnatala Power Project-l 
a) Karnataka Power Corporation J Tia We 50.14 


b) Karnataka Electricity Board : ee 155.93 34.00 
10. Raichur Thermal power. aie 
Station Unit-IV (OECF assictance)15-1Z-88 41.80  IDse2 
: | / 19.26 
41. National Sericulture Project 1-4-89 2.68 9.2 

12. Upper Krishna Phase-II 

; Irrigation project 16-6-89 46.04 107.00 
13. Danide assisted project for 
training of farm women & Youth 4_7.89 © 1.99 4.24 
. _ (WITEP) Phase-11) os 

(14; Skill Development Project for Rdsns ne ita ek 


Vocation3l Treining 


15. Karnataka Power Project-I1 


: | Corporation 
a) Karnataka Power bs ane ae ae 
b) Karnataka Electricity 8oard | 


RMD be nap 


Hi ; 1-4-90 = 
16. Integrated Rural Water Supply 
_ i Senitation (Netherland assistance) 


| 17. Strengthening of Technician Education 1-7-90 
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TABLE - 6.12 (Concluded) 


51. ea oe. tee. Date of Expr.since ane ee 
2 commence- inception (Anticipate 
No. Name of the project are upte. ene of 
| 1990-91 
18. Develooment of District 0.70 
" Hospital Raichur (OPEC assistance) 27.7.90 - 270 
19. Karnataka Watershed Development 
(DANIDA) 4.4.91 0.45 2.00 
20. MPM Modernisation project 
(QECF assistance) 1990-91 - 1.Bs 
214,-Govt.Tool Room & Treining : 
sub-centre at Mysc re 13,959,913 - 1.60 
22% Improvement to ‘Ankola-Hubli Road 
(KDB assistance) 1991 - 6.00 
GRANO TOTAL 564.12 412€.80 


= -_- ~ = = = = -_ = = - —_ = _— —s —= —_ — —_ -_ — —s 
= = = = —s —= = = = = = = == — -_ 
. 


144 


TABLE — 6.13 


Externally Aided Proj; | 
jects Cleared by t 
Total Cost And State's rere 
project, 


Pino. | Project 


| ee ae © SP OD gs 28S ewes @® Sap © ow oe ww Se SS ce Se 


ae Total cost State's share 
e222 2 ee eee ew Came @ Ome eee ee lee ae ae Om a Oe ow aw aD 


1. Integrated Rural Water Supply & 
Environmental sanitation project 
witn World Bank assistance, 


14,350.00 4,309.00 


2. Skill Develoment Project for 
Vocational Training with World 
Bank assistance. 


1,600.75 800.375 


3. Establishment of Applied Bio- 
Technology Institute with Japa- 
nese Aid, 


2212.00 84.00 


4. Rural Small & Micro-Enterprises 843.15 
Development programme with 


Netherlands assistance. 


61.72 


Proposals for availding finencial 
ssistance er UND 
eee ee eee 

5. Research © Development Centre for 
Clay Roofing Tiles, Bricks and 
other heavyclay products. 


- 138.00 


6. 
Te 


8. 


Research & Development Project 


R&D Centre for Tyre and Non- 
tyre Industry. 


Establishment of Training Centres 


_ (Sevakendras) for 4adialisation 


9. 


10. 


11. 


12. 


of Truck Tyres. 


Training-Cum-production centre 
for CAD/CAM Applications in 
Tooling. 


Establishment of Testing Facility 
centres. | 


Establishment of Entrepreneurial 
Devt, institute for strengthening 
and training of self employmdma in 
Karn ataka. 


Western Ghats Forestry project 


95.00 
250.00 


200,00 


331.00 


301.00 


428.50 


6424 4.5 


150.00 


57.00 


90.25 


100,00 


Karnataka, ODA UK ass istance. 


edd 
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? owen ae se Fa 
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: i lays than the 
- i hads proposed higher out] y 
ee a ee 1989-90 to 1991-92 most of the 


indicated to them. ee 
eee Ce. sapseea to the ceiling see ies Hr ¢ then by eee = 

tanding of the process by the 4ilia as : 
ee ee ‘this disciplines and thereby helped in finalising pee a 
Parishad Plans with marginal modifacations before integrating e Z 
Staten Deaft © Annual-. Blan. —Phe< Zilla. Pastehad eae outlay contains. the 


schemes which statisfies the local needs of the people and ibe 
requirements. Priority has also been given to important programmes like 


MNP, SCP and TSP and on going works. 


The Zilla Parishad Sector Outlays for the years 1987-88 to 1991-92 
are given in Table 6.14. The Zilla Parishad sector Plan outlay for 1994-92 
is Rs. 357.46 crores. In addition to this, Zilla Parishads will get an 
amount Rs.317.57 crores as matching share for certain centrally sponsored 
and Central sector plan schemes. Thus the total Zilla Parishad sector plan 


outlay comes to Rs.675.02 crores. 


During 1991-92 the Zilla Parishad sector plan outlay has increased by 
23.80 percent over 1990-91, the increase in state share is 21.95 percent 
and that of the Centre's share is 25.94 percent. 


In table 6.315 the Zilla Parishad sector outlays by Major heads of 
Development are presented. During 1991-92 the outlay (both State and 
Centre) on General Economics Services has increased by 19.82 percent over 
1990-91. The outlay (both State and Centre) on social services has 
increased by 30.64 percent over 1990-91. 


The proportion of district sector outlay. to total state outlay from 
1987-88 to 1991-92 is given in table 6.16. 
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Year 


1989-90 
(BE) 


1990-91 
(BE) 


* During 1990-91 
outlay is less 


direactly to th 


Proportion of Dis 


State 
Centre 


Total 


State 
Centre 


Total 


State 
Centre 


Total 


State 
Centre* 


Teta 


State 
Centre 


Total 


trict Sector Outlay to State and Central Plan 
Outlay 19887-88 to 1991-92 


1132.47 


900.00 
252.00 
1152.64 


1040.00 


266.4] 
i206.41 


1145.00 


FATA EY 
1366.37 


1557 80 
S78 276 
1936.56 


e Mandal Panchayats. 
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sector 
outlay 


» the Central share of total state plan 


Proportion 

of district 
sector 

outlay to total 
state outlay 
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CREDIT POLICY, BANKING | 


AND 
CREDIT INSTITUTIONS. 


COMMUNITY HEALT 

» ss Cc 

326, V Main, | Block s 

Koramengala 

Bangalore-560034 ~ 
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CHAPTER - 7 
CREDIT POLICY »* BANKING AND CREDIT INSTITUTIONS 


Institutional Finance 
Peeiomenting i. | ae oe ae supplementing and 
developmental and social welfare programmes. The Tene tae is 
Department acts as a focal point of co-ordination between c ouey 
Departments and banks and other term-lending Institutions cane oe 


to make concerted efforts to mobilise institutional finance for the 


_ economic development of the State. At the Divisional and District levels 


the Divisional Commissioners and Deputy Commissioners/Chief Secretari 
are expected to look into the matters relating to Institutional ae 
and Chief Planning Officer of the District provides necessary ae 
Effective Co-ordination between various financing agencies aad 
Government Departments is vital for successful implementation of 
programmes. This has been ensured by constitution of some of the 
important committees at various levels as detailed below: 


i) The State Level Bankers' Committee has been constituted by 
Reserve Bank under Lead Bank Scheme and acts as a forum for sorting 
out problems faced by financial institutions, as well as Government 
Departments at the State level. The forum also will review various 
Government sponsored schemes, credit plans, advances to minority 
community, SC/ST community people etc., and also reviews recovery of 
loans. 


ii) State Level Co-ordination Committee is constituted by the State 
Government under the Chairmanship of the Chief Minister, Heads of 
various Government Departments and_ top Executives of Financial 
Institutions operating in the State are members of the Committee. The 
main objective of this Committee is to sort out problems of Co- 
ordination, if any, at the State level. 


iii) District Co-ordination Committee are constituted with Chief 
Secretary of the Zilla Parishad as Chairman and representatives of 
Financial Institutions and Heads of Government Departments at the 
District level, as members of the Committee. The main objective of the 
Committee is to ensure proper implementation of various Government 
sponsored schemes, credit plans and other programmes of the distric 


level. . 


iv) Under Service Area approach, Block Level Bankers Cee 
have been constituted at the block level. These Committees Nerd so 
review implementation of service area plans and several sae: Pes a 
sponsored by Government and also sort out problems face y 


institutions and the Government agencies in the implementation of these 
programmes. 


i WLOn, developmental and socio 
-operative institutions. 
policy has entirely 


Major source of institutional cred : 

j co 
economic programmes earlier used to cs saan 
After nationalisation of major Commercia ; 
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el and: lending to -dalieas line with the 


igned to suit 

49 1 Banks have been designe : 

riorities. Regional Rura! ae bee 

eS ANE Sis of the rural population. Linke eee ie cabs to draq 

: rabli shed between these and co-operative institutions, in 
esta 


instituti . In the field of term lending also, 
upon the strenghts of both institutions ad te Credit 


specialised agencies. have Pe se Rural Electrification etc. 


iculture Rural Development, te + 
eee facility at concessional rates of interest for priority sector | 


advances have been made available. 


changed in respect of personn 


The State Government's policy towards institutional credit hasi 


been; 


a) To encourage the growth of multiple agencies 
at the field level by providing the requisite 
infrastructure facilities; 


b) To establish linkages between the agencies 
like Commercial Banks, RRBs and Co-operative 
Banks in order to draw the strengths of each 
agency; 


c) Not to take up schemes directly for which 
institutional credit can be mobilised; 


d) To formulate schemes where Government's 
contribution would only be minimum by way 
of interest subsidy or subsidy or margin money, 
the funding being made from institutional sources; 
and 


e) To set up organisations in the public sector 
which can take advantage of the availability 
of institutional credit for development 
programmes. 


__ Government policy is to set up specialised agencies in order to _ 
"avail institutional finance. Most of these corporations have as their 
objective the development of infrstructure so that through their — 
activities a number of entreprenuers, agriculturists and artisans could 
be benefitted. Prominent among such corporations are Karnataka Handloom 
Development Corporation, Karnataka Scheduled Castes and Scheduled | 
Tribes Development Corporation, Karnataka Backward-Classses and 
Minority Communities Development Corporation, Karnataka Agro Industries | 
Corporation. etc. The State entered into direct lending also through 


Karnataka State Finance Cor 
poration, Karnatak i 
Investment and Development Corporation etc. oe 


Banking Development: 


- Karnataka is having a 
States. Dakshina Kannada pj 


four major banks viz., Canara Bank 
, 


Corporation Bank which Syndicate Bank, Vijaya Bank and 


are in the public sector and two banks in 
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Srivate sector viz., Karnataka Bank Limited. 
nother important bank in the State which is in public sector, is Stat 
Bank of Mysore. All the 20 Nationalised Banks and State Bank of Indi 
and its seven associate banks are operating in Karnataka, eeidece 16 


private sector banks and 13 Regional Rural Banks covering all the 20 
jJistricts. 


and Vyshya Bank Limited. 


anch Expansion 


In 1969 there were only 755 Bank Branches in Karnataka. After 
nationalisation of major banks and introduction of Lead Bank Scheme 
there has been a big leap forward in branch expansion. The emergence 
of Regional Rural Banks since 1976 helped in increasing the number of 
sranches in general and branches in rural area in particular. The share 
; rural branches in Karnataka which was. only 25% in June 1969 
increased to 44% in March 1985 and 55% in March 1990. As on 31st March 
1985 there were 3783 branches and it increased to 4234 branches by 
31st March 1990 (the terminal year of 7th Five Year Plan). The number 
of branches added during the 7th Five Year Plan were 451. As on June 
1991, the number of branches increased to 4279 out of which 2376 
branches (55.52%) were in rural areas. 
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2. Deposits and Advances 
; Regional Rural Banks stood at 


and it is. expected that the 


Deposits of Commercial Banks and 
by the end of March 1992. 


Rs.9665 crores as at the end of March 1991, 
level of deposits may reach Rs. 10,785 crores 


al advances of Commercial Banks and 
bringing the credit deposit ratio to 
832. The total priority sector advances as on the above date anena oa 
Rs.3487 crores. The percentage of priority sector advances to tota 
advances works out to 44% (as against RBI stipulation of 40%). Direct 
agricultural advances amounts to Rs. 1539 crores which works out to 19% 


of the total advances (as against RBI stipulation of 18%) 


As on 3lst March 1991 the tot 
the RRBs stood at Rs.7995 crores, 


Integrated Rural Development Programme 


Integrated Rural Development Programme is the ‘most important 
institutional credit-linked programme for poverty alleviation. The banks 
in Karnataka have been participating significantly in the efforts to 
allieviate poverty by giving loans to those who are below the poverty 
line to acquire income generating assets. 


This programme was started in-Karnataka during 1981-82. After 5 
years of implementing the programme, a review was taken up in 1986 
which revealed that more than eight lakh people were assisted to the 
extent of Rs.182 crores involving a subsidy of Rs.72 crores. 


The per capita net credit given in the State was Rs.2,102/- which 
was above the national average of Rs.1872/--The target in the beginning 
was to cover 1,05: lakh families per year in the State (i.e., 600 families 
per .block). Details of advances under IRD’ Programme during the year 
1990, 1991 and 1992 aregiven in Table 7.3 It is worth while to note that 
Karnataka was the first state to over reach ‘the target under Integrated 
‘Rural Development Programme. 
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TABLE - 7.3 


Advances Under Integrated Rural Development Programme -1989-90 to 1991-92 


- Particulars Unit 1989-90 1990-91 1991-92 
(Anticipated) 
lL... Disbursals 
a. Beneficiaries Lakhs 1225, 1.01 1.04 
b. Amount Rs.crores 44.26 37.83 32.41 
Of which SC/STs 
a. Beneficiaries Lakhs 0.32 0.30 0231 
b. Amount Rs.crores 1079 9.99 8-43 
ro) 
o 
2. Amount Disbursed to 
SC/STs out of total 
Disbursals % 24 26 26 
As at the end of March 
1990 1991 1992 
(Anticipated) 
3. Outstanding Advances: 
a. Beneficiaries Lakhs 732 6.58 7.41 
b. Amount Rs.crores 213.86 175.12 200.00 
(i) Of which SC/STs = | : | 
a. Beneficiaries Lakhs 1.86 1.82 2.07 
B. Amount LVBIrE- Re, Crores 52.48: 44.34 50.00 


Kade 


t Outstanding to SC/STs 


Amoun 


Advances Under Differential Interest - Rate Scheme (DIR) 
Under DIR Scheme, 
poorest among poor engaged in 
the amount of assistance under the above 
Rs.46.99 crores of which the amount to SC/ 
crores. The yearwise assistance and number o 


1990, 1991 and 1992 is given in Table- Was 


credit at concessional rate of 4% is extended to | 
productive activities. As on March 1985, .@ 
programme in Karnataka was — 
ST communities was Rs.16.50 
f beneficiaries for the year 


Regional Rural Banks ; At the end of March 1991, the branch net work of 
Grameena Banks in Karnataka was 1,074 as against 1067 last year (March 
1990) The deposits of Grameena Banks at the end of March, 1991 was Rs. 
298.66 crores as against Rs. 256.26 crores at the end of March, 1990. 


Total lending as at the end of March 1991 was Rs.335.47 crores a @ 
decrease of 7% as against Rs.362.l4crores at the end of March, 1990. The @ 
amount advanced to priority sector was Rs. 286.85 crores. q 


State Term Lending Institutions: Apart from the financial assistance from 
banks on the developmental activities in the State, the State Government 
owned financial institutions like Karnataka State Finance Corporation 
(KSFC) and Karnataka State Industrial Investment and Development 
Corporation (KSIIDC) are also making available financial assistance to the 
industry sector:. The sanctions and disbursals made by KSFC and KSHIIDC 
during 1989-90 to 1991-92 are given in Table - 7.5 


161 


Advances 


TA BL ES = "724 


under DIR Scheme; 1990 to 1992 


Particulars Brett, seein setae ee ae ede as 
1990 1991 1992 

_ a ee (Anticipated) 
1. Beneficiaries Lakhs 5.41 1.49 4.06 

a) of which SC iSts -do- 201 1.42 1222 
a Outstanding Rs.Crores 88.67 15.52 | 65.00 

a) of which SC/STs =do- 33.08 IS BF 20.00 
3. Percentage of Advances 

to SC/STs to Total DI” 

outstanding Advances Percent 37 33 30° 
4. Percentage of outstanding 

Advances to Total Advances 

-do- jos 0.9 0.8 


of previous year 


Source: State Level Bankers Committee for Karnataka 


TAB lie 725 
Assistance by State Term Lending Institutions: 1989-90 to 1991-92 


es 1989-90 1990-91 1991-92 : 
Institution 5 eee ee Disbursals 
Sanctions Disbursals Sanctions Disbursals Sanctions isbure as 
KSFC 183.55 147.02 246.51 190.71 395.00 205.00 
KSIDC 62.20 40.98 71.90 See. foe See e 5 
Total 245.75 188.00 318.41 zadinbyars «dae CLUES Pag dees 
e ce: Annual Reports 
Source nnu Pp cre 
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Co-operative Credit: 


: = ti 
Karnataka has established a fairly ret ba eae ot ee Ne 
. etl eu 
instituti t ater to the crec’t needs, parti ; d 
ei aati rai: The State has 188 Primary Agricul a 
operatives, 177 Primary Agricultural Societies, 19 DC an 


Bank 
the Karnataka State Co-operative Apex mite 
provide mostly short-term credit. long term ‘redit is provided by PCARD 


oes Co-operative Apex Bank has 32 branches. The Industrial Co-operative 


Bank with its 41 branches caters to the credit needs of rural artisans and 


tiny/cottage industries. During the current year, the total eae 
loans anticipated to be disbursed is placed at Rs .480 crore recor ae a 
increase of about 292 per cent over the previous year's level. the 
total: loans, Rs.308 crores are short-term loans, Rs.33 crores medium-term 
loans and Rs. 140 crores long term loans. The details are provided in 
-Table- 7.6 and Appendix - 7.7 


TA BT. a = 7.6 


Performance of Co-operative Institutions: 1989-90 to 1991-92 


Rs. Crores 
Variation 
in 1991-92 
over 


19900- 
(per pont 


Particulars 1989-90 1990-91 . 1991-92 


| se Outstandings of 


Advances 

(a) Short Term 273.00 252.69 257 57 1.93 
(b) Medium Term | 81.69 74.42 coger RY 4 (=) fo ae 
(c) Long Term "2 6367.86 400.20 424.09 5.96 


Total 122.55 727.31 744,83 Bae 


2. Disbursement of Loans. 


(a) Short Term 185.90 "8.65 = SO7 CeO 

(b) Medium Term #284 550 33.40 pera 

(c) Long Term eed owes |) O62. = AAD DD 140.88 
geen Total 270.10 122.47 480. .- 

Source: Registrar of Cooperative Sosieeiac ¢. ®uc; cele 


Registrar of Co-operative Societies in Karnataka. 
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Limited. These institutions © 


at the Taluk level affiliated to KSCARD Bank. In addition, the ~ 


EMPLOYMENT 


. 


5 


bij 


er 


Employment 
CHAPTER - 8 


In the year 1991-92 u 
: Ppto Septemb 
Employment in organised sector see ei er the rate of 


percent during April-September 90. 
of employment in organised sector 
rate of growth of 1.0 percent at 


growth in 
to 0.62 percent as against 1.1 
In Karnataka the recorded growth rate 
was 2.8 percent as against a recorded 


the All India Level during March 
to March 1991. During March 91 to September 91 the eased eee 


employment recorded an increase of over 2.0 percent in Bijapur, Dakshi 
Kannada, Hassan, Mandya, Raichur and Uttara Kannada ee : ‘he 
Beordcd rate of growth of employment in organised sector re mreeed : 
eoctine of less than 2.5 ° percent in districts of Bellary i Belga : 
Chitradurga, Dharwad, Kolar and Shimoga. The Employment Coacese ake 
certain selected programmes recorded an achievement of 35.5 percent of 
the targetted employment generation upto end of November 1991. 


Over the three decades 1961-1991 a shift away from agriculture to 
non-agriculture is noted in the male workforce. The percentage of Male 
workers in Karnataka in 1961 was 66.0 percent. This declined %% 58 percent 
-in 1991. At the All India Level, the percentage of Male workers in 
agriculture was 64.7 percent in 1961 as against 60.8 percent in 1991. The 
pace of shift of male workers from agriculture to non-agriculture is faster 
in Karnataka than at the All India Level. 


The mixed performance of Employment Generation, as witnessed by 
the slow growth can be attributed to the structural adjustments that are 
being effected in the economy, Import restrictions, Credit policy and. 
restrictive fiscal policies. The full impact of the adjustment process 
initiated during later-half of 1991 is still to be felt on the economy. 
With the number of sick units increasing, and as part of the conditionality 
clauses attached to the structural adjustment loans of the I.M.F. and the 
World Bank, it is necessary to envisage measures through the formulation 
of an exit policy for closure or streamlining of industrial enterprises 
(whether in private or public sector) when these enterprises do not or 
are not found to yield adquate returns on capital employed. A policy to 
rehabilitate viable sick umits by working out ways and means of 
redeploying labour, land and equipment from low productivity uses to high 
productivity uses is needed. This involves large scale retrenchment of 
surplus workers in industry and services, particularly when unemployment 
and under employment are the major problems that we face with pa 
emphasis on austerity in expenditure to manage the deficits, the cuts ee 
are to be made are likely in allocations for essential programmes /1ke 
Rojar Yojana, Drinking Water supply Programmes, the hag eee 

i — d 92-93 is unlikely to register a market 
generation in the rest of 91-92 an ora ae a sone 
increases. On the contrary, efforts are needed to maintain aS) 


levels of employment. 


l. Un-Employment 


of the 43rd round survey on employment and 


I oe 2h by the National Sample Survey 


unemployment efforts were made. 1 ee es 
aes tisdtion *6 collect information on employment and unemploy 


for the year 1989-90. The 
yearly basis. The first such attempt ee a ere ea ak Tne Bates 


i ti 
sults of this survey are & ra 
Se it the absence of this data, the data Sah erate ae as 
Employment Exchanges on the registrants 1n the Live Keg 
of as a proxy measure for un-employment. 
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as 14.15 

The total number of registrants in the Live ae Se reese. 
lakhs in November 1991 as against 13.28 ee correction factors for 
1991 (an increases of 6.5 percent). Applying a woul: lilees #oneeaa 
those who are in some employment oF ve pas of November 1991 was 
better job, the number of registrants a ine ive Registers’ ine Resse 


. The number of registrants in t . 
crane of October 1991 formed 3.9 percent of Brea of 
the country. Between March' 90 and March 1 of. bas pene 
registrations have increased by 0.79 lakhs, an ee Mppiiee face 
The average placements per poends ee a ane dubtae Mose 

inst an average acemen ar 
1990 1 eaonme 1990. 2 ae the average number of vacancies ie nos 
was 1659 during March 1991 to November 1991 as against 1250 during Marc 


90 to Nov.90. Total placements as percent of total registrants at the ge 
of Nov.91 was 0.83 percent as against 0.33 percent at the end o 


November 1990. 


An analysis of the category-wise variations in registration in the 
employment exchanges reveals that in the period March 1991 to November 
1991 the percentage increase was above 8 percent among Diploma holders, 
Post-Graduates in Arts, Science and Commerce, Certificate-holder 
(Technical) and Professional and Technical Graduates. The details of 
number of registrants on the live registers for major categories are shown 
in Table 8.1 


TABLE 8.1 


Registrants on the Live Register of Employment Exchanges in Karnataka 


At the end of Percentage 
Resistrante 00 Terr cee - === variation 
a March March Nove- November '91 
mber Over March 91 
1990 1991 1991 
1. Post. Graduates 9716 10358 1155452 + "Tis 
2. » Graduates - 105599 LIZ yazZ 118382 + Se 
35. Diploma 
Holders 25882 24314 28002 +g 5Ge 
4. I.T.I. Appre- 
nticeship & 36661 38530 42338 + 9.9 
- other Certi- ; 
ficate holders 
5. Matriculatoes \ 
and Stenogra- 
phers . 699744 779593 842676 ee | 
6. Below Matri- 
culates - 371048 362254 372635 + 2.9 
Grand Total 1248650 127761, iaicbay, : ihe. ta 


Source: Directorate of Employment and Training, Karnataka 
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to 


‘. ‘egal ‘ — 
7 Position of Workers 1981 and 1991 


the preliminar, results + 


f the decadal 
on the workers has been released ae a ees of sp 
ea ces of a 


marked decline in the sha 
re of cultivators in th 
€ work 
_hcatadil ay Lo Sagan of female workers in Censuses an ae aa 2 
ade. This shows that the percentage of workers adoenaee 


on agriculture have declined from 66 

percent to 58 
sat decades of 1961 to 1991. The pattern of change aie ee ae ae 
rom the Table 8.2. BO een e oun see weeee 


TABLE - 8.2 


Pattern of change of workers (Male) in Agriculture 
Sector 1961 to 1991 


Year Percentage to Percentage to 
Main workers Main workers 
Karnataka All India 
1961 65.96 64.7 ete es, 
1971 65.28 67.4 
1981 61.84 63:23 


Source: Census of India 1961, 1971, 1981 
and paper III of 1991- (Provisional 
population totals-workers and 
non-workers. 


Between 1981 to 1991 the total workers increased from 40.24 percent 
in 1981 to 41.83 percent in 1991. In this the increase in female workers 
was from 25.33 percent to 29.27 percent. Among the main workers the 
increase was from 36.76 percent to 38.48 percent. Female main . workers 
increased from 18.95 percent to 23.03 percent. Marginal workers declined 


from 3.48 percent to 3.35 percent. Female workers declined from 6.38 


percent to 6.24 percent. 


Among the total workers between 1981 to 1991, the annual rate of 
growth was 2.54 percent. The annual growth rate of female workers — 
3.93 percent per annum as compared to the growth rate of 1.92 percen 


for male workers during 1981 to 1991. 
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The proportion of cultivators in the Ao hagecend aaa aa 
i in 1991. In house- 
38.25 percent in 1981 to 34.36 percent in 
ecard there was a decline in the proportion of the pie nit tes — 
4.10 percent in 1981 to 2.81 percent in 1994. “The etails o 


comparative picture are given in Table S93 


TABLE: - 8.3 


Composition of workers in 1981 and 1991 
(In Percentage) 


1981 1991 
Tien: 9 (eee ee re 
Ee Male Female Total Male Female Total 
(3 Cultivators 
Rural 55.32 28.36 47.81 50.83 30.04 43.99 
Urban 7.54 5.43 1325 6.02 5.21 5.86 
Total 42.83 24.75 38.025 37.82 26.01 34.36 
2% Agricultural 
Labourers 1 
Rural 234%:62 55.04 32537 26.22 55.09 35.71 
Urban 6.02 21525 8.60 5.87 17.99 8.16 | 
Total 19.01 49.72 26.78 20.32 49.06 28.75 | 
a Household . | 
Industry Workers | 
Rural 2.83 5a Se 3.53 2.48 2.09 ZNS> 
Urban 4.55 12.91 5.96 3.33 Tory 4.17 
Total S228 6.51 4.10 MRS 3.01 re 
4 Other Workers 
Rural 18.23 11.28 16.29 20.47 
. - s 12.78 17.95 
Urban 81.89 60.41 78.26 84.78 69.03 81.81 
Total 34.88 19.02 30.87 314.93 21.92 34.08 


ee ee ee ee ee ee ee = en an ee 
Sn Se eis Ue ae ie a Gene a vis ene ech eile cas _— — . 


Source: Paper III of 1991: Provisional population 
totals - workers and non-workers 
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3. Employment in Organised Sector 


A marginal increase of 
0.09 lakhs of empl ; he 
ee posal meconese between March 1991 to Oe chen isa ee Sea 
a be ee ener ment was 14.47 -lakhs “This cae 
se er . $ 
Mel te September 1990 the ‘hea a increase of 0.62 percent). During 


: ised Sector Emplo : 
increase of 0.16 lakhs or an increase of 1.1 p Beige ee Hee 
. a 


1990-91, the organised sector 

‘ employment increased by 0 

egy ie or by 2.8 percent. At the All India Level the ees ae 40 
increase by 1.0 percent). At the end of March 1991 the anaes 


of Employment in organised sect 
. or im “Kar 
organised sector at All India was 5.4 sp Ae en to total employment in 


A branch-wise analysis of growth of em i i 
shows that private sector Bteaniece has Bane ee eee 
growth of 1.1 percent as compared to rate of growth of a sercent is 
respect of Public Sector Employment during March to ey 1991 The 
total women employment in the organised secto was 2.58 lakhs at the end 
of september 91 (17.7 percent of the total organised sector employment) 
The growth of women employment was 2.3 percent during Mavch=Septenibes 


1990 as well as during March-September 1991. The details are given in 
Table 8.4. 


TABLE - 8.4 


Employment in Public and Private Sector Branch wise 


1990 and 1991 | Lakhs 
Percentage 
Employment as on . Variation 
Beaten =. 7a <a September 
$42997990.- £31..3.1991 30.9.1991 1991 over 
; March 1991 
1. Central 
Government L229 aoe 1438 ee Ae) 
Z. State 
Government 45352 4.42 4.48 + 1.4 
3. Central | : 
Government (quasi) - 2.09 Zie0e z.04 - 2.4 
&£. State oie 
Government (quasi) 1.78 1.79 1.80 2 
5. Local Bodies 0.56 0.57 0.56 - 1.7 
6. Private Sector | 
Act* 3.36 3.64 3.69 de ti 
7. Private Sector 
Non-Act — 0.66 0.66 0.66 No Change 
ay CE «Oe 
‘Total Public Sector 10.05 TOaakt 16.21 ies 
Total Private Sector 4.02 4.30 4.35 


——— 
sa cata ak a as a ae at Os SS RS SS OS SET = 
ie ee a 
—_—— 
a cota a ad ci Mt a al a a a aD OS 


Source: Directorate of Employment & Training 


Karnataka el F,.26 


*# Covered under compulsory notification of vacancies ‘Cc: 
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isec di to 
An analysis of the employment in dp abei gi ee ae 
industrial classification during April to September 


at Aprii- 

rall rate of growth has declined as compared to the dae pre oS 

Se bas 1990. The employment in Plantation and tes 7 aoe 2 ae 

ae: at 0.55 lakhs. In the Mining and eae ee ess see aigentie 
decline of 6.9 percent during April-September 199 e 2 | 


Table 8.5. 
T *£-B LE. 8.5 
Employment in Public & Private Sectors 
t Groupwise 
Industry 9) tae 
ee Os ee ayia as Employment as Employment as 
Industry on 31.351990 on 37.5.4 994 on a 
| eine Pr lots Pub. Pri Tec— Pub=" 29a Tore 
Lie. Wate oat aikce icc. ate acs lic, Wates. aa, 


bate SE lantation:.& ~>.0,38-= 0217: “0.58 0.39: -.0.16. ~'0.55 0.40. Beas a0eee 
Forestry. 


oe Mining and 0.24 0.04 0.28 0.24 0.05 0.29" 0223 0.04 0.27 
. Quarrying 


a7 iaManuraetuning «1.35... 2.539 . 3.74 1go0. 2.61 3391 1429 2 eee 


4. Electricity,Gas 0.47 Neg. 0.47 - 0.47... -0.01 0,48. 0.49 . 0.01) 0550 
and Water. 


5. Construction 0.54 0.05 0.59 0.53 0.06 0.57 0.55 0.05. 0.60 


6. Wholesale, 0.08 0.24 0532 0.07 0.25 0.32 0.08 0.24 0.32 
Retail trade, 
Hotels & 
Restaurants. 


¢. . Transport, 1343): 30.04 1.47 £545" > 0504 1.49 1.45 0.04 1.49 
Storage & 


Communi- 
Ca tLOn « 


8. Financing, 0.88 0.15 4303 0.92 Os16 1.08 0.88 O.17 bo05 
Insurance, - 


Real Estate 
& Business 
Service. 


9. Community, te OG: 0094 S662i-.. ABO 0.96 5.76 4.84 
Social & 


Personal 
Services. 


0.98 5.82 


Source: Director of Employment & Training, Govt. of Karnataka 
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‘ B. Wage Employment Generation Under Major Progra 
mmes 


A review of Employment gener 
against a tar ated under major 
Dasainst 2 target of (1279.86 lakh “mandays. of LARS AL oaitrgge ene cee = 
generation had been achi 9 percent of the annual target of one = 
nents under Wat tien up nto .end of - Nov .1991)..-Pro ca pegs 
Western ghats Develo nay ed Development, Soil Conservation ei es a 
fawahar Rojgar Svea = sia owe way were poor, Construction of ae 
- Construction of Ro ae Pac. enue) SBrone. «Area’: Programmes were “med ee 
irrigation shy, i otiny Bridges was average. and Major and eats 
ro SRLS oie _Development Aughority and Minor Irrigati 
prog were good. Assuming 273 days as equivalent to one person ee 


- total of 1.67 lakh persons had been ; 
Eerpet of 4.70 lakhs. Details are givén ek Sa RS employment as against a 


. Progrress of Employment generation in relation to 
the annual target of Employment generation has been 
classified as Less than 25% as poor, 25% - 35% 
as moderate; 35%. - 45% as average and 45% and 
above as good. 
TABLE - 8.6 (Continued) 
Wage Employment Under Major Programme 
ee eee | Lakh Mandays 
Name of the Target Achievement 
' Programmes 1991-92 upto end of 
November 1991. 
1. Jawhar Rojgar Yojana 537265 170.64 
(3st) 
2. Drought Prone Area 46.24 14.80 
Programme. (32.0) 
3. Integrated Westernghats 35.552 “G20 
Development Programme. (17.6) 
4. Nehru Rojgar Yojana - 6.16* 
5. Major & Medium feri— 248.94 120625 
gation & Flood Control. (48.3) 
6. Minor Irrigation 48.99 26.98 
(55.1) 
7. CADA 15.56 7.97 
(51.2) 
8. Roads & Bridges: 
| 62.08 26.59. 
a) Plan (42.8) 
é 103.03 46.08 
b) Non au (40.8) 
9, Buildings: ty 
43.49 : 
a) Plan (30.3) 
ese)! 
b) Non-Plan 18.39 (42.1) 
5.9 
10. Soil Conservation 36.96 (16.1) 


TABLE - 8.6 (Concluded) 


2 3 4 i 
Westershed Development (Yc) Ane 
Total Plan: . 1148.44 400.88 
(34.9) 
Non-Plan: : 131.42 53.99 
(41.1) 


_ * out of balance funds for 1989-90 & 1990-91. 


Note: Figures in Parantheses are the percentagaes to target. — 


Source: Respective Departments. 


Anti: Poverty Programme: 
There are several beneficiary oriented programmes under 


implementation, with the objective of allieviating poverty. The 
progress under such pfogrammes are given in Table 8.7 é 
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TABLE - 8.7 (Continued) 
Beneficiary -Oriented Programmes 


Programme/Scheme Unit Anticipated 


ES Sn SS Se wc a i ess Number of 
1989-90 1990-91 1991-92 Beneficaries 


(upto Dec. 1991-92 


a 1991) 
ee a sores at 
Programme ciries 
Both Old and 
ew) 
2.  Anthyodaya : 7030 6948 Discontinued 
from 1991-92 
3. Training of Rural 
Youth for self 
Employment . 6455 9070 3614 14000 
4. Development of Women 
7 & Children in rural 
area programme 
(DWCRA) 
i) Mysore 
a) Groups No. 74 95 30 50 
b). Activities No. 74 95 E30 | 
ii) Gulbarga 
a) Groups No. 13 80 50 50 
b) Activities No. 12 XXX XXX 
iii) Dharwad | 
a) Groups No. 100 75 16 50 
b) Activities No. 1 XXX XXX 
iv) Raichur | 
a) Groups No. 100 60 aa 50 
b) Activities No. 100 XXX . 
Dakshina Kannada : 
2 Groups No. 100 oan ae 30 
b) Activities No. 100 10 
vi) Kodagu 50 
a) Groups No. XX nd 4 
b) Activities No. XXX 
ii) Chikkamagalur | 50 
vii) g xX 18 7 
a) Groups No. ey xXx XXX 
b) Activities No. 


TABLE 6.7 (Concluded) 


Beneficary-Oriented Programmes 


2 Go ? Oe ee 

Bijapur 
Groups No. XX XX 32 50 
Activities No. XXX XXX 32 
Bellary 

iZ 50 
G Ss Now. XX XX 
Activities No. XXX XXX XXX 
Kolar 
Groups No. XX XY 30 50 
Activities No. XXX XXX XXX 
Shimoga 
Groups No. XX XX 20 50 
Activities No... 2 XXX XXX XXX 


Nehru Rozgar Yojana 


Housing and Rs... <Not Not 
Shelter in started started 63 XXXX = 
Upgradation Lakhs 


Note: 1) XX: No Groups have been formed. 
2) XXX: Activities not started. 
3) XXXX: Out of balance amount for 1989-90 and 1990-91. 


Source: Director, Monitering Cell, Rural Development & Panchayat 
Raj Department/ HUD Secretariat. , 
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d. Stipendiary Employment Scheme: 
Un-employed graduates, 


to the families where there j Ploma holders belonging 
than Rs.3600/- p 


per month is given as a relief to fine and given a stipend of Rs.960/- 


cover 4960 beneficiaries. 


e. Assistance to artisans: 


Be Ste is pursue their vocations in their own skills assistance 

ase a eee 7 sthaidics, supply of raw materials etc. are being 
e * . . 

. ate. The progress achieved is given in Table 


<-A BL E.=88 


Assistance to Artisans 1989-90 to 1991-92 


‘Programmes/Schemes Unit Achievements Actuals Nuticrpated 
Se ee achievement 
1989-90 1990-91 1991-92 1991-92. 
(upto 
Dec.91) 
1. Kaecnataka State 
Handicrafts 
Devt.Corpn. 
2. Assistance to Nos. 296 140 187 535° 
Artisans (Fresh) 
2. Karnataka Handloom 
Development Corpn. 
a) Assistance to Nos. 1369 906 “5 67* 2000 
Cotton 
Handlooms 
b) Assistance to Nos. 166 213 50* 300 
Silk Hand- 
looms 
3. Karnataka Leather 
Industries Corpn. 
a) Assistance to Nos. 396 1705 1391* 700 
Artisans 
b) Supply of way- 
side cabins. Nos. 349 289 199 148 
c) Value of Wayside Rs. 10275 8.90 6.45 4.80 
; cabins. lakhs 
4. Karnataka State 
Khadi & Village 
Industriat Board: : pe 
; 1074 
a) Units assisted Nos. 3554 a eee 3500 


b) Beneficiaries Nos. 10301 


——— ee 

————— 
———— eo 
~——n ee 
a a as a en a eS 
—_— 
———— eo 
———_— 


‘ aaa We 
Respective Implementing 


Nate? Fig. upto Octo.1991 only. pounce: 
. Corpn./ Boards. 


f. Self Employment Scheme: 

wer rates of interest provides subsides 
t of loans are under implementation irf 
ersons to take to self employment. In 
sndustrial estates industrial sheds are constructed and distributed to Me 
Loans to economically weaker sections are sanctioned. Under 
fund scheme assistance is being given to the Small 


A few schemes which offer lo 
and allow longer time for Sa at base 
order to encourage the vnemploye P 


enterprenures. 
the National equity 
Scale Units. 


Organisations like TECSOK, Small Scale Industrial Services Institute 
and the State Bank’ of India conduct enterprenurship development 
programmes to help the persons to start their own industrial units. The 
details of progress achieved under self employment programme as well as 
enterprenurship Development programmes are given in’ Table 8.97 


T ABLE - 8.9 (Continued) 


Beneficiaries Under Self-employment Scheme 1989-90 to 1991-92 


es oe ee ee es es en i ee ee oe ee ee oe ee ee ee ee 


Programmes/Schemes UNIT Achievement (Actuals) Anticipated 
asian achievement 
1989-90 1990-91 1991-92 1991-92. 
(upto -Oct. 
1991) 


A. Karnataka State 
Finance Corporation: 


a) Assistance to Nos. 185 161° 63 226 
Technicians. Rs.in lakhs 105.95 413.08 156.75 553.40 
b) Composite Nos. 3125 2736 1779 1889 
Rs.in lakhs 447.92 531,16. 412.72 611.85 
c) Soft loan schemes Nos. im 236 214 169 225 
Rs. in lakhs 88.19 185.70 242.70 215.00 
d) SC/ST Welfare Nos. 509 636 680 660 
Ks. in lakhs 245.74 399.58 379.31 456.00 
e) Backward Commu- 
nity.. | Nos. 1502 1112 594 1160 
Rs. in lakhs 1520.70 1433.87 836.40 1640.00 
f) Assistance to | Nos 52 : 
, 39 at 50 
- unemployed Rs. in lakhs 
paaee in 41.30 33.76 21.02 49.25 
g) Disabled Schemes Nos. 83 114 29 14 
i Re. in. lakhs — 21,46 2.30.69 9.09 nan 
h) Looe Udyama Nos. 20 127 117 
cheme Rs. in lakhs 62.58 452.53 ° 297.54 = 00 


a ae ee ee 
-——— 
-— ee 
-——— 
ee ee ee es ee ee ee 
ee ee ee ee ee ae 
ee ee ee 
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FAB LR -— 8.9 (Continued) 
Beneficiari 
eneficiaries Under Self Employment Scheme 1989-90 to 1991-92 
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2 3 
—-—---------—-—-----------------~+~+- 4 +e ae eee 6 7 
Karnataka State 
Industrial Investment 
& Development 
Corpn. 
L , N 
a) Loan ee Sige N.A 61 32 7 
s.in lakhs N.A 4659 1965 = 
New Nos. 42 2 3 . 
1 100 
Rs. in lakhs 3210 2001 192" 7500 
b) equity Old Nos. N.A. 5 3 es 
Rs. in lakhs N.A 480 33 ax 
New Nos. tI 1 2 19 
Rs. in lakhs 564 50 109 75 
Karnataka Industrial 
Area Development 
Board: 
a) Enterprenurs Nos. 477 454 301 431 
Benefited 
b) Extent of land 
allotted Acres T04isse 319.25 S20 eo 375.00 
SC/ST Welfare: | 
a) Assistance Nos. 17 33 4* 15h 
to law 
Graduates. 
b) Training Centres 
for self employ- 
ment Nos. 241 314 89* 476 
Scheme for Self 
Employment for 
Educated Youth 
(DIC): Seer 
a) Industry Nos. 1856 ree Nil 
Rs. in lakhs 495.43 420.38 sre cae 
b) Service Nos. 1706 1609 i 
Rs. in lakhs 344.85 332.87 it 
Nos. 2448 2 A 
c) Business Rs. in lakhs BAlel 5 306.39 
F.2F 


TABLE - 8.9 (continued) 


Beneficiaries Under Self Employment Scheme 1989-90 to 1991-92 
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Si ehh ag Dt hata eae eee ae 4 5 4 
Scheme for Self 
Employment programme 
for Urban Poor 
(SEPUP) 
. ae 16818 
a) Sanctioned Nos. 26840 12516 150 
Rs.in lakhs 1066.79 550.56 7.28 840.90 
b) Disbursed . Nos. 25025 11204 150 16818 
Rs.in lakhs 984.85 493.18 7.28 840.90 
- National Equity Fund 
Scheme (IDBI); 
a) Units- assisted Nos. 11 86 136 100 
b) Amount Rs.in lakhs 4.82 26.04 123.59 30.00 
c) Employment ; 
provided Nos. 45 23.-°: BG XXX 
Enterprenurship Deve- 
lopment Programme 
Sponsored by (TECSOK); 
a) Persons trained Nos. 422 397 273 900 
b) Programmes 
ecenducted Nos. 14 13 10 27 
Training for Women 
under Stree Shakti 
package; 
(sponsored by State 
Bank of India) 
= oe trained Nos. 145 29 Nil 60 
rogramme Nos. 4 nes ‘ 
conducted | Nil 
c) Units set up Nos. 9 Nil Nil XXX 


TABLE - 8.9 (Concluded) 


Beneficiaries Under Self Employment. Schemes 1989-90 to 1991-92 


1 2 
a cota 5 6 7 
J.  Enterprenurship 
Development 
Programme: 
(sponsored by SISI) 
a) Persons trained Nos. 897 997 282* XXX 
b) Programmes Nos. 13 51 20* 61 
K. Udyoga Chaitaniya 
Scheme: 
a) Sanctioned . Nos. 2281 4144 3028* 5000 
Rs.in lakhs 41.80 64.21 HOAL 2 XXX 
b) Disbursed Nos. 2281 4144 3028 
Rs.in lakhs 41.80 64.21 564.2 
L. Nehru Rozgar 
Yojana: 
Urban Micro No.of ---- Not started --- 22,000**** XXX 
Enterprises. beneficiaries 
Note: * Figures upto October 1991 only. 


** Figures upto September 1991 only. 
*** The anticipated achievement for these schemes 


h not been worked out. 
—* Oa OE iis ltnce amount ‘or 1989-90 & 1990-91. 


Source: Respective Implementing Department /Corporations/ 
H.U.D. Secretariat. 


On the whole the assessment of the employment situation gives a 
mixed victure of slow growth. With the process of structural adjustments, 
liberalisation of trade, changes in industrial policy, consequent sarees 
of an Exit policy for revival of viable sick units and as a a t % iv 

: need to cut expenditures to manage the deficits, the like fs cu ese 
“a allocation for Rozgar Programmes, Drinking Water as aaa rae 
areas, the employment growth is likely to shrink pte oe O ss ay 
existing levels of employment generation would itse requi g 


efforts. 
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SOCIAL INFRASTRUCTURE 


Social Infrastructure 


_ physical quality of life. This, 


the basic facilities such as health care 


vibye saiee 


‘school attendance in classes L to 


CHAPTER - 9 


Ultimate goal of develo 
Pment effort is j ; iS 
standards of the messes. Standard of rete sees ae ae ote 
erms o 


in turn, depends not onl i 
Oo 
and industrial development and- the supporting aiiaeer ices ae 


educational opportunities, minimum 
water supply, shelter, transport d 
etc. State's partici Barges 
2 ; ' pation in develo 

infrastructure is essential in order to make available the eens - es 
at reasonable prices. ee 


nutrition, environmental sanitation, 
communication facilities, 


it. Education 


Education has been receiving attention in the State's development 
efforts and the financial support through both Plan and Non-Plan 
allocations. However, given the pressures imposed by the expansion of 
population and the accompanying labour force, education sector as such is 
facing cartain constraints. Efforts are needed to tackle qualitative, 
quantitative and regional dimensions of the problem. 


(a) Primary Education 


Elementary education has been accorded priority in the National 
Policy on Education 1986 and is a component in the Minimum Needs 
Programme. Universal enrolment and retention continue to be the objectives 
at this level of education; also qualitative improvement. 


During the Seventh Plan period, 1003 enrolment in the age group of ,6 
to 10 and 50% enrolment in the age group of 11 ‘to 13° was’ aimed: at. As 
against this, achievement was 89.27% and 49.85% respectively. Emphasis 


was also laid on quality improvement programmes with the assistance of 
Centrally Sponsored Schemes like Operation Black Board and_ Science 


Improvement Programme. etc, physical facilities like construction of class 
rooms and supply of teaching materials and posting of additional teachers 
to all the Primary Schools. These efforts have been: continued: AS a 
result, it is expected to reduce the drop-out rate to 35% by 1996-97 and 
achieve 75% enrolment in the age group 11 to 13 and 100% in the age group 


6 to 10. 


introduced with the object of improving 
IV and to reduce drop-outs. All children 
whose parental income 15S less 
imum attendance of 80% 


Akshaya Scheme has been 


in classes I to IV in Government ee ae 
then Rs.6.400/- per annum and who have a 2 
during the month will be paid Rs.1.00 per teaching day. 


| i I to 
ST children studying 1n classes 
th set of uniforms and free text 


een extended to the children of 
studying in classes I to IV 


Under Vidya Vikasa Scheme, 
VII in Government Schools are given one 
books. During 1991-92, this benefit has eke 
Green Card holder families and urban sums, 
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also given free text books. 


i i j vement, in-service training 

bring about qualitative jmpro\ ‘aini 
ead ee acne and improvement in the hak sper 
Bere ainda attention. In addition, regional problem is bss sce | 
through the Hyderabad-Karnataka Development Programme an er | 


Area Development Programme. 


Table 9.1 presents the Plan and Non-Plan expenditure on primary 
education and Table 9.2 selected indicators of physical progress. 


T A2B Lek =a 


Plan and Non-Plan Expenditure on Primary Education 
(Rs.in lakhs) 


Year Plan Expenditure Non-Plan Expenditure 
1988-89 1326.80 | 31162.44 
1989-90 1893.43 395041.49 
1990-91 
(Revised Estimates) 2341.28 \ 38582.73 
1991-92 \ 
(Anticipated) 4428.03 \ 41250.19 


Source: Department of Education. 
TA Bol R292 


Physical Progress Achieved under Primary Education 


Item/Unit 1988-89 1989-90 1990-91 1991-92 


I. Enrolment (in lakhs) 


a) Standards I to Iv 46.32 


ce 47.2] 48.32 50.25 
i oys 25.07 25.37 25.73 
ie) Girls 21.25 21.84 22.59 ies 
b) Standards V tor Vit 19.81 20.44 21.19 22.04 
i) Boys 11.52 1 | 
ee . ‘ 1.81 he's 
iy - Girls 8.29 8.63 9 ae ‘oe 
iis Nox of Teachers 131,093 LySEAs L354 7e8 1,38,780 
Lil, Facilities : 
(No.of Schools) 38,983 39,857 40,207 41,640 
Source Department of Education, ss, 
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(b) Adult Education 


of covering 60 lakh adult illiterate p 
years. The following schemes have be 


ersons in the age group of 15 to 35 
en implemented in the State. 


i) Rural Functional Literacy Programme 


This is a cent per cent Centrall i 
y Sponsored District Sect Sch 
There are 25 projects, each having 300 Centres with an Bae aera r 


adult illiterates per Centre and every year, 2.25 lakh persons are covered 
pin 13 districts having one project and six districts having two Kens 
each. The project cost per annum is Rs.13.89 lakhs. During 1991-92. 16 
RFLP projects are being implemented; five projects have been etepeaded 
due to Total Literacy Campaign taken up in Mandya, Raichur and Tumkur 


he The total budget allocation for the programme is Rs.353.85 
akhs. | 


ii) Jana Shikshana Nilaya 


This is a cent per cent Centrally Sponsored District Sector Scheme 
started during 1988-89 at the instance of National Literacy Mission. Jana 
Shikshana Nilayas are established in order to sustain the interest in 
reading among Neo-Literates and to prevent them from relapsing into 
illiteracy. The total budgetary allocation is Rs.111.25 lakhs. 1175 Jana 
Shikshana Nilayas have been established. Each unit has a_ budgetary 
allocation of Rs.14,000, of which 50% is recurring and 50% is non- 
recurring. After the first year, only recurring expenditure is given. 


iii) Akshara Deepa Programme 


This is a cent per cent State Sponsored District Sector Scheme. | 
During 1991-92, seven projects have been implemented and two have been 
suspended due to Total Literacy Campaign taken up in Mandya and Raichur 
Districts. Total Budgetary allocation is Rs.196.95. lakhs. 


iv) Jana Shikshana Nilaya under Akshara Deepa Programme 


This is a cent per cent State Sponsored District Sector Programme. 
Under this programme, for nine Akshara Deepa Projects, 225. aa ace 
established. During 1991-92, it is proposed to establish additiona ae 
JSNs at the rate of 12 JSNs per project. Budgetary allocation is Rs.0!. 


lakhs. 
v) Total Literacy Campaign 


With the objective of taking up the message of total literacy to the 


Campaign was launched in the 
doorsteps of common man, Mass Literacy rei peieiey beh a 


ring 19989-90. This Campaign was int esac ane 
Re ate at the rate of one per district, by ee eee 
various organisations. Out of total enrolment ° sal danni nee 
persons, 1.94 lakh persons were made literate ee ae aie Shine 
1991-92, this Campaign is 'fateen itp in Mandya, hatch’: 
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and e 


being met by the Government of India. 


Table 9.3 presents physical achievement and expenditure incurred on 


Adult Education Programmes. 


T A Be Bee 


Adult Education 


Item/ Unit 1988-89 1989-90 1990-91 1991-92 

Cia: Eee oo Adee 9000 7200 
1. Number of Centres 16099 15183 
2 Naber Enrolled 639712 608534 270000 216000 
3. Number Enrolled : 

dee Mass Campaign = 232230 989799 1391000 
4, Expenditure 

(Rs. in lakhs) 

1. Plan | 507.84 529,02 455.93 476.39 

2. Non-Plan 15.00 BAR S9 B95 19 46.32 


(c) Vocational Education 


The scheme of vocationalisation of secondary education was introduced 
in the State in July 1977 as a Centrally Sponsored Scheme and was 
transferred to the State during 1979. The scheme aims at fulfilling the 
National/State Goals of rural development, removal of unemployment, 
creating productive employment opportunities, ensuring right type of middle 
level manpower for growing sectors of the economy, preventing unmanageble 
rush to general education and enabling students to become self-reliant. In 
short, the scheme aims at making education more relevant to the needs. 


To achieve the above mentioned objectives, Karnataka has accepted 56 
trades falling under five broad fields, namely, Engineering and Technology, 


Para Medical Services, Business, Trade and Commerce, Agriculture and 
Allied Activities and Home Science. 


There has been a steady increase in the number of courses and 
enrolment. During 1991-92, 328 institutions offered 543 vocational courses. 
The institutions are functioning in all the 20 districts of the State. 


For effective implementation of vocational education at + 2 level 
oe of Karnataka had appointed a Committee under the Chairmanship 
ee pt Gowda. The Committee recommended Intensive Industrial 
a ne prison Short Term Technical Skill Development Programme and 

g Term echnical Service Maintenance Courses. These programmes have 
been introduced ‘in Engineering Colleges and Polytechnics. 
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Table 9.4 presents ; 
Metucation. the Progress achieved in the field of vocational 


TABLE - 9.4 


Selected Indicators of Vocational Education in Karnataka 


It i 

em/ Unit 1988-89 1989-90 = 1990-91 ~—_ 1991-92 
(Antici- 

en ee pated) 

1. No.of Institutions 243 260 283 328 

2. Number Enrolled 11,000 13,500 14,500 — 16,000 


3. Expenditure 
(Rs.in lakhs) 


a) Plan (State) 7.66 8.85 11.25 - 
b) Centraliy Spon- 91.80 T2222 

ee 29 148.78 300.67 
c) Non-Pla 97.74 104.83 118.10 182.18 


Source: Department of Vocationat Education. 


2. Health and Family Welfare 


The Department of Health and F amily Welfare Services ha the 
responsibility of providing medical care and also preventive, promotive 
health care services. The main objectives of the Department are as 


follows: 


1. To effect improvement in medical care and to 
provide medical relief. 


Gi. To undertake national programmes for contro] 
and eradication of communicable diseases and 


other major diseases. 


iii) To promote health education and training in 
various medical disciplines. 


iv) To promote education in health protection and 
health development. 


PGE x 


i 


To take suitable measures to prevent food 
adulteration. 


v) 


} 
¢ 


vi) To provide services like maternity and child | 
health, family welfare, immunisation, prophylaxis 


against nutritional anaemia and control of 


blindness. 
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Major achievements during 1991-92 are given below: 


" SUSHRUSHA" Scheme is launched for Mnguminit rca 

from Ist July 1991. During the year 
soe Taman: a total of 326162 persons have been eee oe 
ia 47288 patients have been referred to Major Hospitals who require 


further examination and treatment. 


Sanction is accorded for establishment of 27 maternity pre ee 
Welfare wards with the bed eee oe ee ea) macbaneaie 4 Rites 
lth Centre, Nelamangala, Bangalore Distric into ‘ 1 
ea upgradation of Taluka level Ceneral Hospi tal, mpurere ss nee. 
Community Health Centre, establishment of Primary Health ene fe 
Yennekoppa, Soraba Taluk, Shimoga District, Upgradation of Primary Hea 
Centre, Soraba into 50 ‘bedded General Hospital, expansion of Mc Gann 
Hospital, Shimoga to increase the bed _ strength from 429 to 1200, 
upgradation of P.H.C., K.M.Doddi, Maddur Taluk, Mandya District into 30 
bedded Community Health Centre, opening a dispensary at Multistoreyed 
building, Bangalore, and establish 3 Primary Health Centres in Dharwad 
District viz., Mugada, Dharwad ‘taluk, Yeliwala in Kundago} taluk, and 
Baichavalli in Hanagal taluk. 


The District Hospital, Raichur is taken up for upgradation from 130 
bed strength to 750 beds with the modernisation under OPEC assistance, 
for which Government has accorded sanction with the cost of Rs.25.00 
Crores. For the year 1991-92, an amount of Rs.70,00 lakhs is provided. 


The following programmes are taken under Hyderabad Karnataka 
Development programme in the four Districts of Bidar, Gulbarga, Raichur 
and Bellary. 


(i) Construction of 20 Hospital buildings has 
been taken up. 


(ii) Modernisation of District Hospital, Bidar 
_and Gulbarga. 


(iii) 14 Ambulance vans have been purchased and 
supplied to the various taluka level 
hospitals. 


(iv) 18 X-Ray Machines have been ‘purchased and 
supplied to the hospitals coming under 


Hyderabad Karnataka Development programme, 
area. ; 


(v) Several items of equipments including 


Hospital pharmacy equipments, O0.T. equipments 
Ward furniture, Sub-Centre and Oe He ’ 


equipments, I.E.C, materials and equipments 


Project programme in the northern districts 
of Karnataka during the years 
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Eth ee eS Suildings have been completed during the year 1991-92 
, 220. ores i i : : si 
India aruladen Project-3 (XK) n six districts of Uttara Karnataka under 


At present there are 113 Primar 


7 H 
Mobile Units functioning for the ah erate ealth Centres, 31 Sub-Centres, 10 


t of Tribal population. 


_ Primary Health Care is one i 

point programme. The policy of the So peeled: oe 
Health Centre for every 30,000 population and one sub-centre for ever 
5,000 population in. plain area and one PHC for 20,000 population and as 
sub-centre for 3000 population in the hilly/tribal area. At present, 1198 
Primary Health centres and 7793 sub-centres are functioning in the Siste. 


establish one Primary 


The Policy of the Government is to establish one Community Health 
centre for each of the taluks and also for the sub-divisions and 30 bedded 
hospital for taluka level and 50 bedded Hospital at sub-divisional level. These 
community health centres will act as referal hospitals for each of the four 
Primary health centres. At present, establishment of Primary health units 
is discontinued. 


phage: oe ee Oe Pe 


Selected Indicators of Health facilities and Impact 


Indicators 1988-89 1989-90 1990-91 1991-92 
(Anticipa- 
ted 
1.. No.of Primary Health 836 1148 1198 1248 
Centres. ' 
2. No.of Sub-Centres 7677 1793 7793 1193 
3. Crude Birth rate 28.4 Zico Dleoe = 
4. Crude Death Rate 8.8 8.7 8.7 
ae er Mortality | . es ars a 
. E 2. 63231 
po Life Expectancy Mo62.15 
7. Eligible couples estimated 7213220 7373670 7170720 = 
8. Couples protected 3141748 3282503 3410953 
. Proportion of couples fee 14:4 47.6 Bait 


protected (Percent ) 


Source: Department of Health and Family Welfare Services. 
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T AB bE =90 


lit 
‘ndicators of Health and Qua. 
Bee see Karnataka and India 


y of Physical Life 


India 

We GarQre Soo ik nn 2 Bs arneag an se eb e 

Lo -Birthe Rate 
28.51 32.0 

Rural 2540 25.0 

Urban 30:5 

Combined ites: 
Za." “Death Rate 

Rural oe pis 

Urban e2 ig 

Combined Bad ses 
3. Infant Mortality Rate 

Rural . 89 75 

Urban 93 a8 

Combined. 80 91 
4. Expectation of Life at Birth 

Female 

1986-91 63,31 2 | 

Male 62.15 58.1 

1986-91 
5. Dependency Ratio 

(No. of persons in the age 

group of 0-14 and 60 and 

above per 1000 persons 

in age group 15-59) 858 854 


LLL ee ee — ——_ _ _ —_ —— —— 
— — ee —- = 
— — Se — — — _— — ————. 
Se ee eS ee ee 
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TABLE - 9.7 


Pla = i 
n and Non-Plan Expenditure oi; Health and Family Welfare 


Plan Expenditure Non-Plan Expen- 
es diture 
1988-89 3966.19 316) 52 
1989-90 4503.45 2934225 
1990-91 3159.94 9829 .57 
1991-92 3258.88 12364.00 


Source: Department of Health and Family Welfare. 


3. Environment 


I) Housing 


Shelter is one of the basic necessities of life. Investment in 
housing is an essential element of the human resources development and 
serves to fulfil several objectives like rising the quality of life; creating 
conditions conducive to the attainment of the goals of better health, land, 
education; stimulating economic activity; increasing productivity; creating 
substantial additional employment; acting as a strong motivation to generate. 
voluntary savings in the country etc. In 1981, nearly 71 per cent of the 
population in the State was in rural areas and 29 per cent in urban areas. 
The urban population was likely to go upto 33 percent of the total by the 
end of 1990. 


As per the 1981 census, there were ‘about 63 lakh dwelling units in 
Karnataka, of which 45 lakhs were in rural areas and the remaining 18 
lakhs in urban areas. Table 9.8 presents the details of houses by type 
in rural and urban areas as per 1981 census. It can be seen from this 
that nearly half of the houses in rural areas were kachha, 6 ee 
pucca and the remaining semi-pucca- The RCC houses accounted for ad? 
than I percent. As against tizs, about 24. perce of the, Houses ts Wee 
areas were pucca, 21 percent -Kachma and the remaining 55 percent ; eee 
pucca. Thus while 86 percent of Kachha houses and 67 eae fo) Rite 
pucca houses in the State were in rural areas as compared to pe 


of pucca houses and 89 percent RCC houses 
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fT AJB L-E =a 
Houses by Type in Rural and Urban Areas in Karnataka, 1981 
Number in lakhs 


Type of House Rural Areas Urban ee 
anal es ae at 
2. Semi-Pucca a ee Poe 
—— eee Paes Ri 
of which RCC . : ; = oe ee 

ee 530. £ .65 
(100.0) (100.0) (100.0) 


_ The housing shortage in Karnataka, in 1981, had been estimated to 
be about 12 lakh units,’ of which 7.5 lakhs were in rural areas and 4.5 
lakhs in urban areas. By 1990, the housing shortage was expected to go up 
to 16 lakh units including houses which were in need of upgradation. 


The State Government has ~~ been implementing various: housing — 
programmes. These programmes aimed at providing free sites to the 
siteless and landless people and construction assistance to the poor in both 
rural and urban areas. Further, the Karnataka Slum Improvement Board is 
implementing housing schemese for slum dwellers and the Karnataka Housing 
Board is implementing the schemeg of construction of houses for various 
income groups. The rural housing schemes were taken up under the regular 
state plan with the assistance of HUDCO and Commercial Banks. 


Rural Housing Programme 


(a) House Sites to Landless Labourers 
This scheme was first introduced as a Central Sector Scheme and was 
continued under State Plan from 1974-75 onwards. Under this, free sites 


were distributed to landless agricultural labour i 
ers in rural 
annual income did not exceed Rs.2000/-. ural areas whose 


available, private lands were acquired 
25/- per site in maidan areas and Rs.50 in Malnad areas. During 1989-90 - 
aS many as 40,143 sites were distributed. The total number of ‘sites 


distributed in the State to the rural poor 
(cumulative) by the tnd of vehanene -P was expected to be. 15.30 lakhs 
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ee 


Sgr ce > 


\ 


(Db a ' Ousi! 
) ople's Housing Scheme: 


. The programme of providing 
sections of society in rural areas w 
up scheme of the distribution of ho 
per house under this scheme varie 


construction assistance to the weaker 
as initiated during 1973-74 as a follow- 
use sites in rural areas,The unit cost 


aa d from year t 
1988-89, the unit cost per house was Rs. 8000 [= 4 a 250 eee eed 
: “Ris; 


4000/- loan and Rs.1500/- he 

galt eta pire edb oliver 
unit (Rs. 80/- subsidy and HUDCO Bank loan Rs. 54/-) a ie a pee 
was made for giving subsidy at the rate of Rs.2580/- ae ea igh ee 
component came from HUDCO, Banks and other financial ee aote Beak 


assisted presrammes which we 4: 
1986-87. re. discontinued from 1982-83 are again renewed in 


per 


(c) Experimental Low Cost Housing Scheme:: 


This scheme was_ started in the Care ~1976— 
contmplated construction of houses at low ees and wad) kale CQee eee 
one. From 1982, -each beneficiary was given a subsidy of Rs. 2,000 
(Rs.1,750 worth of building materials and Rs. 250 cash. This Seheme “ne 
discontinued from the year 1987-88. 


Further all the existing rural housing schemes namely, 'Experimental 
Low Cost Housing Scheme', People's Housing Scheme' and ‘Housing scheme 
under Special Component Plan' were amalgamated into a single housing 
scheme in the rural areas of the State to be called as the 'People's 
Housing Scheme! with a specific funding pattern. 


(d) Housing Under Tribal Sub-Plan: 


This scheme was specially intended for the benefit of the tribal 
people and this was in vogue since 1976-77. This is implemented in the 
five tribal areas of Heggadadevanakote, Udupi, Ponnampet, Puttur and 
Mudigere. The same mode of assistance as in the case of 'People's Housing 
Scheme! was adopted with a difference that the loan component aiso come 
from the Government. During 1989-90, 324 houses were constructed under 
this scheme. Since the inception of the scheme, up to 1989-90, 10161 


houses were completed. 


(e) Indira Awaz Yojana 


| Indira Awaz Yojana' was one or tne 


Construction of Houses under 
r RLEGP and NREP, which were now 


major activities of SC/ST sector unde 
merged into ' Jawahar Razgar Yojana | from the year 1989-90. The scheme 


of Jawahar Rozgar Yojana was being funded by the Central/ er 
Governments in the ratio of 80:20 and is being implemented by the Zilla 


Parishads and monitored by RDPR Department. 


The unit-cost of the house, under the Scheme, varied from plain 


areas to difficult areas as given below: 


F.29 
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in Rupees 


ca aaa RUIN ny 
1. Construction 8,000.00 9,800.00 

= eral ceronuines 1,400.00 1,400, 00 

Ait ey 3,300.00 3,300.00 

Poca. 200.00 C(t‘ Ok 


The houses are being constructed by the Zilla parishads and also by 
Karnataka Land Army Corporation Ltd. During the year 1989-90, 4153 house, 
were cacpleted. Details regarding the number of houses constructed under the 
various housing programmes since inception to 1989-90:inrural areas are 


given in Table-9.9 
TABLE - 9.9 


As hae of Housing Schemes in Rural Areas upto 1989-90 
Coimee Inception) 


Number 
Houses Houses 
Scheme Sanctioned Completed 
1. Non-HUDCO Pesce 1,07,926 1,07,926 
Housing Scheme (PHS) 

2. HUDCO assisted PHS 5,45,083 4,02,248 

‘3. Bank assisted PHS 44,800 44,030 
4. Experimental Low 1,89, 465 

Cost Housing Scheme’ Beaters 

5. Tribal Sub-Plan 13,973 + 161 

6. Indira Awaz Yojana 32,696 aes 25,515 

Total 9339943 mer oe 


———— — 
Se se ee as Se et a as ea cae as es 
ee ee 


As the problem of poor, houseless and Siteless persons in rural 


areas is assuming increasing si 
gnificance a massive 
eo of one lakh house Sites for the Paral’ poor during J96keee al 
en. re a is decided that the responsibility for the 
€ scheme Wz.,, beneficiary identification, land acquisition 
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land development and distribution of ho 
. usesites at district and 
Brow 2 cud Sepulnelan from Ene. i eens to the Revenue ow eng 
ot . 3 : an air play in the identif 
peneficiaries See Sree of henge Sites, taluk level committees eae 
: ahsildars as Member Secretary, local MLA/MLC. BDO 
members. It was also ensured that in order to redress the pli fh Pie 
nomadic and seminomadic tribes in securing shelter, 10% of ehec tes ee 
under people's Housing Scheme are reserved for them The Kar at Whe 
Board, which is entrusted with the Urban Housing activi ant setae es 


ties and acti 
intermediatory organisation for availing institutional finances Es apenas 
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entrusted with the responsiblity of implementing both Urban and Rural Housi 

activities in the entire state. A new scheme called "ASHRAYA" amal Soneniee 
the programme of site distribution and construction assistance in a pee 
and Rural areas for the economically weaker sections has been introduced from 
the year 1991-92. The schemewise details of this new scheme are as follows:- 


1) Distribution of House sites in Rural Areas: 


As many as 7.25 lakh persons have been identified as siteless and 
houseless persons according to the survey conducted taking the income limit 
as Rs.2000 per annum. 


Under the “Ashraya” Scheme, the Deputy Commissioners of the districts 
shall be the co-ordinating agency at the District level and Tahsildars shall 
be competent to grant the sites after clearance from the Task Force Committee 
and he will sign the Hakkupatras to be given to the beneficiaries. This 
scheme has been launched from 19.11.1991 which happens to be the birth day of 
Smt.Indira Gandhi .QUr late Prime Minister. It is proposed to distribute 
1,75,000 sites at the rate of 1000 sites per-taluka with a unit cost of 
Rs.750/- per site. The dimension of the site was proposed to be 30'X40'. 
The total expenditure on the sites is placed at Rs.13.25 crores which will be 
subsidised by the Government. 


The sites to be distributed will be within the vicinity of the villages 
so that it is easy to provide basic amenities like electricity, water etc. 
While selecting the beneficiaries for construction of houses and distribution 
of sites, 18% of the beneficiaries belonging to SC/ST categories and 10% of 
the persons belonging to nomedic and seminomedic tribes would be selected 
subject to their availability. 


ii) Construction of Houses in Rural Areas: 


The family Income limit for eligibility to get the nour or os = 
Rs.8,400/- p.a. But while selecting the beneficiaries the gage : os 
principle will be followed. It is proposed to construct 147550 i: Se 
houses at the rate of 1,000 houses per taluk with a unit cost of sole be 
which is comprised of Rs.5,000 subsidy and Rs.10,000 as scar a ee 
estimated cost of this massive scheme is of the order of Rs. i ead 
which includes Rs.175.00 crores of HUDCO loan and Rs.87.50 crore 


Government subsidy. 


Lys 


While selecting the beneficiaries for mums trgeen iG a ae 
, y long to red Ke 
ensured that 18% of the beneficiaries ares Ror ee ee ee 


will be reserved for person 
eee ae ernst subject to their availability. The | eer ae 
construction of houses is entrusted to KHB in all the stricts. 


will implement this programme with the full involvement of hee ee 
in accordance with the instructions issued by the Government zee ap : 
time. The responsibility of recovery of loans rests with the Karnataka 


Housing Board and the concerned Revenue authorities. 


Urban Housing Programmes; 


Housing programme in urban areas included (a) Distribution of 
Housesites to weaker sections, (b) Construction of Houses for urban poor- 
Bhagya Mandira and (c) Low and Middle Income Group Housing Schemes. 


(a) House Sites to Weaker Sections in Urban Areas: 


House sites were provided to the families of Economicaaly' Weaker 
Sections in Municipal areas with a population of not more than one lakh. 252% 
of the cost of the site was borne by the beneficiary, whose income is not 
more than Rs.2,400/- per annum, 50% of the cost in case of those whose income 
is between Rs.2,400/- and Rs.4,800/- P.A and full cost by those who had an 
income above Rs.4,800/- per annum. The Government provided 75% of the cost 
of the sites as subsidy and 12.5% as loan to Municipalities whose population 
was less than 20,000 and 50% as subsidy and 25% as loan to Municipalities 
with population between 20,000 and one lakh. The remaining amount had to be 
met by the Municipalities concerned. This scheme has however been 
discontinued from 1988-89. 


(b) Housing for Urban Poor-Bhagyamandira: 


This scheme was implemented through City/Town Municipalities and 
assistance was provided for construction of houses as well as for improvement 
to the existing houses. ._ The pattern of assistance per house for construction 
was Rs.8,000/- (Rs.6,000/- loan Rs.1,000/- subsidy and Rs.1,000/- beneficiary 
contribution). The loan would be raised by the Karnataka Housing Board from 
HUDCO and made over to the Deputy Commissioners of the districts for 
implementation. The loan raised during 1989-90 would be repayable in 22 
years at 74 interest per annum. The provision for providing assistafice for 
improvement of the houses is discontinued from the year 1989-90. Since 
inception of the Scheme upto 1988-89, 35,801 houses were constructed. 


(c) Low and Middle Income Group Housing Scheme: 


The Karnatak 
nanan: nataka Housing Board Constructed houses under the following 


1) Low Income Group Housing Scheme: 


Houses are alloted to individuals whose 
annual income did not 
vs ak aaa a. ke ee oe year 1989-90, 60 houses were built ehencaae 
, € income Group Housing Scheme:- Houses 
$ ar 
individuals whose annual income exceeded Rs.18,000/- but less ane bea obo 
° ? 


per annum’. During the year 1989- 
pctaie: y 9-90, 49 houses were constructed under this 
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| (@) EWS Houses by Karnataka Slum Clearance Board: 


. Under Re-Set 
Wb octructine oe Ae amas programme, the Karnataka Slum Clearance Board i 
" eee ; : with loan assistance from HUDCO and allotti Z 
| gi Slum dwellers in the State. Since inception ee 
ar as 


" constructed and allotted 7414 ho 
in Table 9.10. oooe wpto..31 3.1990)... Details are presented 


To overcome the difficiencie i i i 

mex isting housing schemes in Ree a i oe = pe 
| the turn se of this century, a New Housing Strategy for the ae ie 
| weaker sections is evolved. The existing scheme of the EWS Houses cies 4 
_ under the name of Bhagyamandira with a unit cost of Rs.8 io aie 
_ (Subsidy of Rs.1,000/-) is felf grossly inadequate. mhenetore the aah Be 
menas been enhanced from Rs.8,000/- to Rs.16,000/- per house. From the ae 
m9 the Bhagyamandira housing scheme is discontinued and where the ae 
_ have not started the revised unit cost will be adopted and wherever the work 
_ is partially completed the old unit cost will exist. 


hs 1) Distribution of Housesite in Urban Areas: 


i ; ‘ : P | 
k The scheme of distribution of housesites in Urban areas was implemented 


oF 

upto 1988-89 by the various CMCs and TMCs. The development cost of the. sites 
FS were borne by the concerned Municipalities in addition to the subsidy 
_ provided by the Government. 


}) 
pes With meagre resources and increased establishment charges, the 


_ Municipalities were not in a position to bear this burden. It is now 
_ therefore, proposed that the Government will bear the entire initial cost of 
- acquisition and development. Hence the sites are proposed to be allotted to 
EWS category of beneficiaries at 50% of the cost and the remaining 50% is to 
be recovered from beneficiaries in one lumpsum at the time of allotment by 
the Municipal bodies and credited to State Government. The dimensions of each 
EWS house site is proposed to be 20'x30' (600 Sq.ft) in Corporation areas and 
Mr 25'x35' (875 Sq.ft) in City Municipal and Town Municipal areas. The new 
_ Housing Strategy for the Economically weaker sections is formulated to 
acquire, develop and distribute sites during 1991-92. It is proposed to 
acquire 1000 acres of land, develop and distribute sites at a cost of Rs.10 
crores. The entire cost of acquisition of land and development of sites will 
be borne initially by Government. Wherever Government land/Municipal land or 
excess vacant land acquired under Urban Land Ceiling Act or in notified slums 
is available, it will be utilised for this purpose and acquisition will be 
resorted to only when such land is not available. It is proposed for the 


formation and distribution of 50,000 sites. 


x 2) Construction of 30,000 EWS Houses in Urban Areas outside Bangalore City: 

E : = 

a The scheme of Bhagyamandira which has a unit cost of aetna 
house with a subsity of Rs.1,000 was felt grossly tae e ep re nnaee 
was proposed to @ahance the unit cost, from ee eG apie ee 29 
This will involve a loan component of Rs.1%, he beneficiaries. It is 


i house for all t 
years and a subsidy of Rs.2,000 per 
proposed to extend this benfit to 30,000 families to Ww 


allotted under distribution of housesites scheme. 


hom sites are to be 


ib) 


TAB i Bom oe 


Selected indicators of Housing Programme in Rural and 


Urban Areas of Karnataka, 1987-88 to 1990-91 7 
Number of Houses 


eee ee 
——— ee er and 
ee 


Loo Rural Housing 


1. Number of Sites distributed 
to Landless Labourers in 


Ries lreas 46618 42371 40143 37000 
2. HUDCO assisted People's 
Housing Scheme 42293 47294 39017 N.A. 
3. PHS Experimental Low-cost 
Housing Scheme ----Scheme discontinued from 
| 1987-88 
4, Tribal Sub-Plan “a. 603 653 3274... 20s 
5. Indira Awaz Yojana ~- 5126 4153 4000 
it... Urban Housing 
6. Sites distributed 
to Weaker Sections in 
Urban Areas 689 ~ discontinued 
ts Houses for Urban Poor- 
Bhagya mandira Scheme 
a) Houses Constructed | 1289 446 992 58i-: 
b) Houses Improved 468 2s eee Scheme discontinued | 
8) . Low Income Group 
Housing Scheme 
KHB 29 67 60 2a 
9. Middle Income Group 
Housing Scheme ; 
see 2 82 55 49 25 
10. Slum Clearance 
(EWS Hous 
e) 803 850 1041 | 1008 


The subsidy £ 
= Rs.2000 te 
of 50% . per house i ie : 
b « on the cost of the sites to be allotted "Th gant if pe Aaa 
e extended to all the . is scheme is proppsed to 


urban areas in th 

is to be -li : ; 6 State oa 

line ae ea a ine fis distribution of house Niles gore Veale Sees 

Bee ar me € of extending benefit under this New H e € poverty 
oO s.8,400/- per annum per family ousing Strategy is 


houses shall be modified The design of th 

, to contain one additional ri be RWS 
type design and the prefabricated toilet facility ee Hee Ne ee a 
amount provided is Rs.6.00 crores. See Unite. ieee. 


While selecting beneficiari 
es for distribution of hol 
iit us 
ae ensured that 18% of the beneficiaries belong to SCs/STs sees | ee 
ouses reserved for persons belonging to nomadic and semi ate dit ee 
subject to their availability. Preference ~i1l also be given to eae 
es 


either of whom has undeergone sterili 
haved. g . erilisation after the birth of one or two 


3) Construction of 30,000 LIG-II house in Bangalore City: 


It is proposed to construct 30,000 LIG-II h 
Rehabilitation Scheme for slum Dwellers ae cup. ee 
a house is proposed at Rs.33,000 covering the cost of internal and 
external services including land of which Rs.28,000 is to be availed as 
loan from HUDCO at 9% interest payable over 15 years and Rs.5,000 is to 
be met by KHB as gross subsidy. The total subsidy earmarked is of the 
order of Rs.15,000 crores. : 


(II) Water Supply and Sanitation 
a) Rural Water Supply 


As .per 1981 consus, there were 52,623 haabitations in Rural 
Karnataka, of which 27,028 were Revenue Villages and the remaining 
hamlets and other habitations. The population in these habitations was of 
the order of 2.64 crores which is estimated to go upto 3.13 crores by 
the end of the decad@. There are three important programmes for supply 
of safe drinking water to the rural population. They are (1) Piped Water 
Supply Scheme (2) Mini Water Supply Scheme and (3) Borewells fitted with > 
handpmps. The Piped Water Supply Schemes are being provided to 
villages/habitations where the population is more than 1400 and above in 
maidan areas and 1000 and above in Malnad Areras. There are about 6,397 
villages with a population of morer than 1000 and these Villages are 
selected fro providing piped water supply. The Mini-Water Supply Schemes 
are being provided to Villages/habitations with a population between, 801 to 
1400 in Maidan areas and 601 to 1000 in Malnad areas. There are about 
7,342 Villages best suited for Mini-Water Supply Schemes. The rest of the 
habitations and villages with a population less than 150 have be 
provided with borewells with handpumps. It is proposed to providt a 
service level of 40 LPCD during VIII Five Year Plan. | 


ified as problematic as at 


itati ident 
As Many as 37135 oe a oor lly covered 23976 


‘the end of March 1991, out of which 12891 were partia 
fully covered and 268 were yet to be covered. 
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Ma 


Fully covered: Fok al 
Partially covered - 12891 
Not covered 268 
Total problematic 
habitants a7 135 


The assets created si 


follows: 
Number 
Piped Water Supply Schemes 4875 
Mini Water Supply Schemes 3847 
Lorewells (Fitted with 
hand Pumps) 116257 


The Progress achieved under Rural Water Supply Programmes is 


elie ie Pape 9:11. 
T A, Bi E913 


Progress under Rural Water Supply Programmes 1987-88 


to 1990-91 
Particulars Unit 1987-88 1988-89 1989-90. 2990-91 
Rurai Water Supply. 
1. Piper Water Supply 
caeme (PWS) No. 498 455 870 740 
7. Borewells with Power 
pumps (MWS) Ne, 2 fl EE 727 860 705 
38 Borewells with hand 
Pumps (B.W) No. 4712 5297 4009 4285 
4. Villages covered 
No, 4273 6479 6141 4097 
5. Population covered | 
000s 1861 1814 1108 yay 
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nce inception to the end of March 1990 were as@ 


1991-9 
(A) 


Anticipated 


b) Rural Sanitation 


Karnataka launched construction of low-cost pour flush water-seal 
sanitary latrines in rural areas during 1984-85 under state sector. This pilot 
project contemplated construction of 1600 latrines to individual house-holds at 


@ total cost of Rs. 16.00 lakhs. The beneficiaries were identified amongst the 
economically weaker sections of the rural population. 


To augment the efforts made by the State Government in promoting better 
Sanitary habits amongst the rural folk, the Government of India launched 
massive rural sanitation programme in 1986 and introduced Central Rural 
Sanitation programme (CRSP) with 100 percent central assistances, and also, 
provided for rural sanitation works to be taken up under RLEGP and NREP. 
Under CRSP beneficiaries were selected from SC/ST and those below the 
poverty line. Government of India has now extended this benefit to selected 
Anganwadis also. 


The Karnataka Land Army Corporation Limited has been designated 
as the implementation agency in the State except in Dakshina Kannada District, 
where the Zilla Parishad Engineering Division is implementing the programme. 
The details of progress under Rural sanitation programme are presented in 
Table-9.12 
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CS = 


ae NS ene a 


for 84-85 to 


eB. BP nen en el 

* Programme Approved but funds not released: 

@ Spi }1 over 
of January 

$ Spill over works were carried out. 
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Progress under Rural Sanitation Programme 1984-85 to 1797s 
Pe ei: Sudanese oh ina Expendi- ‘Conateuciea 
Year Per approved released ture ree cs! 
Programme (Rs.lakhs) (Rs.lakhs) ‘Cee ce ian 
(Rs.lakhs) Approved Achieve- 
Programmes ment 
1984-85 16.00 16.00 9.75 1600 1016 
Total. isan, Se-sore Se St ee 
1986-87 
a) \GRSP 36.00 36.00 14.729 3500 1375 
_b) NREP 27.90 27 10 13 Tes 2310 1150 
c) RLEGP 109.76 109.76 95.070 484] 3591: 
Total for 173.46 173.46 123.524 10651 6116 
86-87 ------------------------------------------------------------------ 
1987-88 
a) State 30.00 30.00 17 07D 1236 20 
b) CRSP 28.00 23.00 13.164 4200 1086 
c) RLEGP. 100.44 -* 11.708 2232 204 
aoa a3 153.44 53.00 41.942 7668 1910 
1988-89 
-a) State . 68.46 ees4 1%<214 6846 505 
By" REEGP™ 103.81 —* re ie 2307 67 
Total, for 172.27 68.46 ey Sa 9153 - eee 
1989-90 
t ~ 
b) CRSP oR Paes x a 5430 Ne 
Total f & ee ag ea a ae 
rg ae - 8346 z 
POSES RS 
a) State BS. 57 et m | 
b) GRSP 50.07 % Keen “$ 
_ SE ee ices - 2822 is 
Total. for. 103.640  -rrc. I ———————— ee 
TOON Aad ss Seelea ian heh - 5154 : 
GRAND TOTAL 731.684 .° 401 ae 99 | aneDonDe ee 
D TOTAL 731.684 401.45 197.64 42582 9614 


POI were carried out. The funds released in the month 


Health Education 


Nearly Eighty percent ; 
of the d : 
Me ccdtenintted j water and bad 1seases in out country are caused due 


Sanitation. Experience has 
eventhough sanitary latrines are provided in a few villages sre ee 


not using the isame but still rers 
ort t ; . : 
source for sprreading of diseases. ia aie eee ac win Ree 


With a view to impress u 
= din pon the rural folk on the ji 
health and_= sanitation, Sanitation Orientation Training e importance of 


introduced with hundred percent UNICEF assistance in the vear 1987 

District, Taluk and Mandal levels in twelve distictiGultese eae e 
Hassan, Chickmagalur, Bijapur, Uttara Kannada, Mysore fone a Raich 
Bidar, Dakshina Kannada and Tumkur. In all 12 ericeierel : 90 luk 
level and 358 Mandal-level training programmes were conducted.  taluk- 


programme was 


Another programme for creating awarness about Health Education was 
taken up in Dharwad, Gulbarga, Bijapur, Hassan, Uttar Kannada and Tumkur 
Districts at the Village level for the prospective beneficiaries. Under this 
programme a demenstration unit was constructed at the site of one of the 
beneficiaries, who would be the motivator for the village. 


Al +though substantial allocations were made from 1986-87 onwards, the 
progress achieved under Rural Sanitation programmes was very poor. It can 
be seen from Table - 9.12 that only during 1986-87 considerable progress 
was achieved. As many as 6116 latrines were constructed with an 
expenditure of Rs.123.524 lakhs. During the subsequent years even though 
sizeable amounts were provided under plan also, in addition to those under 
CRSP and RLEGP, the progress was insignificant. During 1987-88 as a 
against an approved programme of constructing 7663 latrines, only 1910 was 
achieved and during 1988-89 as against an approved programme of 9153, only 
572 latrines could be constructed. During both these-years, although 
Rs.204.25 lakhs of allocation was made under RLEGP, funds were not 
released. During 1988-89 out of the released funds of Rs.68.46 lakhs only 
Rs.22.424 lakhs were spent. The progress under Rural Sanitation Programme 
upto 1980-89 is not satisfactory. The total number of latrines constructed 
under the programme, inclusive ‘of the achievement under the pilot project 
in 1984-85, has been only 9614 upto the end of 1988-89, as against an 
approved programme of 29872. 
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i i f Rs.112.874 lakhs, only 

i - i ite of an allocation o 

46 FA Pe ED ae sector were released in the pit eg wii 
1990 yous spill-over works could be carried out of this an e prog 


against the approved programme of 8346 was nil. 


rom the above mentioned sanitation programmes, the Government 
of Eales launched a subsidy-oriented programme viz., Nirmala Grama 
Yojana (NGY) under which it was proposed to construct one lakh individial 
household low cost sanitary latrines in four districts viz., Mysore, 
Gulbarga, Kolar and Belgaum during the year 1990-91. The UNICEF also 
provided an assistance of Rs.170 lakhs to Mysore and Gulbarga Districts and 
State’ Government earmarked an amount of Rs.350 lakhs in the budget for this 


‘ purpose. The respective Mandals had to provide Rs.100 lakhs as ‘their 


share. 


A subsidy of Rs.620 per unit was proposed to be paid to the 
beneficiaries in terms of cash and kind out of which Rs.100 was to be 
shared by the respective Mandals. An amount of Rs.1280 had to be borne by 
the beneficiaries to meet the total cost of Rs.1900 per*individual household 
low cost sanitary- latrine. : 


Nirmala Grama Yojana was first introduced in Mysore District by Zilla- 
Parishad Mysore with UNICEF . assistance during the year 1989-90 with a 


subsidy of Rs.500 per unit, Having ig a target 0f16500 units, the 
ZP could complete about 16000 Uni tsy’ ovember 1991 and the Programme was 


closed. 
)  ,Urban Water Supply 


The Karnataka Urban Water Supply & Drainage Board (KUWSDB) was set 
up in 1975 and initially entrusted with the execution of Water Supply and 
Drainage Schemes in Urban Areas of the State. and wwaintenance of Water 
Works transferred from Public Health Engineering Department. Subsequently 
the Board was empowered by Government to handle: the operation and 
maintenance of Municpal Water Supply & Drainage Schemes. The KUWSD Board 
has Jurisdication over 172 Urban Areas of the State, except Bangalore City 
covering a population of nearly 70 lakhs. 


_ Piped Water Supply Scheme: 


The Works under this Scheme were t 
is eee aken-up in urban areas there the 
ee gs = less than 20,000 (as per 1981 census) with 100 per cent grant 
om € Government. Since inception as many as 108 towns have been 


covered (up to 1990-9] d 
population of 19,35 lakhs. on ene eee Supply Scheme covering a 


202 


Physical Progress from 1987-88 to 1990-91 


— i 
—— ee ee ee we 
— ee ee ee ee ee ee 
oe oe 
—— oe ee 
ee ee ee ee ee 


Particulars : Sac a oaks rte. See eae a ees 
5 8 1988-89 _ 1989-90 1990=9 1) > 
ae ee (Anticipated) 
Piped Water Supply Scheme: 
pl. Towns Covered:- 
(i) Number +1] 2 1 : 13 
(ii‘ Population 184 39 i) 174 
(in 000's) 
pa. Average per 
Capita Availability 
_ of Water (Liters 
| per 60 45 100 70 
capita 
per day) 


Note: The LPCD Varies from town to town & season to season. 


d)Slum improvement: 


: There are 1270 identified slums in the State. The total slum 
population is estimated to be 10.50 lakhs. Karnataka Slum Clearance Board 
is responsible for the improvement of 1142. slums. Bangalore Gity 
Corporation and the Bangalore Development Aughority are responsible for 
improving the remaining slums. 


Karnataka Slum Clearance Board was constituted in July 1975, with the 
following objectives: 


1. to take upto environmental improvement / 
clearance and redevelopment of slums 


2. to construct EWS houses with loan assis-— 
tance from HUDCO and allot them to the 
original Slum dwellers 


3. to protect the bonafide slum dwellers 
from eviction. 


4, to demolish the un-authorised huts and 
to prevent the coming up of new slums 


5. to take up Socio-Economic Survey of the 
slums dwellers. 
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conditions of slum dwellers, bev meee 
providing basic amentities sy ihe ied a 

ds. drains etc., at a cost of Rs.300 per eck tie alae 
water, lights, roads, d constructing the tenements for rese oe igs: 
Sen sys tat eee sf each tenement is round Rs.25,000. HUDC Praha ee 
IWS ee a Pe ee construction of tenements besides plan gos a 
a Bee ind on lease cum ‘sale basis. The cost is recovere rom 1 
ouse 


rs. 
beneficiaries in equal instalments in 20 yea 


For improving the living 
implements two programme v1zZ., 


h 90, the Board has 
i i f the Board, upto end‘ of Marc ; 

ee age cnicses eeenich 985 works, benefitting 8.50 sae eed om 
ee tien The details of progress achieved during 1987-88 to : a 


given in Table-9.13. 


T A B-Le etie 


Environmental improvement of slums selected indicators of 
progress 1987-8& tc 1991-92' 


(Number) 
Ser eee ae : 1991-92 
1987-88 1988-89 1989-90 1990-91 (Antici-* 
| pated) 
I. a) Slum identi. - | 
| fied 82 fee 80 50 py 
Dy} Population 41 28 29 5U 100 
('0v00) 
II. Basic amenities provided 
a) Formation of 6 57 60 60 80 
roads | 
b) Pavement of 
cross roads 12 10 1G = 7 
c) Construction of 
drainage 82 70 70 60 70 
d) Drinking Water | 
._- Supply bh ae 46 40 21 40 
e) Street lights 33 ay, 25 21 40 
f) Community : 
latrines g8 10 7 3 15 
g) Community 
bathrooms - - - 3 10 
III, Population benefitted 
benefitted 66 61 66 50 51 
IV. EWS houses 
constructed 803 — 922 1000 


during the year. 


hee 


4. Nutrition: . 


The Nutritio 
nm programme in the State is under implementation under 


three components, viz S 
. upplement ti 
eee Ohi haren eS ary Nutrition Programme (Department of 


Mid-Day Meals Pro 
gramme (Ed i 
and Supply of Foodgrains to the Poor at Subsidised sa Cheed poe ae 


i) Supplementary Nutrition Programme: 


Supplementary Nutrition Programme is one of the most importatnt 


components among the package of services offer : 
: : ed i 
is under implementation in the State since 1975. She TODS Eres Fame nace 


Selected children below six years re oP 
belonging to weaker sections of the re eae saree ee ae 
Programme. Supplementary nutrition worth 75 paise per beneficiary per day i. 
given for 300 days in a year. Surveys have revealed deficiency of 300-350 
calories of energy and 10-12 gms. of proteins in a normal Indian child. 
Like-wise pregnant women, nursing mothers and severely mal-nourished children 
need an additional 500 calories of energy and 20-25 gms. of proteins.. The 
Programme is aiming at making good this deficiency. 27 per cent of the total 
beneficiaries belong to SC and ST category and 12 per cent to minority 
communities. Of the operational 136 projects, supplementary nutrition 
feeding is going on in 107 projects in full swing, while in the remaining 29 
projects, partial feeding is going on. Feeding is expected to start in all 
the 6719 Anganawadi Centres of the 29 projects during March-April, 1992. Of 
the 136 Projects, 56 are Non-CARE, 2 are Bangalore Urban and the remaining 
under CARE. 


While the cost relating to supplementary nutrition is mainly borne by 
the State Government, the entire administration expenditure in respect of 106 
Central Projects is met by the Central Government. 


Table 9.14 presents the financial and physical progress under the 
Programme. — ) 


ii) Mid-Day Meals Programme: 


Undr the Mid-Day Meals Programme, school going children in the age 
group 6-11 years are provided mid-day meals during school days. About 12 
lakh children are being covered under the Programme. This Programme aims at 
providing supplementary nutrition to the children and also encouraging the 
parents to enroll and retain the children in school and thereby reducing 


drop-outs. 


iii) Subsidised Foodgrains for the Poor: 


The Food and Civil Supplies Department is implementing three eee 
viz., Green Card Scheme, Scheme of Supplying Foodgrains at ees a ne 
to Urban Poor and the Scheme of Supplying Foodgrains at Subsidised ka 


205 


s are aiming at ensuring essential 


hie ‘Tribal. grees. ADD tie yes Seas to the needy and vulnerable — 


commodities, in at least minimum quantities, 
sections of the population. 


Population covered under the Green Card Scheme Spee aas apie 
i i SC and ST, village artisans, sma 
labour families, plantation labourers, ; : 
marginal foepees recipients of the Government pension like old age 
pensioners, ~ physically handicapped pensioners “ped widow pene ae | 
traditional rural labourers like stone cutters, beedi rollers and agarbathi 


manufacturers. 


31.04 lakh beneficiaries are covered; every family gets 10 kgs. of 
foodgrains per month at subsidised rate. State Government has taken over the 
responsibility of transporting foodgrains from taluk level to the doors of 


Fair Price Shops in rural areas. 


In respect of the urban poor, the State Government launched the Scheme 
during 1989 to cover 45 urban towns. with less than 20,000 population in 17 
districts. Income limit is Rs.6,400 per annum. 10 Kgs. of foodgrains are 
supplied per month at subsidised rates to 3/7066 families. 


In case of tribal areas, the scheme is implemented with the assistance 
of the Government of India. 23 taluks in the districts of Chickmagalur, 
Kodagu, Dakshina Kannada and Mysore are covered. 824095 families are 
entitled to 10 kgs.’of rice and 5 kgs. of wheat per month at Government of 
India subsidised rates. 


TABL E-- 9.14 


Nutrition Programme:Financial and Physical Progress 
1988-89 to 1991-92 


Sa oat ee RL re Mn ce ee a i a en a nl typ tin seins laps Sunita So a Nee 


Item 1988-89 1989-90 1990-91 1991-92 


A. Supplementary Nutrition Programme 
(Department of Women and Children Welfare) 


1. Plan Expenditure 526.47 520.83 71759 a2 76 
(including SCP & 
TSP) (Rs.lakhs) 
2. Beneficiaries(No. ) 
£)=.1GD8 ~ 1067887 1124229 1281623 
i 1941980 
a Non-ICDS 195601 172726 200578 100000 
1ii) TSP 4376 7146 2950 3006 


-B. Mid-Day Meals Programme (Department of Education) 


Ll. Plan Expenditure 35.00 | 
; eee 
me = 00 35.54 36.89 


2. Beneficiaries 
{No.in lakhs) 


° ° 


5. Roads and Transport: 


Village Roads: 


One of the basic-requirem 
EKconary is the Se ecniniiiey AN ei eae Cie OPN eR Etta tate 
remove their isolation and thus pave the Aras ae pee RAMEE pier 
of rural ares in the State. This is particularly so in Ape oer A eae 
the villages entirely depend on road communication facilities ay * 
transportation of their agricultural products/commercial goods ace eee e 
market place or to the rail head. The accessability of villages a 
providing all-weather roads up to their periphery. Government is phe et 
funds every year under the scheme like “Halli Heddari" under the eae 
Needs Programme (MNP) to provide all weather roads to the villages in a 
phased manner. The funds under JRY are also being utilised for this purpose. 


The accessibility of villages according to the population range:village 
roads by type: and the villages connected by KSRTC buses are shown in Tables- 


9.15 and 9.16. 
TAD LE - 9215 
Accessibility of Villages by Roads, 1989-90 
No.of Villages. 


eS ee ee eee 


pat nue == Population Range 9.2 
-~ Accessiht-'ty 52499 500-900 1000-1499 1500 & Total 
above 

1. All-Weather Roads 3141 3183 2253 3941. aH518 

2. Fair Weather Roads 2983 2219 844 768 6814 

3.  Kutcha Roads 4978 1929 357 224 7488 

4. No. Roads 187 12 7 2 208 

ee ee re ROME eg = 
Total 11289 7243 3461 4935 27028 


ree ig ea a te 
—_-—-— 


207 re 


TABLE - 9.16 


ected by KSRTC 
Roads b e and Villages Connecte 
ot BE Sad say 1986-87 To 1989-90 


Sl. “particulars 1986-87 1987-88 1988-89 1989-90 
No "token ade he ee oe 
he Village Roads* 

(in '000 Kms) 

a) Surfaced 37 <3 40.0 41.5 42.54 

b) Unsurfaced 41.0 40.0 39.1 40.18 

Total : 79.0 80.0 80.6 82.72 

ae Villages connected 

by KSRTC Buses (000's) NA i So | 18.9 N.A 


* include village roads in charge of PWD Irrigation Department, TDBs and 
Forest Department.. 


\ 
6. Social Security: 


The various development poverty alleviation programmes like “IRDP, JRY 
etc., are not likely to be of much help to the people who are affected by 
certain forms of extreme distitution like oldage, widow hood, physicai 
disablement etc. when such people have nobody to support and nothing to fall 
back to live and carry on their life activities. There are also certain 
other economic disabilities which render such affected people helpless to 
carry on their activities and live with self-respect. In the absence of any 
Support from the society, their position becomes awkward and in several cases 
leads them to some undesirable conditions like beggary, prostitution, 
delinquency. and even mental and physical diseases leading to unnatural and 
painful deaths. In fact: it is the responsibility of the society to provide: 
all possible assistance, solace and security to these helpless citizens. 


Some of the important social security measures implemented in this 
direction in the state are as indicated below: 


(a) Oldage Pension : All the destitute old persons 
aged 65 years and above are provided with a 
monthly pension of Rs.75/- for life. 


(b) Widow Pension : Widows who are not Supported by 
their relatives and have an income not exceeding 


Rs.1,500/- per annum are ra 
nted S 
Rs.50/- per month. gies "a eae 
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(c) Assistance to physically handicapped: Financial 


assistance is provided under this scheme to 
physically handicapped persons, whose annual 
income does not exceed Rs.6,000/- the monthly 
rate of assistance per person being Rs.50/-. 


(d) Maternity allowance to Agricultural Landless 
Women Labourers: An allowance of Rs.300/- per 
individual during the period of advanced 
pregnancy is provided in order to improve their 


nutrition and general health during pre-natal 
and postnatal periods. ; 


(e) Distribution of Sarees and Dhothis to weaker 
sections at subsidised rates : The rural poor, 
whose annual income is below Rs.3,500/- (Green 
Card Holders) are entitled to receive the 
benefits under the scheme. One set which 
consists of a Dhoti and cloth for one shirt at 
a subsidised price of Rs.15/- (per set) is 

’ supplied to a male beneficiary while that which 
consists of a Saree and cloth for a blouse is 
given to a female beneficiary at a subsidised 
price of Rs.12.50 ( per set). However, these 
rates are revised from 1.2.1990 to Rs.23.00 
(per set) ‘for male beneficiary and Rs.20.00 
(per set) to female beneficiary. 


The number of beneficiaries under the above Social Welfare and Security 
Programme during the Years 1987-88 to 1991-92 are indicated in Table. 971/. 
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TABLE - 9.17 


Selected Social Security Measures in Karnataka: 1986-87 ae 1991-92 


Beheficiaries in ‘000 


Se roe ln oe ri 
1. Oldage Pension 3 563 554 526 507 494% 
2. Pension to Destitute = 

397 411 420 427 434% 


Widows 


3. Financial Assistance 
to Physically Handi- 221 2 | 234 242 248% 


capped persons 


4, Maternity 4llowance 
Landless Agricultural 379 503 549(P) NA. N.A. 


Women Labourers 


53 Distribution of Sarees 
and Dhotis to Weaker 
Sections (in Lakhs) 


a) Male Beneficiaries 28.16 27.46 27.50 28.08 9.70** 
b) Female Beneficiaries 29.06 27.86 28.00 25.61 8. 56%** 
* Upto Novembeer 199] (P) Provisional 


** Upto December 199] N.A. = Not Applicable 
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“APPENDIX: — | 
_ (Detailed Statistical Statements) = 


APPENDIX - 2.1 


Index Numbers of Area production and Yield of all Agricultural 
Commodities. 1970-71 and 1979-80 to 1990-91 


Base: Triennium ending 1969-70 = 100 


Year Area | pucdietion 9 — Lc Ek. ha yield BREN SE 
1970-71 103.4 115.0 94.7 
1979-80 104.0 141.0 132.9 
1980-81 99.4 131.6 120.7 
1981-82 104.4 149.0 131.0 
1982-83 102.7 137.2 118.8 

- 1983-84 104.3 148.5 130.0 
1984-85 105.1 153.7 130.7 
1985-86 100.8 13361 114.4 
1986-87 105.0 155.. 3 129.9 
1987.88 104.1 148.6 121.9 
1988-89 105.3 167 <2 127.9 
1989-90 107.1 175.4 133.5 
1990-91(P) 102.0 166.1 127.5 


P: Provisional 


Source: Directorate of Economics and Statistics 


A-1 


ae 


e-V 


auoTesueg ‘pueog 9xeJ JOD °2 
SOTISTIEIS pue SOTMOUODDG Jo aqyeuozoodTd “1 :90unoS 


aTqeTTeAy JON :WN pezedtotqzuy :¥ TeuUOTS TAOdd :d 


Oe ee ee Sea ee peke aa ace an Semin mmm eap rset ee ee 


‘ YN WN gL‘ l g92°l 9z°l gz‘ g2'l te °l AM O02 "1 GL°L Sy Lord Lg°0 Be8JJo9 
12°0 12°0 12°0 L2°0 12°0 12°0 gc"0 12°0 LEO 0£ "0 gz‘0 gz°0 L2°0 9z°0 wnwep Jed 
€0°0 €0°0 €0°0 €0°0 €0°0 €0°0 €0°0 €0°0 €0°0 €0°0 €0°0 €0°0 €0°0 Z20°0 Jeddeg 
0S°0 Lh 0 0S°0 LS‘0 Ht’ O Lh*0 Lh’ 0 6h°0 6° 0 0S°0 0S°0 Z2S°0 Gh *O ge ‘0 OddeQO] 
net LO" ZG‘ en‘ kes Et’ 6h l LE *t 6h l 9S°*L Sol: eae HS‘ ‘Beck SeTITMO Aud 
On’? Se Si 92°26 Ogee Seg”. LOS 90°2 00°2 06°L Egil gLl‘l Pgs g9 ‘1 Sage | 4ynuoo09 
19 °0 «ao 0 €9°0 L9°0 09°0 6S°0 6S°0 LS°0 9S5°0 95°0 GS‘0 1S °0 €S°0 €4°O qnueoedy 
6€°S” 9L°9 L6°9 1S°9 QL tlt “49 HE “8 S0'6 Ze 6 On’ OL Zt OL QL LL hl u04309 
HE *2 g9°2 g9°2 6€°2 Sexe L@°L “PEt ZL‘ Sp ae be" SLi HS‘ L GEL fO°L auUeOUESNS 
80°62 €9°Ge . -So°2e SO°Ee - cetle Ob te 61° 8 Wheel - (OSL Seth HL°El (Geel Our St 96°EL SpeesTTO TeIOL 
ZO°EL 22 H6°LL te°2t. 9S*Gt HE 'OL. 2b OW) MeO OL eae 6h’ 8 6S°8 06°L ZS°8 12201 qnupunouy 
EGCer RE s 9S°SL n6°el 66°SL 79° Sl G2°el 98°hL LE SL LO’hL Leth eNO Ve 62°hL Ql tl suted 

‘ -poog Te OL 

6€ "SL LS°91 Ly9t 92°9l ESE LS°9t 18° Sl 9n'9l gLl°St 86°SL LS°SL LE “SL Gt’ Sl ht * tl sestTnd T&L 
€2°s LO°h eg’ h LO°h €9°t Gh O2*h GO*h ge 69°E ue ge'e HS°t HO°€ MI 
2S° tS LL°SS 60°6S g9°9S G2°9S G0°29 - Lh*°9S On’ ss 19°6S €0°9S On’ 6S €L°SS 18°9S cl°6S STeedeD TPL 
GE *L EQ°L Go°2 Lise GS‘2 Lh’? GS‘2 gl2 EL°€ Oz'e Ege g9°€ On’ th Ch°S --"S2°TTW s0ouTW 
€6°L 86° Sh2 ge ‘2 L9‘2 Libre 6° 2 O£°E 6L‘E He “€ He “€ cere 6L°E Halen pase 4 eouM 
16°? 6S°2 €G‘z GS‘2 GO*2 Lowe l9‘L gil 99°L 9S'‘L gs‘ lL LS*1 Sho SOs0iy 25. be OZ TEW 
Lg°E g2't HLS n9°h OL Goch Lit 9th 68°S 28'S SE "9 n9°S 09 °9 29 °S euf eg 
On Le OL (o> -6E tS » 90° las Vee te eee One ae guste. -an°te.. =hSnec™) ea'co tt be herbie (ce ol). Se°22d Je mor 
ZO*LL Lov le ©. #OVe O67 ORE ee See Res ets LecOl ssa tit LA20l Str Ut TGvoleeucen tt. 49° Ot Tey 
G6°LL neo bk. “EO Ui. SECS = LO eee ee 96°0)  -cEeth . @6rL1 VEINS - 89° Lb Mews Geld OL LE 90 TY 
(¥)26-1661 (d)l6-066l 06-6861 68-8861 88-286! 18-9861 99-S86l S8-ngbl HE-ERbl ER-Z8bl 28-1 Bbl 18-0961 08-6261 1Z-OL6L douy 


soueyoou Ye] 
Z26-166L °F 09-6161 Pur LL-OL6L *EHeQEUUeY UT sdo.x [edtoutisg Jepun eeuy 
z2°2 - XI QNdddv 


=v 


a 
*soTqs13e9S pue sotwouceog jo e4euojJOsuTG :e0um0S . 
pogedtotquy :y TeuOTS TAOddg :d 
sTequiInd uel :(h) {Sevou) UT S4IMN :(€) $S4NN pessedoud :(Z) ‘muos JUTT UT yore SBy OLL JO SOTeT UAET :(1) 
Qt*L gz‘ ng °O Z8°0 280 Gh’ Hg"O etek “620 00°L €o'L Z8°0 Doyen! 28 °0 828JJOO 
Z0°0 z0°0 Z0°0 z0°0 Z0°0 Z0°0 z0°0 zos0 “120.0 Z0°0 Z0°0 z0°0 z0°0 10°0 wnw ep wep 
L0°0 L0°0 10°0 L0°0 L0°0 L0°0 L0°0 10°0 L0°0 L0°0 90°0 go0°0 g0°0 LL‘O (th) veddeg 
9£°0 0£°0 Ge °0 Lh’O hE “0 LEO Send PEO! © "6270 6£°0 LE °0 hE “0 gz°0 gL 0 oo0Rgo] 
ge °9 1Z°0 £h ‘0 ZnO gt “0 FATA) hh 0 en 0 9h°O 6h°O Ln-0 gh°O 6h°O hE “0 SeTTiItg Auq : 
zg °€?21 LL“O2L S9°9LL Qh’FLL 69°60L £€9°90L 06°SOlL G2°fOL 11°86 49°H6 Se7"l6 OL78B 2O°Le ILhg (€ )ynuos09 
£6°0 26°0 260 69°0 19°0 99°0 GQ °0 eae) 28°0 1g°0 Og*u gLl°0 9L°0 1S°0 (2)gnueoeuy 
L4°9 of-9 19°8 61 °6 Ha G OG" tt g0°% Teel of *y "6°9 lati 16°S On'9 OL°S (1 )u093409 
hl “SL GO°he? -98°OlE <O°9OL* GRAD. SA-CCHE TODD Gere Ol Oele see Onin Gren temee telege 10) ORR sued USINS 
CGH 96°Et - 9°Eb << OF0Ces TG" Hie eS cle eee 6980 + SO “cord GE °g 0S°9 LOL GL°Q  SpeesTTO TeIOL 
98°01 She = SEG 6/.°6 206 G22) 61.°9 12°6 nl *, int S On'9 Gli h L6°S og’ L qnupnouy 
nO" Bd. GE49 950) ck I O89. EER GGG Hee) See 00 Ore cu) es 09 ca) oi 2a sute wd 
: -poog [Teo] 
9°) Gt “g 9° Lo-t 49 °9 18°% 68H 20°9 w2°9 LL*S 10°9 88°h 22°9 Li's sastnd Te,OL 
eal aA 29° tht 60°¢ 68°1 6/.°1 ete 617 Gch €g°l G2°t GE *2 ES‘ In] 
Lh Od, OWS 21°99 ~bL*e9 2b°9%) «6bG"29) «OOS )~=— LQ) «= 6899) «= GS «= 99 oN 2S «-thh'99) «= SE“eS = ES TebMeD TeQoL 
9/°0 69 °0 280 G6°0 LO‘ 00° beet) é8°0 Ghil gel Hel 6E°L hO°2 02°2 SJSTITW souTN 
GO'L Lok Ge'L Ge “L aa gt ‘tL GQ" Gore’ “9072 nQ*l bie hel 62°2 O€ *L 7e2UM as 
89 °8 6£ °9 60°L LL°9 OLS 96°S 6L°€ LLeh 99°h LS°t 6l*h Lg°e OLE Ge. 5 OZ TEW 
Sere 20°¢ Lg-2 g0°2 2G'°2 0S°2 g0'2 99°1 hl “€ Wy agh O2°€ 26° Le?z 2 eul eg 
gl “91 2h FI Li°OL” - OW'SE «CHOSE =o GLC OGTEE. «CLES «6 GTA LOH C122) «~~ 90PS).. £078)  So°at Jemor 
0g°SL Leo. «=E7Eb « 2OCOb DORR ES ee he 6G ein a, © Zl'tl «=6©f9°OL) = SLL 28GB wey 
CE" S2 nyse SEC2 €2°62 1L°OL wh*te getde “db*te Ob"ee. Nhibe ilgrte sG°ec. abeptc)  GOGe 80 TY 


oe eo a SO SS SMASH HS SHSSSABAASSSSASSSASASASSSSSSSSSSSHSASSSSSSSSSSSSS SSS SS Sana Sonam sanaaannnneaaeess=s-- 


(¥)26-L661 (d)16-0661 06-6861 68-8861 88-286! 19-9961 98-S86l SB-hB6l nHE-EB6l CB-zg6l ce-1B6l L8-086l Og-6L6lL LL-OL6L doug 


Ss i a ck a ate i Ot OO in A OS OSS ASSSAASSSA SAS Ass ans SS ae Se Swe ee 


s9uu0y 4HeT : 
26-1661 99 09-6161 Pue LL-OL6L ‘eHeQeUuey UT sdo.x) Tedjoutug Jo uoTyonpoug 


€°2 ~- XI QNaddv 


(®)t-V 


hg 

SEL 
90L 
902 


* Jey 


et ee ee eee 


09 
L6L 
6LL 
LOL 
the 
Stil 
662 
€€9 
601 


ef St 
cSeSt 


eTpul 


98-S86l 


28 8S 6L 
ESL 961 Gel 
LS6 868 L98 
64S = LG S8t 
LOn 6S9 L9S 
OL92 9Snml 0962 
679 OBL 629 
OgL SUL. Oe 
LOAL . O9OL —LZEL 
L9O¢ Sith eho? 
-aey eTpUL * Jey 
S8-rg6l 
9 JL10 dig /S8y 


9S 

L ttl 
On6 
LO8 
€S9 
cSEL 
Engl 
Sel 
LOLL 


LStl 


etpul 


H8-E bl 


(°P3U0D) L6-066L 99 Lg-Og6l PUe 11-0161 


ig 9S 

€El LOL 
L9 eed 
Let 089 
66€ 69h 
LEE «GS 
08S 91 8l 
ool LS9 
LL6 AS 
€202 LE?L 
‘Jey etIpuy 


€8-CRbl 


08 
€2l 
HB 
SLS 
O£S 
Z6L2 
€99 
288 
621 
62l2 


8S 

991 
216 
Stl 
OLt 
ZO Ll 
L691 
lel 
HELL 
BOEL 


‘Jey eTIPUL 


Poa? toot 


B61 


€8 
9OL 
29 
COE 
gSE 
952 
69S 
L6L 
6SOL 
hE LZ 


8S 

AT 
Of L 
689 
8Sh 
6SLL 
Of91 
099 

8S6 

9EE1L 


‘Jey eTpUT 


L8-O86L 


Lg 
66 
662 
8cS 
GLE 
H6 he 
66€ 
Onl 
L68 
861 


- Jey 


On sued JesNS 
90L u03409 
he g anupuno Jd 
60L an 
229 eul eg 
6121 OZ Te 
LOEL 7e0uM 
99h Je Mor 
clLg Tey 
E211 50 TY 
| Ae ra 


LL-OL6L 


‘eyeyeusey pue etpuy - sdow [TemMAMoTtBy peqyoetes Jo sper, a#@eusay 


2 - XIGNadd¥ 


oe ee 


(9)t-V 
etpul jo -4a0p ‘eunqtnotsy jo Auqstum ‘sotqystze3S pue soTMOUODY Jo eZedoJoeITd ;eapu_ “¢ 
eye yeuuey ‘SoOTIST}eIS pue SOTMOUODY Jo azeuoJZOoUTY :eHeyeudey “| + S0UN0S 
‘DeqyTeMe TITS eve 16-0661 seek a4 UOJ SeqeWTISY ETPUT TIV we 


SIEPOSg Jeg SSuUO] x 


LQ 78 69 eg L9 £6 09 €g 09 eueo ues 
b2 322 612 LG2 202 g02 691 G61 69| u04909 
Lg 28 626 108 Ze 1 668 ZH Of Lng qnupunouy 
TTR L6E I9 4 nO ISL OL 619 Z2ln 221, IO] 
409 OLS 209 LL 949 99S QLE ZnS LOn euteg 
g0L€ c¢62 9091 h6L2 Onl gi92 O10! Ligz Z92l Sz TeW 
ELS Ze S eke 26665 Lhe n6h S66L ges 9161 qeeuM 
n@l cZL 798 ELL 302 189 LSL EOL GLS aemer 
60S O0zL GLilL ° 66 9291 230 HLol 60€ | O21 wey 
92k LLbe = =69 SLL = OL BOL 988L E Lr 0602 Lint 80 TY 


* ABy etpult * dey etTput ‘dey eTpur * Jey etpul * Jey eTpul 
i csc mo ca ce csr ty rc pps a es to is nk san ei ci sn en a et i ek i i a ee tains isa ae inet ncn ea fa wi ds oh TO eh SE ER A IES SR SS SS SS ee ee ee - 


(4)+6-0661 06-6861 68-886! 89-1961 19-9861 


94040 Sly/S3 y 


( “pTouoD) oe, 07 Lg-O6l Pur LL-OL6i “eHeJeuseY pue VTpuy - sdow TeunzMOTMY peqoeTES JO SPTOTK ee 
tr'2 - XIONdddv 


Anopendix 2.9 
Fertiliser Consumption &® HYV Coverage in tarnataka 
1970-71 & 1979-80 
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Year Area uae HYV 
(Lakh Hectares)? ON e I 

oe. oe ieee) 2.95 (Ose eee 
1979-80 bse 2,04 0.846 0.76 

1960-61 4208 ee 2 O.61 OG. 70 

1961-82 28.95 ae O.92 O.B0 

1962-85 ate 2.21 O.97 0.8% 

1563-84 SO.6S ee ee wet O.94 

1984-65 26.58. LS - 1.469 1.10 

1995-64 BF IAS 2.96 1.64 O.85 

1S6é6-867 wt GO Se Ger | PGS 
pee 29.52 2.86 Lhe Gre ee 

eae 31.81 4.38 2.30 1-32 

og9-—9oc = 

ANTS wet dS) 1.64 Sie ee CB of i.oo 

1990-91 Si S7 AAS 2.5 

1991-92 $1.25 : isd ae ae 

Sie Wee 2.91 eee | 9.09 
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APPENDIX - 2.8 


Fish Production 1970-92 


Ne Tonnes 
ats Year Marine ee Fe 
noe Total 
Lie 1970-71 127136 60800 187936 
2. 1971-72 106788 62880 169688 
3. 1972-73 55076 63043 118119 
4, 1973-74 76542 55440 131942 
5. 1974-75 72627 65000 137627 
6. 1975-76 88427 60000 148427 
7. 1976-77 62785 33096 95881 
8. 1977-78 126727 36000 162727 
9. 1978-79 166995 46000 206995 
10. 1979-80 191026 40097 231123 
1. 1980-81 160703 46652 207355 
12. 1981-82 145377 47862 192239 
13. 1982-83 104055 44476 148531 
14. 1983-84 104290 41203 145493 
Es. 1984-85 168046 39634 207680 
16. 1985-86 200666 42118 242784 
17 1986-87 151779 44086 195865 
18. 1987-88 129659 46384 176043 
19. 1988-89 147307 50159 197466 
20. 1989-90 186132 55838 241970 
7. 1990-91 185706 52865 238571 
22 1991-92 170000 65000 235000 
(Anticipated) 


Source : Department of Fisheries . 
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APPENDIX - 3.6 


Registration of New Industrial units in Karnataka 
g, 


197 1- Lo 1990-91. ; 

ee ee ee, Noh pected 0 
Year Factories (Nos) 
1971 38.14 275872 
1976 75 38 ge ae 
1980-81 11175 531000 
1981-82 10377 550000 
1982-83 107 10 695 146 
1983-84 11073 719248 
1984-85 11348 73964 | 
1985-85 11677 762504) 
1986-87 12095 78284 3 
1987-88 1236 80 3285 
1988-89 12762 816906 
1989-90 12746 816898 
1990-91 77 68* 777000* 


*: Factories registered under Section 85(1) were denotified by the Govt. 
of India in June 1991. lence, the reduction in the no. of factories 
and employment. 


/ 


source:.Chief Inspector of Factories in Karuataka, Bangalore. 
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APPLNDIA = te 


Public Investment in Irrigation in Karnataka 


1970-715 1975-76. 1980-81 to 1991-92 » 


- .  Rupess 2 ee 

= =e Re = eee oe ee 
Year Medium Irrigation Total 

Projects* Works 
1970=7 1 2 BR eA9 RAIS = 31.98 
1975-76 39.04 1.I3 46.77 
1980-81 97.90 16.56 114.46 
1981-82. 105.77 123.00 118.77 
4982-83 “A946. 44 12.66 127.07 
1983-84 124.74 1Taz2ad 141.98 
1984-85 140.21 21.65 161.86 
1985-86 156.46 28.65 185.11 
1986-87 170.68 41.21 211.89 
1987-88 138.46 26.36 164.82 
1988-89 166.81 et ee isk 198.58 
1989-90 209.68 29.58 239.26 
1990-91(P) —-- 256.88 27.00 283.88 
1991-92(@) © 320.00 paren le os ee J 

P = Provisional, @ = Anticipated. 


* 
u 


Includes outlay on Irrigation Frojects Fending Approval. 


source: 1. Economic Survev : 1990-94 
e. Draft Eighth Five Year Plan 1992-97 
3. Irrigation Department, Govt. of Karnataka. 
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APPENDIX - 4,2 
Trends in Development of Irrigation in Karnataka 


Lakh Hectares Cumulative 


Bnd of Plan Major& Miner Irnigation ome 
: Medium oo © ttre nan ------ Grand 
Feriod/Year P r Bneund 
rojects Surface Water Total Total 
VI Plan(1980-1985) | 
(Upto March 1985) 14261 8. 66** 5.47 14.13 25.74 
VII Plan(1985-1990) 
1985-1986 12.27 = 8.72 5.57 14.69 26.96 
1986-1987 12.75 8.78 G47 22-1525 28.00 
1987-1988 12.87 8.83 6.96 15619 28.66 
1988-1989 t2s5r 8.93 at ia 16.29 29.26 
1989-1990 13.09 9.03 7.66 16.69 29.78 
“VIII Plani990-1991(P) 13.36 9.06 8.06 17.12 30.48 
1991-92 (@) 13.86 9.16 8.46 17.62 31.48 
? = Provisional @ = Anticipated 
‘** = Excludes the area of %.0.77 lakh hectares under 
Cauvery Anicut which are accounted for under 
Major & Medium Irrigation. 
Note:- 1. Figures for VI and VII Plan are for the financial 


year period i.e. from April to March. 


Source:-1. Karnataka Draft Bighth Five Year Plan 1992-97. 
2. Economic Survey 1990-91. j 
3. Irrigation Department, Government of Karnatalae 
A-26 F.35 


APPENDIX - Act 
Potential created under gelected Major Irrigetion Projects 


(1987-88 to 1991-92) 


1987-88 to 1991-92 
Hectares 
nian, aie Mig Me Mes Taree” © ee St eal elt tee ee 0 Tle ie ee eee 
Project . 198788 1988-89 1989-90 1990-91 (antscae 
Se er pated) _ 
1.Upper 
Krishna 
Stage-I 4692 629 1995 9009 15000 
¢.Ghataprabha 
~ Stage-III 690 40 309 746 - 620 
3.Melaprabha —«-1624 2576 2280 4000 2371 
4.Bhadra 569 - = 30 s 
5 Harangi 1333 829 2254 2750 1648 
6. Hemavathy 800 3000 = 17200 26395 
7.Kabini - | ene 998 1452 = 


source: Irrigation Department, Government of Karnataka. 
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APPENDIX—4.4 


Investment in Power Development in Karnataka: 1970-71, 1975-76 
and 1981-82 to 1991-92 | 
a eee ee Rupees Crores 


P = Provisional 


A = Anticipated 


Sources 


14. Finance Department, Government of Karnataka, 
Details of Frovisicns for Flan Schemes: 


1976-77 to 1987-88. 
2, Draft Eighth Five Year Flan: 1992-97. 


3. Finance Department: Forecast of Receipts & 


Expenditure for the Eighth Five Year Plan. | 


4, Karnataka Fower Corporation. 
5. Karnataka Electricity Board. 
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Power Corporation  Blectricity Board... 
ne ee | 
1970-71 0.95 = 10.32 5.76 17.03 
1975-76 34.76 1.58 20.83 16.49 13.66 
1981-82 93.33 5.48 46.03 2.49 147.01 
1982-83 107.15 4.11 45.91 fae 164.31 
1983-84 114.02 4.24 43.97 24.34 186.57 
1984-85 114.28 4.53 46.31. 20.60 185.72 
1985-86 87.44 2.29 63.60 27.65 180.98 
1986-87 82250 0.52 67.20 30.87 181.09 
1987-88 74.60 $253. 15.64. 37.63 ~ 189.20 
1988-89 118.34 0.14 87.51 35.04 241.00 
1989-90 - 134.35 0.20 100.88 32.43 267.81 
1990-91 (FP 182.20 ~ 101.10 84.31 367.61 
1991-92(A) 229.73 - ore by, 148.16 5135.64 


Generation, Imports 


APPENDIX-4.5 


T & D losses and Consumption of Power in 


Karnataka: 1970-71, 1975- -76 and 1981-82 to _1991- 92 


Power Rea “Blectricity tie se Power | 
Generation Generation Imports and Distri-  Consumpti 


pees Installed (Million (Million bution loss- (Million 
Capacity Units) = Units) es (Percen—- Units) 
(Mv. ) | tage) | : 
1970-71 877.5 4833 2 13.89 2947 
1975=%6 966.6 5390 406 15.78 4396 
1981-82 1739.8 7189 1010 21.03 6032 
1982-83 1874.8 T1290 736 21.74 6116 
1983-84 2009.8 7821 846 24295 6251 
1984-85 2219.8 8415 1364 22.56 7297 
1985-86 . 2529.8 7611 1990 22.619 iol? 
1986-87 2529.8 7821 2629 22.85 7831 
1987-88 2529.8 7569 3186 21.354 8185 
1988-89 2529.8 9261 2938 ROSS 9445 
1989-90 2645.2 11113 2622 20.48 10658 
1990-91 2984.6 12050 3050 19.60 12435 
1991-92 (A) 3059.6 12131 2509 19.30 11688 
(A) = Anticipated 
Source: 1. Karnataka Electricity Board, Power Supply in Karnataka, 


Statistical Frofile. 
2.,Draft Eighth Five Year Plan. 


3. Finance Department, Forecasts of Receipts & Expenditure 
for the Eighth Five Year Plan. 


4. Karnataka Flectricity Board, Records. 
5. Karnataka Power Corporation, Records, . 
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Progress of Rural Electrification in Karnataka: 1970-715 


1975-76 and 1981-82 to 1991-92 


“End: of a Pumpsets 
energised 
(lakhs) 
~ 2 EEE esrb 
1970-71 eae 
1975-76 2423 
1981-82 3.332 
1982-83 3.58 
1985-84 3.96 
1984-85 4.41 
1985-86. 4.90 
1986-87 5.37 
1937-88 5.86 
1988-89 Gao) 
1989-90 657). 
1990—91 7.43 
1991-92(A) -8.03 
A=Anticipated 


Sources: 1. Karnataka Electricity Board: Power Supply 
in Karnataka: Statistical Profile: 1969-1986. 


2. Karnataka Electricity Board Records. 
3. Draft Eighth Five Year Plan-1992-1997. 
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APPENDIX - 5.3 
All India Wholesale Price Index Numbers 1981-82 To 1991-92 


Base : 1981-82 = 100 


eee eee eee oeeere 
eee ae Sa SS 
——_—— ee 


All 


ae Pinel koma rere nae 
me: a Oe ane index Index ssa 
1:- 1981-82 101 100.0 - - 
2. 1982-83 107 104.9 5.94 4.90 
3. 1983-84 118 112.8 10.28 7.53 
4. 1984-85 126 | 120.1 6.78 6.17 
5. 1985-86 126 125.4 = 4.41 
6. 1986-87 137 132.7 8.73 5.82 
7. 1987-88 153 143.6 11.68 eal 
8. 1988-89 160 154.3 4.58 7.45 
9. 1989-90 163 165.4 1.88 7.19 
10. 1990-91 185 182.5 13.11 10.34 
1991-92 214 203.14 15.67 11.31 
(upto Dec. 91) 
11. March 91 196.2 190.8 0.15 0.37 
12. April 91 198.0 192.3 0.92 0.79 
13. May 91 199.4 193.2 0.71 0.17 
14. June 91 206.8 198.4 3.71 2.69 
15. July 91 207.9 198.8 0.58 0.20 
16.. Aug. 91 213.0 206.2 4.86 372 
17. -. Sept. 91 221.8 208.9 1.74 131 
18. Oct. 91 220.8 208.9 0.45 - 
19. Nov. 91 225.1 210.5 1.95 0.77 
20. Dec(P) 91 225.4 21t od 0.13 0.29 
(P) - Provisional 
Source : 


i) Economic Adviser's Office, Ministry of Industry, Government of 
India } 
ii) Centre for Monitoring Indian Economy, Bombay. 
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APPENDIX ~ 5.4 


ee ee nee eee nen ee nee teint meee eeee Senet eeeee ree 


——— a oe ee tee — _ mse eases corse, 
ee ee eee meee ne Nae ee ee me eee TD Get Nee RON mRNE Ment mts int mene meme ee —) ee oe 
St Le Ls se en 


Commodities in Karnataka, 1981-82 to 199425 


Year Index Pot naaaeee 
change over 
previous year/ 
month 
ts APE 1-82 100 —. 
2. 1982-33 108 8.00 
yas 1983-84 | 110 | 1.85, 
4. 1784-85 . 123 11.82 
os 1985-85 ede eae 3.69 
&. 1986-87 130 . ae 
Ef % 1987-838 153 Bs Dee mid 
8 1988-89 170 | a; feelel 
oa t752—970 1 Ws ; 4.12 
10... 4990-71 202 44.12 * 
197 4-92 Zar * Te es ee 
(upto' Dec 91) ; 
TAF TAGE 
1%. March 1991 wet Ss 
2. -Aprre -% 22h eee 
13. May = 22h rs 
14. nine * Cee ee 0.44 
ie July = 23 i ek ae 
14. August " 242 | 476 
17.» Sept e 5 eee: a 
18. Oct cs 242 cae 
19. Noe” 2A 1224 
20. peetr> " - (As a : 4.08 


ee oe caer RE ES aD NS ST ET SE See ee SNES SEES CGS SEGET ERTS ames —ewNN onus <euee Sater SENS eee - 


“P) Provisional. 


~Gource! Directorate of Economics & Statistics, 
; Karnataka. 
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APP ENDIX_-_ 5.5 


Index numbers of wholesale Prices of Agricultural 
commodities in Karnataka by commodity group, - 


momihwehe douteng:_19di-ge. upke vr 199) 
Fase: 1981-82 = 100 


ecaemb 


Month/year Cereals Pulses Oil Gur Cotton Condi- Miscell- All Com- 


seeds ments aneous modities 
Ae 
March 1991 186 226 252 154 192 203 306 221 
April " 192 225 251 156 210 #206 312 226 
May " 194 227 251. 353 206 ~ “gee 312 226 
June" 197 239 251. 154-208. — 304 308 227 
July " 199 250 260: 2554. 237° 213 309 231 
August " 212 254 252 156. - "256: .- 267 319 242 
September 1991 215 255 235 155 265 298 325 242 
Sc tebie 35 -" 224° - 253. 238 26he 8 Shi. San 321 245 
November "' 230 247 254 156 256 302 330 250 
Dec.(P) "236 247 270° 156 «$6256 “She 339 255 
Soe meee oie 244 249 155 235 241 317, 238 


(P) - Provisional 


Source: Directorate of Economics & Statistics, Karnataka, 
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APPENDIX - 5.6 


ee ed 


‘Consumer Price Index Numbers for Working Class, Karnataka, 


eres ees tere ernes meres meee meme eee Geety SAKA SENG Nenu nee “EET ORES SONA eae SONEE SONA S-\<0 San SRE EERE Gery Gnet ciate cons come Sra rats eumE GEneR comm ND vanes lanes Senen stemy mune 
— ek i rs 


4980-81 to 1994-92 (Average of 10 centres ») a 


cane sae Sent eee sane ates Sree ners Giemsa Sones me eee MND ne ne ceent ee ome Menee mente NN Seem Genes SoD SED ceed OaRD sens SOaER GENE Mem mete mmeat Geese mine ems on 
- me teres ome 


Base: 1960=100 


ceree cence qcame copes woe. Sever. wo 70 Senet Cages Senne GRE crete corse Ser=e Somer Seeet “eee <a Swany tenee =e COND SEED GHED GED erone Come woens cme et — 
- ~ - -- ee ee ee en ee or 


yy 


Percentage variation over 


- Year previous year/month 
Food General Pood General 
Index Index 
4980-21 432.07 AS32256 T2379 15.56 
1981-32 Siti oe yn ae Ng acs ¥ 17.34 
1982-83 < de. FO 332 85 Saas 4.98 
1983-84 . 581.08 — 538. 1306 : 10 44 
1984-85 624 .20 aay IF 7.42 B.38 
1985-85 646.73 673.78 Se ie Oo 
1984-87 6 Pk Potead 4? 283 aD 
1987-58 | Fao. 71 ne he Pade been, CRS SSE OR, 
- 1988-89 . 889.74 &82 .97 Tek S 7. 175.30 
4989-70 = -. 920.57 a Aes 3.48 S72 
0-7 1. .=Sas.0> 1014.42 GaSe 8. OF 
a 0 Fe. a eee? we ss Pe = T7 ono aR eee Ae) 
i ed sy ff = 
March 4 hee i 1046 1091 =) 337 0.44 
April Hg 1080 1108 Tes Peay 
May = 1094 *t25 BE 4.17 
June 4 t4iz2 1142 Ewe diets: 
July : toot 1156 Cane 2.10 
August Y 1184 i 7s a 2G7 2.57 
September “ 1228 1235 ee We 3.26 
October oa 1240 1244 0.978 0.73 
November  " 1261 1262 es Be : om 
~ 7; uw A e 
ee C1 ad EO igs ae ees epee - 


* Provisional. 

) The ten centres are? Bangalore, Bellary, Bhadravatlhi, 
Davangere, Gulbarga, Harihara, Hassan, Mandya, 
Menjalore and Mysore. ° ee be 

Gources:. Directorate of Economics & Statistics, 
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Karnataka. 


APPE END LX - 5.7 


| tr tor Shh Ley ers s-Indie 
Consumer Price aye pelt muh Git se é : 2 


See: Karnataka . - ieee -941 and 199 4- 92 


— Se a eee ewan 


lal 


oe tenet athe SEN aeeee Genes Senet mente ortee Some SE SEE UIE eemEs Samm Wmers snnee © ~ * 


sis ee (arnalaka 
4 (Average of 10 Centres) 
Feat 1982=100 (Base 1760-100) 


ae — weeme [448 comes worms euesy comme sabes mime corns omens 908 
— ——— _ -— on 
eet eee eee Fees eee eae amen ene seney ne momen Stee mene wine 


ee samen mee rere meee = ee meee MRE ee nee runes eniee ete enine nanne Beane Sener aenne teen ane ae eee ves. senor 


Food 2 General 


eee et 


General 


Month She site ane + ie anes OAarety ce a 
49901997 1990 4991 1990 1991 
-9 4 -92 94 920. -94 0-92 


ee ee eee tenes ene eee ee 


TAO 202 ; PaaS, 10807 932 4108 


ee ee 


See 
2. May - 182 204 930 1094 961 102 
3. June 185 Z2O° 942. 1122 970-1142 a 
Ae by co OF 2414 950 {4B AY. |. ee aa 
5. August 19% de UZ 2760 1134 988 1196 
&. Sept 194 22 4 9&6 1228 988 1235 
Ze. Oct. 495 apg | 971°" 4240. - 4004 1244 
8. Nov 198 BBS 92 1160-1020 12647 
9. Dec 199° ge? 1028 1272 % 1048 -1275 
10. Jan? 7. BOR 0 1047 ~ 1067 - 
ae Eee 202 | | 1070 ) Pas 1086 - 
12. March ~ 204 ~ 1064 - 10914 — 


(i) # Provisional. 


a» « 


Sources — 1). Labour Bureau, Simla. 


Re ot : te E Gs 5) Bae et 
3 rectorate oF Econumics & Statistics, Karnataka. 
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APPENDIX ~ 5.@ 


Se eee cere meee mee oe ve ores memes tee eters wrens tare mess 


ee ee ee ee — ee 
~ SSPE LS ES SP LL ere ae Suen cae Gees Mena een ET comes ruaee wonrG GoTED Gone wanye, come, sees seem conea anys eomee enbwe — 
Se A ee eee cee se 

Se em eee mee mee ek tee 


India and Karnataka, 1985-86 to 1994-92, 


eee eee ee eee ene eee ee — 
~~ KK LP TS TS Cree GNRD sONN GENE SURED GEE WE weEEE Omns eames Gener etier coms sreee enone saan ee ee ee 
" - one oeeee 


eS EN SR, eR, Nene sere oem Cones Eevee eees, eae ane, cee eat cans meee, caper, Caaed cones Gunes wanes ertes Geum puuse etree cameo cemee cour erwe eaves owt conse ease ee ee ee _ ~ Fe ee ne eee eee - - nome 
— ow ee ete nee ate -~ 
me enn nm tne 6 - 


Karnataka. 


10m wees ommee oes 5 Sed eeey tee eres mse oe: 


: All Banga- Gul- Hubli- Manyga- Averaye 
Year a India lore baryga Dharwar lure (Karna 
taka | 

; Centres) 
4985-85 | 707 107 104 106 105 106 
1786-87 . gfe dee AG AT te 2 114. past 113 
1987-88 126 127 422 12 123 124 
1988-89 136 17: a7 i gee 141 147 
1989-0 145 147 ee AY 148 150 148 
4990-9 A 161 141 158 161 162 164 
4991-92 = T2727 17& 174 eT. 178 RAGA 
March | 199 159 170 17. A741 ge 170 
April i's 170 170 149 A Fee 172 AW 

May bes 177 172 172 oy gee Pe Lie 
June z 174 174 173 175 176 V7 
July ahi ‘79 178 178 178; “181 179 
‘August 183 18% 179 181 184 181 
September " 184  . 182 181. 183 184 183 
October ae os = oor e Zi 
November ~ = ~ gt 7 = re 


December . = _ _ 
* upto the end of Sept: - 2 
Source? Central Statistical Organisation. 
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ve 1s hese (3 rs - 
APPEND Lx 5.9 


tex for Agric chee aAbourers 
Consumer Price. Index for Agricultural lak 


ing Sc - ty 1994-92. 


1984-85 


Hase: July. 19460 to Jane 1764-400. 


O11 India 


Karnataka 


Year /htontn ; 
Food General 


Food General 


Ais 1984-85 96 Sel 578 oh, Sygate 


. 1IFBS—86 eee or a ae SAG: 


rn 


a 1S BG=-67 o1% wa P62! aan 61 
4. 1937-88 6f,-| Gai? aan 926 


774 708 Bg Ved 714 


A 
— 
~ 
-) 
ps 
Ba 
3 


4. TPBP-9O S14 VAL, GO Pak 
7 1990=97 B&D 803 se Fo 781 


&. EES eh Foe re ne RS ge, rOL 


March 499° 923 B28 BEA S27 
April ~~ « Fee B52 230 242 
May Se ah G23 G34 240 345 
June > it FAG B76. 943. &70 
July 4 982 904. 943 899 
‘August "4022 936 984 R28 
September . A072 975 IW2Os 964 
October z) 1020 990 44S 975 
November " 

December ae 


Pa Upt o “* Oc e seeee 1991 Pee Geneh 6 540 <8 oe ate 15408 Orem nary 08 em sents wie seeee OOO wrkee eens wemee toe wrceh bse vet me SER OOLON AS Ke Wouty an vKe OmMEe Bank euhee Mb oe ase. 


c ) in 7” ey 4 oy J. - oe oe : . 
Source Labour Bureau, Simla. 
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ABPENDIEX = S10: 


ae mee on OU OTe weenh mete we ie vance 


Procurement and Public distribution in Karnataka, 


ee et see - mo meee cate Sense a capes Geum ceee> Qnee Wease gums tours reet cues 
= ee — 
. 
wrod sotesleany 


- 1988-89 1991-92. 


Tt ewe meee nates see cries 


Rundesd tonnes 


Se SE nee renee Gaee meemy eonee mses, emete qemen comes eunee eater wanes + SR PUTER SAPO Gute, Meany weney, entee Genes <pese ceate Sone canin cuore. cer 
<P TF cee ce ena ne. Some Gone age e120" cats women eam te teem eee 


itein 1989-90 4990- eine “1994-92 
‘Apr-Dec 
ae ae rt mes ne wes is Sp es ae gee 
rcurencat ee apen gee 
4. Rice (harit & Rabi foee nk Siasae = Same 
ria Stock position 
( As on March 31 ) = : 
apiee - 5400 5890 4610 
i paday Sie: — : 
c) Ragi meen di, 
d) Wheat 7 24600 3750 3660’ 
3.0ff-take position : oe 
‘a)-Rice ~ 5206 3047 43514 
mS test |; 25414. 849% 0 3306 
6) Keroséne(KLS) 5455, 5640. 4128 
d) Sugar cs a745 1683 
e) Palmolien 121 eso". ba 


Source: Directorate of Food & Civil Supplies, Bangalore. 
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APPENDIX - 5.4% 


- =o oman ee oe oe ee eee oe S88 2 a= 
ed 


Rupees/Quintal 
ae RICE Wheat Coarse Kerosene Pamolein 
(ahs eS cee (all grains (Rs. per (Rs. per 
Common Fine Super  varities) litre) Kg) 


variety © fine 


1980-81 165.00 177.00 192.00 130.00 106.00 1.64 NA 


1981-82 75.00 187.00 202.00 195.00 117.00 1.80 NA 
1982-83 188.00 200.00 215.00 160.00 118.60 1.82 -9..20 
1983-84 208.00 220.00 295,00 122.00 124.00 1.95 ' NA 
1984-85 217.00 229.00 224.00 172.00 190.00 2.25. 12.80 
1985-85 231.00 243.00 258.00- 190.00 130.00 2.44 14.00 


1986-87 24.00 254.00 234.00 195.00 132.00 c.c3. 14.00 


1987-88 200.00 345.00 315.00 220.00 ~ 125.00 NA 15,80 

1988-87 270.00 365.00 365.00 230.00 145.00 2.40 46.00 4 
; (2,25) 

1989-90 270.00 ~365.00 385.00 230.00 469.00 2.40 18.00 #¥ 
(2.25) 

1790-91. 315.00 410.00. 410.00 260.02 ~° - 2.75 18.00 33 

(2.25) . 1.00 ¥ 

1991-92 315.00 4140.00 419.00 240.00 - 272. 200 a 


—<——---~— ———— = SS —— 
——<— LPL SS SS SS OS A Se eS ve Os ee oe we ee ee ee - es 
- - - - —-— ae - 


# = loose, (b) #2 = packets, 
Source: Directorate of Food-and Civil Supplies, Bangalore. 
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APPENDIX - 6.2 


Trends in Development and Non-Development Expenditure in Karnataka 


Rupees Crores 


Development Non-Develop- 
pevetopeene eatin’ Soot Mice ak ea 
ExpendZ Eure of total Expenditure per cent of pendi tua 
expenditure total Expen- 
ett de ee ACMA IM EE 
1975-76 466.24 12:4 180.00 27.9 646.24 
1976-77 509.97 71.8 200.73 28.02 710.70 
1977-78 553.02 68.4 255.32 31.6 808.34 
1878-79 --<..: 658.50 Ticbie: 261.33 28.4 | 919.83 
1979-80 779.13 72.0 SOS 55 a 28.0 1082.38 
1980-81 892.27 69.3» 394.68 30.7 1286.95 
1981-82 1011.15 ae Sore 397.51 28.2 1408 . 66 
1982-83 1233.69 702 550.42 29.1 1739.11 
1983+84 1364.21 69.0 612.86 31.0 1977.10 - 
1984-85 1664.72 64.0 930.82 26.0 2595.54 
1985-86 1916.85 | 66.2 977.27 33.8 "2894572 
1986-87 2215.18 72.2 853.80 27.8 2068.98 
1987-88 2424.96 70.6 1011.35 29.4 3436.51 
1988-89 2606.68 69.0 2 1171.55 31.0 3778.23 
1989-90 3032.00 68.9 1378.15 ae 4410.15 
1990-91 3765.22 71.4 1508.89 28.6 5274.11 
(R.E) . : . 
1991-92 AiAIRTO TS ty 70.0 1776.95 30.0 5920.74 
(B.E) | | 
R.E : Revised Estimates B.E : Budget Estimates 
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APrEND IX- 6.3 


Capital Formation by the Government, Karnatata: 


Rupees . Crores 


eee ee Oe ee ee 
- 


Value of Assets created 


1920-51 to 1991-92 


Ey Departments Ey Government Total eee eae 
Year Commercial Administra- in l(a) Formae 
Undertakings tion and 1(b) tion 
1980-81 112.20 101.45 213.65 6.27 219.92 
1981-82 109.69 114.33 224.02 22.A1 246.83 
1982683 117.12 151.28 268.40 9.80 278.20 
1983-34 151.83 159.45 311.29 10.00 321.29 
198485 185,60 228,06 413.66 14,4f 425.14 
1985-86 ‘213.34 227.70 441.04 2.46 443,44 
1986-87 229.01 220.51 449,52 6.16 455.68 
1987288 188.36 80.07 268.43 (13.12 265.21 
1988-89 220.41 76.93 297.34 (#)2.25 295.09 
1989290 265.93 92.61 358.54 5.48 364.02 
1990-91 (RE) 306.81 132.63 429.44 0.12 439.56 
1991-92 (SE) 375.42 158.32 533.74 0.15 533.89 
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Reiet Revised Estima-es E.E.: Eudget Sstimates 


Source: Reports on an Economicecumerurpose Clasification of 
the Karnataka Government Ludget-Directorate of 


Economic and Statisticae 
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APPENDIX 7.1 
Progress of Commercial Banks At - A Glance - Karnataka 
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